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VARIATIONS IN THE RATE CHARGED BY THE BANK OF FRANCE 
FROM 1844 TO 1899. 


AST MONTH, in continuation of a statement given 

in the Bankers’ Magazine for April, 1878, 

we published a table of the variations in the 

rate of discount charged by the Bank of Eng- 

land, from the date when the Act of 1844 came 

into force to the close of the year 1899. We now propose 

to continue, in a similar manner, the statement of the working 

of the Bank of France as we have done of the working of 
the Bank of England. 

September 5, 1844, the date when the Bank Act of Sir 
Robert Peel came into operation, is not a date of any special 
significance for the Bank of France, but it has been selected 
for the commencement of this statement as it enables the 
comparison between the rates charged by both Banks to be 
made on a similar footing. The rate charged at the Bank of 
England before it was remodelled by the Act of 1844 bore 
very little relation to the rate ruling in the open market of 
London. In general, the Bank rate had remained at 4 per 
cent. whatever the market rate might be. If the market 
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rate was as high, or higher, than the Bank rate, the Bank 
was resorted to for discounts by the outside public; but the 
Bank did not lower its rate if the market rate stood ata 
lower figure than the Bank rate. Hence, earlier than 
September 5, 1844, the date when our tables start, the rate 
charged by.the Bank of England was no guide to that of the 
open market, and we have therefore taken, as we have 
mentioned, September 5, 1844, for the commencing date in 
examining the operations of the Bank of France in order to 
assist the comparison between the rates charged by the Banks. 


Since the year 1877, the date to which our last statement 
was carried, the operations of the Bank of France have been 
largely extended. In the year 1877 the offices of the Bank 
of France were 78 in number, of which 41 were carried on 
at a loss of no less than £26,859. In 1899 the number of 
offices and of the towns “‘ connected with them,” an arrange- 
ment which practically gives the towns “connected” most 
of the advantages of having a branch of the Bank situated 
in them, advantages which are very important, was 373. 
Of these, only 5 were carried on at a loss, and this loss was 
no more than £2,056. In 1877 the commercial bills admitted 
to discount in Paris and the branches were (converting the 
franc as 25 = £1—as is done throughout this statement) 
4250,759,852.in amount. In 1899 the corresponding figures 
were £ 469,839,364 ; the bills discounted having thus almost 
doubled in amount during this period. Since 1877 the 
facilities given to the public have been greatly enlarged, bills 
below 4s.—an amount which appears to bankers in England 
too minute to “handle” with profit—being now discounted, 
and advances made of amounts as small as £10. 

The assistance thus given to retail trade by the Bank of 
France throughout the country has been greatly increased, 
and it is satisfactory to find that these advantages to the 
public have not been without profit to the shareholders—the 
dividend in 1877 having been £3. 15s. 4d. per share, while 
in 1899 it amounted to £5. 4s. Nor has the essential point 
of safety been overlooked. The reserve in specie has been 
largely increased. 
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Gold. Silver. 
The amount in 1877 was ‘ £46,544,000 £34,544,000 
- * » 1899 » ‘ 74,656,000 46,064,000 
More in 1899 , £28,112,000 £11,520,000 


During the period, therefore, over which this statement 
extends, the Bank of France has thus advanced in every 
direction. It gives more accommodation to the public, 
particularly to the agricultural interest—it does very distinctly 
a larger business—it has increased its dividend to its share- 
holders—it has also largely increased the supply of the 
precious metals in its reserves—its charges during the whole 
time having been, on average, distinctly low. 

We will now proceed to examine into this point, and to 
compare the detail of the rates of discount charged by the 
Bank of France with those of the Bank of England. In 
doing this, we are bound to repeat that the class of business 
carried on in one country differs largely from that carried on 
in the other, so that, while recording the extraordinary 
contrast between the number of the variations of the rates 
and also of the severity of those variations at the two Banks, 
it is also clear that great allowances must be made for the 
circumstances in which the two Banks find themselves—for 
the great difference in the description of the business carried 
on in the two countries, and for the fact that the demands on 
England for foreign exports of specie largely exceed those 
made on any other country. 

The facts are very striking. Between 1878 and 1899 the 
number of changes in the rate of discount at the Bank of 
England was :— 


Rise ° : ; ; 63 
Fall ; : ; ‘ 77 
Total . ‘ 140 
At the Bank of France, on the other hand, the number was :— 
Rise ‘ . ‘ ; 10 
Fall : ; , , 12 
7eal_Cti. , 22 


In England, therefore, the average number of changes is 
more than six a year; in France it is only one a year. 

In the twenty-two years over which our statement extends, 
there was only one, 1895, in which no change of rate was 
recorded at the Bank of England. That year one change 
took place at the Bank of France, but at that Bank, during 
no fewer than ten out of the twenty-two years no change 
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whatever was made in the rate. These ten years were 1884, 
1885, 1886, 1887, 1890, 1891, 1893, 1894, 1896, 1897. 
During the remainder of the time, in not one year were there 
more than four changes at the Bank of France. In one year 
there were three; in five there were two, and in five there 
was but one. 

If we compare this with what had occurred during the 
same time at the Bank of England, we shall find a very 
great difference. In one year there were twelve changes, 
and in one there were eleven. In two there were ten, in one 
there were nine, in one there were eight, in four there were 
seven, in six there were six, in one there were five, in one there 
were four, in one there were three, in two there were two, in 
one there was no change. 

There were thus between 1878 and 1899 more than six 
times as many changes in the Bank rate in London as in 
Paris. 

Though the rate of discount did not rise at the Bank of 
England during the period from 1878 to 1899 above 6 per 
cent., it never rose in France above 5 per cent. On the 
whole, the rates charged in France were more favourable to 
trade than those charged in England. We have also to 
observe that, while the specie reserve in France has increased 
during the period under notice nearly £ 40,000,000, the gold held 
by the Bank of England did not increase quite £ 5,000,000. 
The average amount of bullion held by the Bank of England 
was :— 


In 1877. : - £25,373,000 
In 1899 _ . : 30,341,600 


More in 1899 . £4,968,600 
It is, however, the reserve of the Bank, that is to say, 
the amount of the notes in hand in the banking department, 
which has to be brought under notice in considering the 
amount of free gold which the Bank has to dispose of. This 
is the only amount of unused money in the country. The 
reserve has increased a good deal during the last twenty 
years, the yearly average being : 
412,478,000 . : ; In 1877 
21,190,600 . : ° In 1899 
£8,712,600 more in 1899. 


This increase, however, is not by any means altogether 
an increase in specie, for it has to be remembered that the 
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fiduciary note issue of the Bank of England has, since 1877, 
received a considerable development through the application 
of the authority provided by the Bank Act of 1844 to 
increase the note issue of the Bank of England against 
securities in proportion as the note circulation of the English 
note issuing banks diminishes. 


The dates and the amounts were :—* 





In 1881 ; . ‘ - £750,000 
1887 ‘ : ‘ ° 450,000 
1889 ‘ P , ‘ 250,000 
1894 ‘ ‘ ; ‘ 350,000 
1900 ‘ ‘ ‘ : 975,000 

425775,000 


We mention all these amounts although the latest addition 
to the fiduciary issue does not fall within the period to which 
these remarks refer, as, for the purposes of comparison, it is 
necessary to bear these figures in mind. Though the notes 
allowed to be issued in this manner form an addition to the 
banking reserve of the Bank of England, they really repre- 
sent deductions from the specie held in the country, as gold is 
not held behind them. Deducting, therefore, the £ 2,775,000 
from the reserve, it appears that the available specie held by 
the Bank, for we may regard the notes of the Bank of England 
held in the banking department as really representing specie in 
reserve, has only increased about 46,000,000 during the last 
twenty years. This, our readers will observe, is a far smaller 
increase than that which has taken place either at the Bank 
of France or at the Bank of Germany during the same time. 
The average amount of bullion held, as just mentioned, has 
increased only by a smaller amount even than this. In 
France the increase in the gold held has been £ 28,000,000, 
and in Germany more than £ 20,000,000. The total amount 
of the gold held by the Bank of England in 1899 was 
considerably less than half that held by the Bank of France. 
Besides this, the Bank of France held at that date over 
446,000,000 in silver, which, being equally legal tender with 
gold in France, is, for all purposes, within the bounds of that 
country as useful as gold to the Bank for meeting any 
domestic demands. Collectively, the amount of the two 
precious metals which form the reserve of the Bank of 
France is so large, that the ebb and flow of coin can be 








* See Banking Almanac for 1900, p. 883. 
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allowed to take place without any of those movements in the 
discount rate which we are so accustomed to in England. 
The Bank of France takes great credit to itself, and justly, 
for the stability in the rate which, hence, ensues. This 
stability is a great advantage to the trade of France. 

The tables which follow are drawn up in a similar manner 
to those which illustrate the article on the changes in the rate 
at the Bank of England. The columns of proportional 
figures facilitate comparison between the different tables. Of 
recent years, borrowers of money in France have had the 
advantage of very low rates of discount—as well as the 
advantage of comparatively few fluctuations in the rates 
charged. 

TABLE I.—CHANGES IN THE RATE OF DISCOUNT CHARGED BY THE BANK OF 


FRANCE, AND THE NUMBER OF Days AT EACH RATE IN EACH YEAR FROM 
JANUARY I, 1878, TO DECEMBER 31, 1899. 






























































Number of Changes. | 2% | 0% | 3% | 38%] 4% | 44% | 5% | Total. 
Years. Years. 

Rise. | Fall. | Total. | Days. | Days. | Days. | Days. | Days. | Days. | Days. | Days. 
1878 1 = I e651 ... ia eit ae cae 365 | 1878 
1879 1 1 2 S31... 212] ... oe ove oe 365 | 1879 
1880 1 1 2 196 | 92 ot eee _ isn 366 | 1880 
1881 2 ve 2 237 a) ses 72 | 365 | 1881 
1882 | ... 3 3 a 283 20 8 54| 365 | 1882 
1883 | ... 1 1 e* =" 311 "(8 ere és ins 365 | 1883 
1884 No} chanige wes = ee ~ ao ove 366 | 1884 
1885 No] chanige con ns a a oe ios 365 | 1885 
1886 No die se ik 965]. ane bee es 365 | 1886 
1887 No} chanige one — | one ve ps 365 | 1887 
1888 2 2 4 ee 210 47 21 4 Tin 366 | 1888 
1889 |... 2 2 ci me 327 14 O84 iss as 365 | 1889 
1890 No| chanige <> ee oo) a ae ee = 365 | 1890 
1891 No} chanige _ on 1 ao oss — -_ 365 | 1891 
1892 am 1 1 pick 226 140 ba rae “ i 366 | 1892 
1893 No} chanige oe 365 _ _ = — -_ 365 | 1893 
1894 No We wes ae roe ee in _ 365 | 1894 
1895 | ... 1 1 292 |) Si son oe _ _ 365 | 1895 
1896 No} chanige 366 |... we ine ~ -_ ve 366 | 1896 
1897 No| chanige PG ses ne im a wie ai 365 | 1897 
1898 1 sis 1 os ot sia a ale 365 | 1898 
1899 2 ne 2 bee “— 341 oie at ee 365 | 1899 

10 12 22 11,757 | 1,435 }38r0 7O1 104 102 126 | 8,035 
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TaBLE II].—BaNnk OF FRANCE—RATE oF DiIscOUNT—1844-1877. THE 
NUMBER OF DAYS AT EACH RATE, ARRANGED FROM THE HIGHEST 
NUMBER TO THE SMALLEST. 


Number of Days (12,170). 
4399. - ; 


1,935 
1,518 
1,170 
1,144 
1,002 
286 
270 
240 
120 
41 
21 
16 

8 





12,170 
ono 


Tape III.—Bank or FRaNcE—RatTE or Discount—1844-1877. 


- @4 


toto 


DOs CUS NAT WD AWM 
to topo 


to 


Rate per Cent. 


Number of Days = 1000. 
3 € 


THE 


NUMBER OF DAYS AT EACH RATE, ARRANGED FROM THE LOWEST 
RATE TO THE HIGHEST. 


Rate per Cent. 
2 ‘ 
24 
3 


a fe ow 


Oo ON DAAUUA SH W 


Number of Days (12,170). 


270 
1,144 
1,518 
1,002 
45399 

240 
1,935 

120 
1,170 


286 
21 
4! 
16 





12,170 





Number of Days = 1,000. 


TaBLE IV.—BaNnk oF FRANCE—RaTE oF DiscounT—1878-1899. THE 
NUMBER OF DAYS AT EACH RATE, ARRANGED FROM THE HIGHEST 
NUMBER TO THE SMALLEST. 


Number of Days (8,035). 


3,810 
1,757 
1,435 
7OI 
126 
104 
102 





8,035 


3 
2 


b 
$ 


> hUwW DN 


Rate per Cent. 


Number of Days = 1,000. 


219 
179 
87 
16 
13 
12 





1,000 








TaBLE V.—BANK OF FRANCE—RaTE’ oF DiscountT—1878-1899. THE 
NUMBER OF DAYS AT EACH RATE, ARRANGED FROM THE LOWEST 


RATE TO THE HIGHEST. 
Rate per Cent. 


2 
3 
34 
4 
4h 
5 


TasLeE VI.—BaNnk oF FRANCE—RATE oF Discount—1844-1899. THE 
NUMBER OF DAYS AT EACH RATE, ARRANGED FROM THE HIGHEST 


132 VARIATIONS IN THE RATE CHARGED BY THE BANK OF FRANCE, 


Number of Days (8,035). 


15757 . 
1,435 ; 
3,810 


701 
104 
102 
126 





8,035 








NUMBER TO THE SMALLEST. 


Number of Days (20,205). 
5328 : 
4,593 
2,579 
2,061 
2,027 
1,703 
1,170 

342 
286 
120 
4! 
21 
16 
8 





20,205 





TaBLeE VII.—Bank oF FRANCE—RaTE oF Discount—1844-1899. THE 
NUMBER OF DAYS AT EACH RATE, 
RATE TO THE HIGHEST. 
Rate per Cent. 


2} 
3 
34 





Rate per Cent. 
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toe 


NOs COUMsS AW NUM Wb bw 
toe te 


tum 


Number of Days (20,205). 


2,027 
2,579 
5,328 
1,793 
4,593 

342 
2,061 

120 
1,170 


286 
21 
41 

16 


ARRANGED FROM THE LOWEST 





Number of Days = 1,000. 
219 
179 
474 
87 
13 
12 
16 





1,000 


Number of Days = 1,000. 
293 
129 
102 
100 
84 
58 
17 
14 
6 
2 
1 
1,000 


Number of Days= 1,000. 

100 
129 
264 

84 
223 

17 
102 


























TOKEN MONEY OF THE BANK OF ENGLAND. 


By: MABERLY PHILLIPs, F.S.A. 
Author of Banks, Bankers and Banking in Northumberland, Durham and North Yorkshire. 


(Concluded from page 12, July number.) 


coins escaped the melting pot, and many foreign 
pieces were in circulation often so thin and 
effaced that it was almost impossible to identify 
them. Business could not stand still, and so had to be 
transacted with the miserable coins available. So scarce 





was change, that people often took tos. or 15s. in halfpence 
to enable them to change a pound note, these, “for the 
most part, mere raps, not worth a tenth part of their 
nominal value.” Bankers were at great inconvenience to 
pay the odd money on cheques, so much so that a 
circular appeared in the London papers from them asking 
their customers to draw for whole pounds only. Many public 
officials and shopkeepers gave written vouchers for parts of 
pounds to be settled in the next account. In many of the 
public offices change was not only refused, but certain clerks 
in the offices became dealers in it, and would not part under 
a substantial commission. It was stated in a public paper 
that one man had a promissory note dishonoured because he 
could not pay the odd money named on the bill. 

It was under such conditions as these that, on. May 21, 
1816, a report from the committee appointed to enquire into 
the state of the coin of the kingdom was received, in which 
they strongly advocated a new coinage of silver. Various 
suggestions were made, one of which was that a little should 
be “taken out of each coin,” namely, that sixty-six shillings 
should be taken out of a pound weight of troy, instead of 
sixty-two as hitherto. They further advocated that gold 
should be the standard, and payments in silver restricted to 
£2, the legal silver tender at that time being £25. That the 

VOL. LXX. 13 











134 TOKEN MONEY OF THE BANK OF ENGLAND. 


provinces had been agitating for this issue since 1807 may be 
gathered from the following :— 

Newcastle, July 2, 1807. 
To the Mayor, 

We, the undersigned, request your Worship to call a meeting of the 
tradesmen of this town for the purpose of taking into consideration the 
propriety of applying to the Government for a new silver coinage. 

Eventually it was settled that two million pounds for 
England and five hundred thousand for Ireland should be 
coined before any was issued to the public. The whole 
question of this issue is deeply interesting, but is too long to 
be given here. 

An idea soon got afloat that when the new silver was 
issued the old would only be taken in exchange by weight, 
and not at face value. A false alarm once started spreads 
like wildfire, and, like fire, is most difficult to extinguish. 

In London the alarm became so great that it almost 
amounted to a panic. The Lord Mayor was requested to 
take up the matter, and the following notice was issued :— 

The Bank of England does not refuse any shillings or sixpences on 
account of their being plain, provided they are English. 

This notice no sooner appeared than an anxious crowd 
besieged the Bank, and were only too thankful to be rid of 
their wretched thin silver in exchange for notes and dollars. 

A further public notice was posted at the Bank and 
Mansion House :— 


All shillings and sixpences of the coin of the realm, whether plain or not, 
will continue to be exchanged at the Bank as heretofore till the issue of the 
new silver coinage, which will not take place before the month of February 
next. 

N.B.—Those that refuse to take the current coin of the realm will be 
prosecuted. 

In Westminster business was almost at a stand. People 
applied to the magistrates for their advice. Pawnbrokers 
stated that some people were starving because the brokers 
had no money to give them, and others could not redeem 
their small pledges for the want of coin. The last holder of 
the thin money was under the fixed impression that he would 
be saddled with the loss. Post offices and police offices were 
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besieged for advice. A special message was sent to the 
Bank, and not until handbills were circulated, renewing their 
promise, was the excitement allayed and business resumed. 

The shopkeepers of Dumfries were in great doubt and 
perplexity. They called a meeting of the inhabitants, and 
sent a round letter to the Chancellor of the Exchequer, who, 
in a courteous reply, dated June 15, 1816, soothed their fears 
by assuring them that all genuine coin, however thin, would 
be taken at face value in exchange for the new issue. In 
spite of all these assurances the poorer classes would not 
believe, many selling their thin sixpences to the Jews 
for 4d. 

Although matters quieted down in the metropolis the 
country places were not so easily satisfied. Disturbances 
took place in many parts. The riot that occurred at 
Sunderland may give some idea of the state of the times. 

“Many of the tradesmen of Sunderland injudiciously 
refused taking the shillings and sixpences that were plain 
and without remains of the impression. In consequence of 
this a large concourse of poor inhabitants met after dark, and 
commenced an attack upon the shops of Messrs. Caleb 
Wilson, Nattrass, Middlebrook, Walton, Andrew Hall, etc., 
all grocers and flour dealers ; the windows of both shops and 
houses were nearly demolished, and the shop of Middlebrook 
completely gutted by the mob, who were seen running away 
with hams, groceries, etc. After the shop had been forced 
open, the 33rd Regiment was called out, and on the Riot Act 
being read about midnight, they prepared to act hostilely, 
when the mob in a great degree dispersed, but not before 
several soldiers received bruises from bricks, etc. The house 
of Mr. Barnes, surgeon, being at this time rebuilding, the 
mob took thence many hundred bricks for their destructive 
purposes. The town continued in great alarm and commotion 
for some time on this event.” 

A few years before, the scarcity of change had led toa 
riot at Stamford, “attended with acts of violence and 
killing.” 

13° 
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Early in 1817 the new silver was ready. From the 
following extract it appears to have been sent into the 
provinces by the artillery :-— 

Twenty-three artillery train waggons loaded with new silver coin left 
London for the North. Three, upon arriving, deposited their lading, 
amounting to some £24,000, with the bankers at York; each waggon was 
drawn by six horses with their riders, and accompanied by a military escort. 

On January 30 eighteen artillery waggons passed through Newcastle on 
their way to Scotland; they were under a full military escort. They were 
laden with silver, which was recorded as twenty-four tons. 

At length the country was in readiness, and on February 
13, 1817, all bankers, and numerous special exchange offices, 
were prepared to issue the new coin ‘in exchange for the 
old standard coin of the realm, however defaced or reduced 
in weight by use.” 

The last issue of shillings and sixpences was in 1787, so 
that thirty years had passed before the new issue of silver 
reached the hands of the public. 





SHILLING AND SIXPENCE OF NEw ISSUE. 




















—— 
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Great haste was manifested to draw in the poor thin 
coins that had done duty for so long. Only fourteen days 
were allowed before they were to become an illegal tender. 
The summary manner in which they were to be treated will 
be seen from the following notice :— 


NEW SILVER COINS. 
Royal Mint, February 20, 1817. 

The public are particularly requested to take notice that the period fixed 
by proclamation for exchanging the old for the new silver coin will terminate 
on the 27th of this instant February, and that after that time, by 56th Geo, III., 
cap. 68, sec. 7, all persons to whom any of the old coin formerly current 
shall be tendered in payment are authorised and requested to cut, break or 
deface the same, etc., etc., etc. 

It is, therefore, indispensably necessary to avoid loss that all persons 
should bring in their coin to be exchanged on or before the 27th of February 
instant. 

W. W. Pole, 
Master and Worker of His Majesty’s Mint. 

In spite of all the provision made for the issue of new 
silver, there is no doubt that country bankers were only able 
to give it out with a very sparing hand. The following 
letter, written at Bishop Auckland, February 14, 1817, by 
Mr. Thos. H. Faber (his son became the celebrated Catholic 
divine and hymn writer), agent of the Bishop of Durham, 
to Messrs. Backhouse & Co., bankers, Durham, illustrates 
the case :— 

I shall send to-morrow to be exchang’d nine or ten pounds in old silver, 
which have been taken in shillings and sixpences of almost every poor family 
in this town to-day for articles of food, which we deliver out at reduced prices ; 
now I am informed that I can only receive in return twenty shillings of the 
new coinage, the remaining sum being paid in a check upon you for notes ; if 
this be the case I fear our town will soon be drain’d of silver ; under a peculiar 
circumstance like this you perhaps may have it in your power to accommo- 
date me with change to the amount which the bearer will carry in to you. 
Though in my hands as treasurer the above sum may be said to be the 
property of many. I feel greatly obliged by your attention to my request 
in sending £5 in change on Wednesday. 

Subsequently the new issue must have been greatly 
augmented, as on March 12, 1818, notices appeared in the 


public press that on and after the roth inst. the Bank of 
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England would be ready to issue new coinage to each of the 
London bankers to the amount of £20,000 in exchange for 
bank notes. By June there had been coined— 
Shillings ... 50,490,000 
Sixpences ... 30,436,560 
The issue of the new silver naturally obviated the further 
use of the dollar, which was now withdrawn from circulation 
under the following Acts and official notices :— 


On April 25, 1816, the Bank gave six months’ notice (in fulfilment of 
the promise made March 18, 1811, see page 707) that they would receive 
dollars at 5s. 6d. each up to November 1, not less than eight to be paid in at 
one time. On September 26 they extend the time to February 1, 1817. On 
January 16 of that year they postpone the withdrawal to May 1. The notice 
is received on March 20, with the assurance that no further time will be 
given. On May 10 a notice appeared, signed by Mr. Hase, chief cashier, 
saying that dollars would be accepted at 5s. ; it also informed the public that 
they were not bound to accept them in payment. 

The new silver coinage being now considered equal to 
the requirements of the public, an Act was passed on 
July 11, 1817, which set forth that as the tokens issued by 
the Bank of England were no longer needed, they were not 
to be received or paid after March 25, 1818, ‘‘on penalty of 
paying for every such dollar, etc., uttered, offered or tendered 
in payment, any sum not exceeding five pounds nor less than 
forty shillings.” They would be accepted at the Bank until 

y 8 y P 
March 25, 1820, or the holders were at liberty to sell them 
for old silver. 

In consequence of this Act notices appeared on July 
17 and 22, stating that on and after August 1 dollars could 
be exchanged at the Bank for gold, silver or notes. This 
notice was repeated on December 3, and again on February 12, 
1818, when it was sent to all postmasters, requesting them to 
put it up in some public place in their respective towns. 

On March 19 an Act was passed extending the legal 
circulation of the dollar until July 5 of that year, adding that 
after that date, until April, 1819, they might be used for the 
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payment of postage, rates, parochial or public, or “in pay- 
ment to any banker, or any common carrier, or to any other 
person, for the purpose of such dollars being transmitted to 
the Bank of England.” Any person so treating the dollar 


was to be exempt from the penalties of the Act. 


After this date they were only payable at the Bank of 
England, where, as previously stated, they would be accepted 
until March 25, 1820, after which time they would simply 
carry their metallic value. For many succeeding years they 
found their way to the Bank in the current silver or by 
personal presentation. In the writer’s early experience, as a 
teller in the late fifties, they not infrequently appeared. Even 
in the present day they are occasionally presented for 
payment, 

Some idea of the magnitude of the dollar issue may be 
gained from a return by the Bank to the House of Commons. 
It was stated that from 1804 to 1815 they had issued in 
5s. 58. 6a., 35. and ts. 6d., coins to the amount of 
44,457,649. 4s. 6d., and that the dollars and tokens then 
redeemed had exceeded that amount by £105,859. 3s. 6d., 
showing the large number of forged counter-marked dollars 
that must have been sent in. 


The difficulty in withdrawing the token money from 
circulation must have been very great, though information on 
the subject is difficult to obtain. I am informed that in 
country places, where bankers and traders were issuing 
tokens, shopkeepers and others kept a sorting box, into which 
tokens received were placed under the name of the issuers in 
that and the adjoining towns. Tokens naturally strayed from 
one locality to another, and, as opportunity offered, these were 
presented for payment to the original issuer. 

Whether bankers received the miscellaneous assortment 


from their customers in the ordinary course of business | 
have no information. That the Bank tokens freely circulated 
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as far north as Darlington is shown from some extracts I give 
in my History of Banking in the North of England, taken 
from the books of Messrs. Backhouse & Co. The 
Chester-le-Street agent writes :—- 
8 Mo., 27, 1818. 

Dear Sir, : 

I have sent with John £23 in notes and £3. 12s.in Bank tokens. Please 
inform me if I may take tokens any longer. 


From the same firm large consignments of tokens were 
sent to John Allard, of London. On 4 Mo., 1, 1819, he is 
debited £218. 1s. for tokens, and 4 Mo., 9, of the same year 
£406. 12s.; and the Sunderland branch is credited, 4 Mo., 5, 
by tokens, £400, 16s. 6@. Doubtless the old books of many 
country bankers would reveal the same large consignments of 
token money. 


So ended an important phase in the currency of the 
country. Only some eighty years have elapsed since it 
ceased, Our fathers must have handled much of this token 
money in their private or business life, yet now the 
circumstance is almost forgotten, and the record of the events 
has received scant attention by the historian. 

Though most ready to assist in my investigation, the 
officials of the Bank of England have been unable to afford 
any information beyond what has appeared in public print, 
nor does the treasury of the “Old Lady” contain a single 
specimen of her token coinage, some millions of which were 
issued under her directions, and for twenty years formed the 
principal silver circulation of the metropolis and probably of 
the nation. 
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THE CENTENARY OF THE BANK OF FRANCE. 
(Continued.) 


By J. MACBETH ForBEs. 
Il. 


3) MONG THE EVENTS which have disturbed the quietude 
of the Bank and broken the monotony of its existence, 
must be noted the Communistic rising in the early 
spring of 1871. Of all wars the worst is civil war, for 
this means the strife of men of the same blood and 
language, with almost everything in common, save their contending 
ideas. ‘The sight of two bodies of Frenchmen opposing one another 
to the death just after emerging from a patriotic struggle of the 
most terrible character, is anything but pleasant to contemplate ; 
nevertheless, as the Bank became involved in that struggle, its 
method of acting under the circumstances calls for more than 
passing notice. An article in the Revue des deux Mondes gave an 
interesting account of the Bank of France under the Commune; and 
this in turn has been expanded into a lengthy chapter of a work 
entitled Les Convulsions de Paris. A good deal of stress is there 
laid on the loyalty to the Bank at the period in question of its 
employees, who, to the number of 696, remained in the establishment 
during this troublous time, and afterwards received a medal specially 
struck in honour of their meritorious services. 

While the Franco-Prussian war was in progress, the Bank’s 
branches affected by it sent their metallic money to the head office 
in Paris. When in turn the capital appeared to be threatened, the 
central office sent to a secret hiding place, to be out of reach of the 
German troops, no fewer than 24,855 chests of gold ingots, bars of 
silver, and moneys of every description. The spot was selected by 
Admiral Rigault de Genouilly, and was known only to the persons 
in the secret, which was rigorously kept. The Bank’s reserve, the 
Crown jewels, and the principal objects of art in the Louvre, were 
transported to the same spot. The Bank’s messenger staff, attired 
in mufti, guarded the treasures en route, and these weighed no less 
than 1,838,260 kilogrammes, and represented 520 millions in metal. 
Happily, this Pactolian stream flowed by unnoticed by the vulgar 
crowd, or what an outcry there would have been! The boxes were 
labelled: “ Attention! Projectiles Explosibles,” to make it appear 
that they contained war-like material. The historian justly remarks: 
“ At this hour of suspicion, of passion, and of anger, what clamour 
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if people had only recognised one of those waggons carrying away 
millions! What new acts of treason they would have discovered, and 
how quickly they would have accused the Government, the corps 
législatif, and the generals, of wishing to starve Paris!” It was 
only during the closing days of the Commune that the Bank let the 
Parisian population know of the money having been removed for 
safety to another place; and this information was only imparted to 
keep the Commune from too curiously peeping into the Bank’s 
coffers. 

The Bank’s staff was as ready to take up arms as was the Bank 
of England’s at the beginning of the century. The inspiration of 
“La Marseillaise” was not needed as a call to arms in defence of 
the Bank. Some of the staff entered the active army; others were 
enrolled in the Garde Mobile; and two strong companies—Nos. 7 and 
8—were formed and attached to the 12th Battalion of the National 
Guards of the 1st Arrondissement. These companies furnished their 
own officers, who drilled them and taught them the use of arms. 
They even produced a bard to celebrate in verse their performance 
of military duties, which consisted in keeping watch and ward over 
the Bank during those times of peril. Had no time of danger 
appeared, it is probable that M. Bramtot would never have come to 
the front as a poet, indicating that the French proverb: “C'est 
l’occasion qui fait le larron” might be extended to: “ C’est l’occasion 
qui fait le poete.” <A distich which is happily expressed may be 
quoted as a sample of M. Bramtot’s poetic powers. It runs as 


follows :— 
Huit heures vont sonner du cadran de la Banque 
La compagnie est ]a sur deux rangs ; nul ne manque, 
Et les fiers employés, semence de héros, 
Qw’ils ont l’air belliqueux sous leur nouveau costume ! 
Le fusil dans leurs mains a remplacé la plume, 
Et tous font a l’envi, changeant d’ambitions, 
La manceuvre aussi bien que les additions ! 


The phrase “semence de héros” is very good—“ the making of 
heroes” is what is implied, and it is a pretty compliment to the Bank 
of France’s guardsmen. It is related that the marching company 
donned its accoutrements and fought an engagement, “if not for the 
safety, at least for the honour of the country.” When all was over 
they returned to duty at the Bank. 

On the ill-fated March 18, 1871, the Commune had control of 
the city of Paris, and the Bank of France was left to its own 
resources. At this date its balance-sheet showed the following 
assets: “ Encaisse, 243 millions (numéraire 77, billets 166); porte- 


’ 


feuille, 468 millions; effets prorogés, 431 millions; valeurs déposés, 
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11 millions; bijoux déposés, 7 millions ; titres déposés, 900 millions ; 
billets de banques préts a étre livrés, c’est-a-dire auxquels il ne 
manquait que de la griffe du caissier principal, 800 millions ; donc un 
total de 2 milliards, 980 millions.” In other words, the Bank had 
then in its repositories nearly 3 milliards of francs, or 4120,000,000, 
in bonds and cash. M. Rouland was governor, and M. Cuvier and 
M. le Marquis de Ploeuc, deputy-governors ; M. Marsaud, secretary- 
general; M. Chazal, comptroller; M. Mignot, principal cashier ; 
M. Benque, secretary to the council-general. M. Cuvier acted as the 
Bank’s representative at Bordeaux during the National Defence 
period, and, as we have seen, had to combat Gambetta’s excessive 
demands on the Bank. He was absent from Paris during the 
Communistic régime. 

















M. Pierre pes Essars, M. Macenin, 
Head of the Economic Department. Honorary Governor of the Bank. 


All the regular troops had left for Versailles; the high function- 
aries had also departed ; and the Bank was left without any defence. 
It could not migrate, for its cash could not be removed : “ where its 
treasure is, there must its heart be also.” It did not even get notice 
from the authorities that they had fled to Versailles and were powerless 
to protect it. The staff toa man sank their political opinions and 
prepared themselves to fight in defence of the Bank and fro arts et 
focis. Among them were many old soldiers and shareholders of the 
Bank, also many who were sportsmen, and, therefore, could handle a 
gun expertly. The latter were marked out as sharpshooters ; while 
others were employed as vedettes, sentinels and outposts; the 
remainder were kept in or about the building. The Bank had in all 
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a force of about 600 armed men. The question of fighting was 
obviously a matter of policy and expediency. The safety of the 
Bank was the supreme consideration to which all other things must 
be subordinated. The feeling of pride, the sense of insult, and the 
desire to be avenged, must all be kept in subjection to the central 
idea of the preservation of the Bank. The fighting must only take 
place when «negotiations have failed, and when an attempt is being 
made to take the Bank by force. Some members of the central 
committee of the Commune desired to take possession of the Bank 
in the latter’s interest—a sort of friendly occupation which was not 
quite relished. The commandant of the Bank’s guards ordered his 
men to avoid any collision with the Communists, and to adhere rigidly 
to their task of keeping a watch over the Bank. 

In due time the inevitable demand for money came from the 
Communistic leaders. All Paris was then in their hands; the regular 
troops had been withdrawn to Versailles, and the Commune was 
master of the situation. On Monday, March 20, 1871, a deputation 
from the central committee called on M. Rouland, the governor of the 
Bank, in their capacity of financial administrators and delegates. 
Their spokesman, M. Jourde, demanded, without delay, a million 
francs. A colloquy ensued, the governor being determined to yield 
only to da force majeure, and even then only by degrees, contesting 
every inch of the ground. The argument of the Communist 
delegates was this: “ The whole City is in arms; there are more 
than 150,000 soldiers ; there are, in addition, their wives and families 
who haven’t a sou, and who don’t know where they will get bread 
to-morrow. The central committee is unable to give them their 
pay; if the pay is not given the troops will help themselves, and 
plunder not only private houses, etc., but public establishments, 
including the Bank, which its small battalion would be powerless to 
defend . . . it is to the interest of the Bank and of Paris that the 
National Federal Guard should be paid.” The money was, after 
discussion and protest, duly taken hold of by the eleven delegates, 
who signed a receipt for the amount—1,000,000 francs. They 
reminded the governor that the City of Paris had the sum of 
8,826,860 francs at its credit, and these men, as its commercial 
representatives, claimed a right to this money. 

The Bank had altogether an anxious time in devising measures 
for protecting the property committed to its care against open assault 
and secret requisition. It was agreed at an early stage that the Bank 
should be the pivot for the defence between the Ist and 2nd 
arrondissements. It was even contemplated to raise barricades in the 
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streets of La Vrilliére, Radzivill, Bailliff, and Croix-des-Petits 
Champs, thus forming a vast place d’armes of which the Bank would 
be the central bastion ; but just in time it was seen that this would 
seem provocative and the idea was abandoned. The Bank was 
peculiarly circumstanced at this time. It had given the day before 
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a million francs to the central committee for pay to the insurgents; 
and with the same hand was giving 50,000 francs to. the mayor 
of the 2nd, and 29,000 francs to the mayor of the 7th arrondisse- 
ment ; 400,000 francs to the committee of the 2nd arrondissement, 
and 100,000 francs to Admiral Saisset to pay for resistance. 
The Bank had also to meet the cheques drawn on it from Versailles ; 
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and it sent more than 15,000,000 francs to the regular Government 
by its treasurers and inspectors, who had the good luck to escape from 
the watch set all round the Bank by Raoul Rigault, one of the 
Communist leaders. As has been remarked, the methods pursued 
were apparently contradictory, but the end was the same, and the 
means proved successful. 

Francois Jourde was stated to be the real- financial delegate of 
the Commune, and he was described as being “ horriblement sale, 
jamais peigné et trés fier.” He was, however, said to be honest and 
above suspicion. It was well the Bank had such a man to deal with, 
and not one of the Robespierre type. The next event was the 
urgent order, on March 23, of M. Thiers to the governor of the Bank 
to go to Versailles. M. Rouland accordingly repaired thither, for 
his presence meant money to the Government, as he could tap the 
branches and divert the flow of money from them to Versailles. As 
M. Jules Simon said later, the governor’s presence was absolutely 
indispensable to the chief of the State. After M. Rouland left Paris, 
the Marquis de Ploeuc, deputy-governor of the Bank, had to act in 
his absence. The latter tried to find out what assistance he could 
get in extremity, but the aid offered was trifling and unreliable. 

A specimen of the receipt which M. Jourde and his colleague 
M. Varlin gave to the Bank may be quoted. It contains a declaration 
of the grounds on which they demanded the sum stated, which, by 
the way, was only a portion of the total amount requisitioned. The 
document runs as follows :— Nous, membres du comité et délégués 
au ministére des finances, déclarons a M. le gouverneur de la Banque 
qu'une somme de cent cinquante mille francs est indispensable a 
instant pour parfaire les indemnités dues aux gardes nationaux, 
a leurs femmes et enfants; que faute de cette somme, il y aurait a 
craindre des conséquences qu’il importe d’éviter dans l’intérét de 
ordre public—et nous requérons donc la banque d’avancer d’urgence 
cette somme pour et au compte de la ville de Paris. Paris le 22 Mars, 
1871. Les délégués du Comité Central de la Garde Nationale: 
Signé, Jourde, E. Varlin. Recu la somme, Signé: Jourde, E. Varlin.” 
Of necessity, before payments were made in this way, the sanction of 
the council of regents had to be obtained. 


It is too long a tale to tell fully of the Communistic comman- 
deering of money. Along with Jourde was afterwards associated one 
Charles Beslay, as financial delegate in dealing with the Bank. The 
latter proved to be an honest, if misguided man, and executed his 
commission as quietly as he could under the circumstances. Both 
Jourde and he did their best to ensure that the Bank should not be 
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molested or broken into, and they ran considerable risk in so doing 
from their own partisans. They were threatened with violence, and 
so was the Bank. The time of greatest danger to the latter was 
when the French army commenced to enter Paris. The Bank put 
its valuables in the vaults, and filled up the tortuous, corkscrew stairs 
leading to these with sand, carefully locking all the big doors on each 
stair landing. Thanks, however, to the tact of the Marquis de Ploeuc, 
deputy governor, supported as he was by the council of regents, and 
thanks also to the goodwill of Jourde and Beslay, the Communistic 
financiers, no insurgent troops were ever allowed to enter its precincts. 
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The money which the Commune abstracted from the Bank amounted 
to about seventeen million francs (£680,000), of which the greater 
part was repaid to the Bank. On May 24, 1871, relief came to the 
Bank with the appearance of the regular army at its doors. Beslay 
was smuggled into Switzerland by M. de Ploeuc, who naturally felt 
grateful to him for sheltering the Bank from the storms of the 
Commune. The Government, however, seemed to regard matters 
otherwise, and took, as officialdom too often does, a cast-iron view 
of affairs. According to the Government of the day, the Bank of 
France should have refused to give money to the Communists, even 
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though the latter and their families were starving, and though the 
Bank might, and probably would, have been pounded into mortar by 
the insurgent artillery had it refused to give any money to the 
leaders of the Commune. 

Turning to the inner working of the Bank, its discount method 
appears to be as follows: it only accepts paper payable in Paris or at 
places where it has branches, the maximum currency of which is 
three months, and is secured by three signatures at least of solvent 
persons. The third signature may be replaced by the deposit of 
French public funds, of scrip taken by the Bank in security of 
advances, or of warrants for merchandise stored in warehouses. It 
will be observed that the Bank of France confines its operations to 
France, and indulges in no foreign or colonial agencies. 

Besides discounting bills to customers having accounts, the Bank 
opens discount accounts for the benefit of persons residing where 
there is no branch or agency of the Bank. Such discounting is 
carried on by means of correspondence, and it is regulated in much 
the same way as the ordinary discounts. The rate of discount is 
uniform all over, and does not vary with the quality of the paper 
or the places at which the bills are discounted. The idea of equality 
is thus supreme once the documents are admitted to discount. The 
stability of the French discount rate, which seldom exceeds 3 per 
cent., is too well known to require any comment. This low rate 
enables the small capitalist to obtain at cheap cost the necessary 
means for extending his business. 

This encouragement of the small discounter is in keeping with an 
article in the Napoleonic decree of 1808, which announced that 
“measures shall be taken that the advantages resulting from the 
establishment of the Bank shall be felt in the retail commerce of 
Paris.” In consonance with a requirement of the Bank’s new charter, 
the limit in the individual amount of bills accepted for discount at 
the branches has been reduced to 4s.,a very small sum for a bill 
according to English ideas. Previously the Bank had not been wont to 
take bills below 8s. in value. The reduction in the limit has greatly 
increased the number of these small bills, no fewer than 190,020 
having been discounted in 1898 of a value below 8s. These bills 
engage the attention of from five to six hundred “ brigadiers,” who 
have to present them for payment at the places of business of the 
persons drawn upon—a tedious operation involving an immense 
amount of pedestrianism. Each “ brigadier” has his own district ; 
he has also a small box to himself at the Bank ; what is not collected 
outside he receives at the Bank, and what he gets is handed over to 
the cashiers, 
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Lending on approved securities deposited as guarantee of ad- 
vances, as well as on bills bearing two or three good names, is a 
well-known operation. Printed regulations tell what the conditions 
are under which the Bank makes such loans. The minimum loan is 
250 francs (410), and the duration any time from a fortnight to three 
months, but subject to prolongation. The securities must be trans- 
ferred to the name of the bank before being accepted as guarantees. 
The ratio of advance to security pledged is dependent on the official 
quotation of the stock on the Bourse, the last figures of the previous 
evening forming the basis of the advance. The Bank appears to bear 
the expense of transferring the securities to its own name, except 
in the case of French rentes or consols. On the latter and on 
Treasury short loans the Bank makes advances to the extent of 
80 per cent., and on Tunis 3 per cent. debentures and bonds of the 
Mont-de-Piété de Paris to the extent of 75 per cent. The latter was 
formerly an establishment for pledges, but is now in Government 
hands and lends money itself. The shares of such railways as the 
East, West, South, North, Lyons, and Orleans are accepted subject 
to a like limit, the deferred shares of these lines being only taken up 
to 60 per cent. of their market value. On the other hand, debentures 
of the leading railways, and loan obligations of the Chambers of 
Commerce, of the big cities and departments, and of the Credit 
Foncier of France are lent on up to 75 per cent. When the stocks 
advanced against fall in value below the stipulated margin new 
securities must be lodged, or a portion of the advance must be 
repaid. The rate for such loans is from % to 1 per cent. higher 
than on bills, the reason being to prevent borrowers from engaging 
in Stock Exchange speculation. 


The current accounts in vogue in the Bank of France are different 
from those on this side of the channel. There are current accounts 
with power of discount, simple current accounts, current accounts 
which are advances, and accounts for deposit simply. Before an 
account can be opened, the applicant of it must make the necessary 
request to the Governor of the Bank, and be vouched for by three 
known persons. A preliminary inquiry results, and the General 
Council of the Bank grants or refuses the request. No minimum 
balance need be kept or deposit made. The accounts for deposit 
were commenced in 1894, and appear to resemble the ordinary 
current accounts here as to paying in and drawing out money. 
And no formalities, such as those already mentioned, are necessary 
in opening these deposit accounts. The current accounts, which are 
fed from discounts, naturally require the formalities demanded, and 
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this form of account is no doubt adopted for book-keeping purposes. 
Here it matters not from what source an account is alimented. Loan 
accounts are, of course, kept apart for interest purposes. The holders 
of simple current accounts have no discounting privileges, but they 
have a few others, such as that of domiciling bills at the Bank, paying 
bills by cheque, and transferring money from one office of the Bank 
to another.» The number of accounts of all kinds open at Paris 
branches was 31,486 in January, 1899, and the deposits representing 
then thirty millions sterling. 

The Bank does a large business in the transfer of money from one 
account to another, and from one place to another. These transfers 
are made by means of cheques and of drafts payable to order, the 
latter being for sale at a few centimes per 100 francs—£4. As 
may be supposed, the number and value of transactions which take 
place at the head office and branches, and in which no money 
changes hands—a book entry based on a simple banking voucher 
amply sufficing—are vast indeed. The Bank thus acts as a clearing 
house, saving an immense amount of labour which would otherwise 
be necessary. On only a fraction of these transfers does the Bank 
derive a direct profit. 

Among other functions of the Bank is that of making loans 
against gold and silver bullion, and foreign moneys. The rate 
charged for such is I per cent. annually; the minimum term 
thirty-six days, and the minimum amount 10,000 francs (£400). 
The Bank also engages in the buying and selling of gold. It 
accepts for safe keeping at its head office and certain branches French 
and foreign securities, imposing a charge for so doing. It under- 
takes the collection of the dividends and interest due thereon, and 
the crediting of accounts or payment of the money to the owners. 

Transactions in stocks with stockbrokers and others are negoti- 
ated by the Bank on behalf of its customers, such as paying calls, 
attending to drawn bonds, exchanging call receipts for scrip, stamping 
securities, paying stockbrokers or receiving money from them, and 
assisting in the issue of new stocks. The Bank receives coin and 
diamonds on deposit, giving receipts therefor; and it takes them 
while in transit and hands them over to those in right to them 
under the bill of lading or other document. 

The relation in which the Bank stands to the State is a matter of 
interest. That relationship is constituted by statutes and special 
agreements. The Bank, like all other banks which receive the 
protection of the State, conforms to the regulations by which it is 
bound. The right to appoint the governor and deputy-governors has 
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already been stated as vested in the chief of the State. As each 
renewal of the charter takes place, the Government evidently makes 
more demands on the Bank ; but whatever burdens are laid on it, it 
cheerfully bears. A general statement of the obligation resting on 
the Bank in regard to the State is that the Bank is obliged to render 
the State all reasonable service which may be asked by the latter. 
These requests pertain to loans and discounts for the most part. 
Under the statutes of June, 1857, the agreements of March and 
June, 1878, and the statutes of November 17 and December 17, 1897, 
the advances made by the Bank to the State have been regulated. 
These now amount to 180,000,000 francs of a permanent loan, on 
which the Bank receives no interest. As an offset, the latter keeps 
the current account of the Treasury, which is often creditor over 
that amount. 

Under the statute regulating the last renewal of its charter the 
Bank was obliged, even though a loss might accrue on the operation, 
to open before the end of last year fourteen branches in the principal 
towns where the Bank had no branch, and to turn eighteen auxiliary 
offices into branches. The reduction in the limit of the bills dis- 
counted at the branches to 4s. was also imposed under the same 
statute. The Bank was also under an obligation to give facilities to 
agriculturalists, and the latter can now borrow against “ warrants 
agricoles,” which are documents impledging agricultural or industrial 
products, after the Australian fashion, but these products still remain 
in the borrower’s hands. The Bank has, in accordance with the law 
of 1857, to place to a permanent surplus fund over and above its 
capital fund all the profits obtained from the increase of the discount 
rate to a figure over 6 per cent. This rate has not been exceeded 
save for about a dozen years. In return for this claim on the Bank 
it is exempted from the Usury Laws. Besides the ordinary taxation 
the Bank has to pay duty to the State on its notes in circulation. 
This duty is calculated on the daily average amount of the Bank’s 
productive circulation, z.¢., the portion represented by its profitable 
transactions. The amount of circulation so fixed is charged at 
50 centimes for each 1,000 francs, all above that being 20 centimes 
per 1,000. It also pays a tax of 3 per cent. on its dividend. 

The balance-sheet of the Bank, which is published every Thursday 
in the Journal Officiel, Paris, contains a summary of the assets and 
liabilities, and of the holdings of gold and coin at the head office and 
branches. A sample balance-sheet is given with the accounts for 
two weeks. The first item in the assets is the cash in bank, 
3,197,853,551 francs 33 cents, which at foot is divided into so much 
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gold and silver. It may be mentioned that the Bank is quietly 
reducing its stock of silver, and adding to its gold. All the Bank’s 
silver is in coined pieces, many of which are foreign. Next comes 
the past due bills item, which is small, then the “ Paris portfolio ” of 
bills on Paris held by the Bank, bills payable abroad and Treasury 
bills sent to be cashed. Next comes the “branch portfolio” for 
local bills and Treasury bills. These represent the paper payable at 
the branches and other offices of the Bank. Advances on bullion 
come next; advances on securities in Paris and in the branches ; 
then advances to the State, a permanent loan, standing now at 
180,000,000 francs, as fixed by statutes of 1857, 1878 and 1897. By 
law the Bank had to lay aside a reserve from its profits, and this 
statutory reserve appears in the balance-sheet at 10 million francs. 
The other item comes from the departmental banks absorbed by the 
Bank of France. These funds are invested in interest-bearing bonds. 
The next item is “rentes disponibles,” or convertible interest bonds, 
representing the Bank’s capital, 91,250,000 francs, before it was 
doubled, p/us the Bank’s profits when the rate was over 6 per cent., 
viz., 8,002,313 francs, and a balance left over from the time of 
doubling the capital. The item “inconvertible interest bonds,” 
100 million francs, represents the amount so placed in 1857 when 
the Bank’s capital was doubled. The capital of the Bank and its 
reserve are thus invested in French rentes or consols. The other 
items in the assets are the Bank building and furniture, and the real 
property at the branches, valued together at 21% millions francs; 
then come the management expenses at nearly 6 millions; the 
special reserve to make up shortages in dividend earnings and such 
like; and, lastly, sundries. 

The liabilities begin with the Bank capital, next with the profits 
added to the capital and alluded to under “ rentes disponibles ” in the 
assets, the transferable, the non-transferable and the special reserve. 
All these reserve liabilities have their corresponding offsets in the 
assets. The non-transferable reserve refers to the Bank building 
and furniture which were valued more than fifty years ago. Next 
come the bank notes in circulation, totalling nearly four millions; 
then interest arrears on securities deposited or transferred ; notes to 
order and receipts payable in Paris and branches; the Treasury 
current account; current and deposit accounts at Paris; the same 
for the branches; dividends payable ; discounts and sundry interest 
amounts in Paris and branches not yet carried to profits ; and, lastly, 
sundries. The rate of discount at present is 3 per cent. (for 
allowances in bullion), and on securities 3% per cent. 
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With regard to the profits of the Bank, those arising from note 
issues appear to be very small, the Bank of France finding, like 
other banks with large circulations, that the attendant expense is 
considerable. As to the total profits, these showed for 1898 a clear 
net return of about 14 per cent. on the capital. The dividend paid 
was at the rate of 114% per cent. The working expenses were 
44'4 per cent. of the gross gains. The general assembly of share- 
holders, which votes the dividend, and issues an annual report of the 
Bank’s operations, is a limited body, being confined to the two hundred 
shareholders who possess the greatest number of shares. This is not 
a democratic arrangement, but it has wrought no harm. 

The staff of the Bank consisted at the date of last report of 
2,331 persons in all, of whom 1,083 were head office officials. 
Admission to the Bank’s service is obtained by competitive examina- 
tion, and the age of entry is from 19 to 30 years. The Bank has had 
since its foundation a reserve fund for its superannuated employees. 
The amount of this fund is now £963,730, and is well invested. It 
is alimented by an annual payment from the Bank, by a contribution 
of 2 per cent. from salaries, and by the interest on its capital amount. 
Under its provisions an employee can receive after thirty years’ 
service a pension of one-half the salary he has drawn during the last 
three years of his service. This pension is continued after his death 
to his widow or minor children—a merciful provision which is fulfilled 
by the widows’ funds of British banks. In addition, the Bank set 
agoing a fund for providing retiring allowances for its workpeople in 
its paper mills and printing offices. The fund was started with 
£20,000 by the Bank in 1882, and by a stoppage of I per cent. on 
the wages of the workers. The Bank thus concerns itself with the 
weal of its officials and workers. 

The Hotel de Toulouse, the site of the Bank of France, designed 
by Francois de Mansard, and built in 1620, was renowned as one of 
the most curious residences in Paris, containing as it did a great 
number of valuable pictures, statuary and antique busts. A 
magnificent gallery was built in 1719, being about 120 ft. long and 
20 ft. wide. Ten splendid pictures by the best masters were to be seen 
adorning its walls. These pictures were distributed among different 
country mansions during the revolution. The gallery now contains 
only the copies of these pictures. At the time of the revolution the 
Hotel de Toulouse was transformed into a State printing establishment. 
In 1808 the Government sold the hotel for two millions of francs in 
order that it might be converted into a banking establishment, which 
it accordingly became under the title of the Bank of France. The 

















154 THE CENTENARY OF THE BANK OF FRANCE, 


gallery, now known as the “ galerie dorée,” was rebuilt, and gorgeous 
indeed it is. Strangers can be admitted to visit this work of art by 
writing to the Government for the necessary permission. The Bank 
building occupies almost an entire square through the acquisition of 
houses in the Rue Croix-des-Petits-Champs, Rue Baillif and Rue 
Radziwil. 

On the same premises the notes of the Bank are printed, but the 
paper is made at a mill in Biercy which the Bank owns. The factory, 
as will be seen, has expensive and well up-to-date machinery, and 
some seventy men employed in printing, photographing and plate- 
making. There are also artists and chemists employed, for the 
bank note must be proof against forgery. The Bank issued lately 
new notes which are said to be the most artistic yet seen in money 
designs. They are printed in three colours—bistre, red and blue. 
This is done in order to make it impossible for forgers to copy them 
by means of photography. 

The Bank printed in 1898 no fewer than ten million notes. The 
life of its note is from two to three years, and it is said that there is 
a superstitious regard in France for the note, which, by the way, is 
glazed on the back. About ten million notes were destroyed in 1898. 
Formerly, the old or soiled notes were burnt, but the ashes of the 
burnt paper flying about in every direction caused trouble and 
excitement in the neighbourhood. At present the doomed bank 
notes, after being duly cancelled and removed from the note register, 
are destroyed by being thrown into an iron cylinder (not unlike a 
boiler for a steam engine), partly filled with a solution of potash ; 
this cylinder is made to revolve; and ina short time the paper is 
completely reduced to pulp. In one of the court-yards close by can 
be seen two very fine sculptured bas-reliefs by Carrier Belleuse. 

The building where the securities are kept is a little distance off, 
and is five storeys in height. It was bought from the Banque 
D’Escompte, and was originally an Italian Operatic building on the 
Place Ventadour. It isin this building that female employees are 
to be met, and their work in coupon-cutting and clerical operations 
generally comes into play in this establishment. Both buildings are, 
of course, well guarded both within and without. 

In conclusion, the public services performed by the Bank of France 
are legion. In all times of revolution it has been the mainstay of 
France, the one institution which has not gone down among the ruin 
all around it ; it has stood in the breach whenever trade and commerce 
have been in peril ; it has helped to launch new enterprises and new 
loans ; and in the greatest of all the crises which have ever befallen 
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France, it has Atlas-like borne the weight of the country on its 
shoulders, and saved France from a prolonged period of suffering. 
As a banking establishment, it is a model of strict propriety, 
honourable dealing and perfect organisation; and its traditions 
during a hundred years of existence have ever been of the highest. 
May it always rise to the level of its country’s needs, and be ready 
as of yore to lend a helping hand to banks of other countries 
when in trouble! And may it never be transformed by socialists 
into a State Bank—the puppet and plaything of political parties in 
France. 


BANQUE DE FRANCE & SUCCURSALES. 


Situation Hebdomadaire. 





ACTIF. 
Au 7 Juin 100, Au 31 Mai 1900. 
Matin. Matin. 
Encaisse de la Banque . ‘ ° ‘ 3-197.853.551 33 3-181.550.160 97 
Effets échus hier a recevoir ce jour , 107.588 61 45-914 86 
Effets sur Paris 307.355.622 54 
Effets sur 
Portefeuille | VEtranger . — 
de Paris | Effets du Trésor r 307-396.288 91 441.662.282 15 
remis a l’en- 
caissement . 40.666 37 
Portefeuille ( Effets sur Place 492.680.720 05 
Effets du Trésor 
des comin: A lee . 492.978.410 00 600.182.500 00 
eepeeres caissement . 297.689 95 
Avances sur lingots & monnaies a Paris . ‘ 11.588.000 00 11.667.000 00 
Avances sur lingots & monnaies dans les 
Succursales ‘ ‘ ‘ ‘ ‘ 428.600 00 405.100 00 
Avances sur titres a Paris. . ° P 235.668.847 98 228.582.966 88 
Avances sur titres dans les Succursales . . 263.645.364 00 251.303.764 00 
Avances 4 l’Etat (Loi du 9 juin 1857 ; Con- 
vention du 29 mars 1878; Loi du 13 juin 
1878 prorogée et Loi du 17 novembre- 
17 décembre 1897) . . ; , ‘ 180.000.000 00 180.000.000 00 
Rentes de la { Loi du 17 mai 1834 . . + (@) 10.000.000 00 (a) 10.000.000 00 
réserve: ‘ Ex-banques — » (4 2.980.750 14 (6) 2.980.750 14 
Rentes disponibles ° 99.627.304 32 99.627.304 32 
Rentes immobilisées (Loi én 9 juin 1857) yy 
compris les 9,125,000 de la réserve) . - (¢) 100,000,000 00 §=(¢) 100.000.000 00 
Hétel & mobilier dela Banque. © . (@) 4.000.000 00 (d) 4.000.000 00 
Immeubles des Succursales . e 17.512.782 44 17.510.282 44 
Dépenses d’administration de la Banque & des 
Succursales . , ° , 5.930.654 28 5-311.594 33 
Emploi de la réserve spite R ‘ . oe 8.407.444 16 (e) 8.407.444 16 
Divers . ° ° . ‘ . - 40.782.845 71 53-907.082 56 





4-978.908.431 88 





5-197.144.146 81 
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PASSIF. 
Capital de la Banque 
Bénéfices en addition au capital (art. 8, Loi du 


182.500.000 00 182.500.000 00 


9 juin 1857) 8.002.313 54 8.002.313 54 
Réserves mobiliéres : 

Loi du 17 mai 1834 _—i«yr. , . -  (@) 10.000.000 00 (a) 10.000.000 00 

Ex-banques départementales : . (6) 2.980.750 14 (6) 2.980.750 14 

Loi du 9 juin 1857 > . . . & 9.125.000 00 = (c) 9.125.000 00 
Réserve immobiliére de la Banque . ° - (@ 4.000.000 00 = (d) 4.000.000 00 
Réserve spéciale_ . . (e) 8.407.444 16 (e) 8.407.444 16 
Billets au porteur en iccaiation (Denne & 

Succursales) ° 3-978.884.800 00 4-106.193.965 00 
Arrérages de valeurs we ou putes ° 19.891.015 53 18.626.487 56 
Billets A ordre & récépissés nae a Paris 

et dans les Succursales . , 10.976.007 96 10.681.535 04 


Compte courant du Trésor 


; 175.636.700 88 
Comptes courants & Comptes de Dépéts de 


213.128.832 24 





fonds a Paris 429.405.806 86 417.044.536 97 

Comptes courants & Cungins de Deis de 
fonds dans les Succursales 76.176.046 00 100.878.277 00 
Dividendes a payer 1.532.004 75 1.589.590 75 

Escomptes & intéréts divers a Paris & tans 
les Succursales . 18.827.320 88 17.982.360 15 

Réescompte du dernier semestre a Paris & 
dans les Succursales . . 2.779.854 54 2.779.854 54 
Divers . ° ° . ; ° . : 39-783.366 64 83.223.199 72 
4-978.908.431 88 5.197.144.146 81 








Certifié conforme aux écritures : 
Le Gouverneur de la Banque de France, 
G. PALLAIN. 


Décomposition de |’Encaisse. 


Argent 


Au 7 Juin 1900. 
2.051.879.230 92 


Au 31 Mai 1900. Taux des Opérations. 
2.038.288.161 45 | Escompte . , ° - 3% 








1.145-974-320 41 1.143.261.999 52 | Avances sur Lingots . « £2 


Avances sur Titres. - 9% 





3-197.853.551 33 3-181.550.160 97 








[The admirable originals of the photographs reproduced in 
illustration of this series of articles are by Professor Stebbing, 
of Paris. | 
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SWEDISH FINANCE.—According to a Reufer’s cable, a new Government 
loan of two million pounds was, on June 28 last, arranged with the Stock- 
holm Commercial Bank and the banking firm of Messrs. M. M. Warburg 
and Co. The same combination to-day undertook the sale of six million 
kroner of 4 per cent. bonds of the Stockholm Municipal Loan. 
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THE COMPANIES BILL. 








sem AIT IS now nearly five years since a committee appointed 
o & by the Board of Trade suggested certain alterations 
NY ‘ rae in the Companies Acts, and approved a Bill for 
=i carrying their recommendations into effect. That 

attceiataes Bill, in a somewhat modified form, was introduced 
into the House of Lords in 1896 by the Board of Trade, and it may 
be said to have been under discussion in that House from that date 
until last Session. The result of the discussion will be seen on com- 
paring the Bill in its original form with that brought into the House 
of Commons by the President of the Board of Trade early in this 
Session, and which has now been referred to a Committee on Trade. 
In many respects the scope of the Bill has been considerably narrowed 
in pursuance, apparently, of the principle enunciated in its report by 
the Committee of the Board of Trade. “ Restrictive provisions, 
which may have the effect of either curtailing the facilities fo. the 
formation of companies which bring so much business to England, or 
of embarrassing the administration of companies, or deterring the best 
class of men from becoming directors, are not to be lightly enter- 
tained.” Thus the clauses which laid down the duties and liabilities 
of directors and promoters have been left out of the present Bill, 
which endeavours, and it is conceived rightly, rather to ensure that 
any proposing shareholder shall have, or be able to obtain, full 
information respecting the financial position of the company in which 
he is asked to take shares, rather than to lead him into a long and 
perhaps fruitless litigation in the hope of recovering his money from 
directors or promoters after he has embarked it on an unsuccessful 
venture. If pains and penalties can effect this object the Bill ought 
to be successful, for it is as full of penalties as a penance shoe of 
peas. If the Bill passes it is to be hoped that, on the one hand, 
fraudulently disposed directors will not find a way to boil the Act 
down and avoid the penalties, and that, on the other hand, honest 
directors will not be deterred from accepting responsibility. 








The first provision of the Bill deals with the incorporation of the 
company, and provides that the certificate of incorporation shall be 
conclusive evidence that all the requisitions of the Companies Acts in 
respect of registration and of matters precedent and incidental thereto 
have been complied with. Under the head Appointment and 
Qualification of Directors the Bill provides for the filing with the 
Registrar of consents of directors named in the articles of association 
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and prospectus, and the signing by the directors of either the 
memorandum of association for their qualification shares, or the filing 
of a contract by them to take and pay for such shares. A list of the 
directors is to be given to the Registrar, and there is a penalty of £50 
for including in the list the name of any person who has not consented 
to act; also a penalty of £5 a day on a director who acts without 
having obtained his qualification within one month after his appoint- 
ment. This time might well be extended, as in good companies, where 
the qualification might be considerable, it might often be impossible 
to obtain the qualification within a month. No allotment is to be 
made unless the amount of the minimum subscription, if any, fixed by 
the memorandum or articles, and named in the prospectus, is 
subscribed, or if no amount is so fixed, then, unless the whole share 
capital is subscribed, and the sum payable on application has been 
paid to and received by the company. The Bill also provides that the 
amount payable on application and allotment on each share shall not 
be less than 5 per cent. on the nominal amount of the share, though it 
may be doubted if this last provision is of much use in these days of 
one shilling or even one penny shares, whilst, on the other hand, it 
may tell against doné fide companies, banks and insurance companies 
who sometimes do not call up as much as 5 per cent. of their capital. 
A very important provision with regard to allotment is, that if the 
statutory conditions are not complied with within forty days after the 
first issue of the prospectus, all the application moneys shall be 
forthwith repaid, and if this is not done within forty-eight days after 
issue of the prospectus the directors shall be jointly and severally 
liable to repay the amount with interest at 5 per cent. per annum. 
The sums received on application are often very large, and it may be 
questioned whether any man ought to accept a position which may 
make him liable to repay sums far beyond his means through the 
default or failure of some other person, or through some accident or 
cause over which it would be impossible for him to exercise control. 
The liability does not even appear to be limited to those who were 
directors at the time of the allotment, so that a director who accepts 
office after an allotment has been made would appear to be equally 
responsible. 


Clause 8 restrains a company from commencing business or 
exercising any borrowing powers unless shares payable in cash have 
been allotted to the extent of the minimum subscription, and every 
director has paid the amounts payable on application and allotment 
of his shares, and not less than three-fourths of the aggregate amount 
payable on application and allotment on all shares allotted has been 
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paid to the company, and a statutory declaration by the secretary or 
a director has been filed that these conditions have been complied 
with. On the filing of this statutory declaration the Registrar is to 
issue a certificate, which shall be conclusive evidence that the company 
is entitled to carry on business. What constitutes commencing business 
is left entirely vague, but it is apparently contemplated that a com- 
pany should be able to enter into some contracts, since subsection 3 
expressly states that all contracts, other than for payment of pre- 
liminary expenses, entered into before the date at which the company 
is entitled to commence business shall be provisional only. In any 
case every person responsible for the company commencing business 
or exercising borrowing powers in contravention of the section is to 
be liable for a penalty of no less than £50 for every day during which 
the contravention continues. There is in this section a clause intended 
to enable shares and debentures to be offered for subscription together, 
but the section appears to be carefully framed to play into the hands 
of the gentlemen known on the stock exchange as “ stags.” Directors 
often wisely allot shares to those applying for debentures as well, but 
the section is so framed that the shares must be allotted before the 
debentures, so that the gentlemen in question will be able to apply 
for shares and debentures and on allotment of the shares at once 
cancel the application for debentures, with the result that the company 
may be put to considerable loss and expense. 

A return of the allotments is to be made to the Registrar within 
seven days; the time is perhaps a little short, and it should be 
provided that the particulars as to names, addresses, etc., of the 
allottees are to be those given in the applications, as much time is 
often taken in obtaining the correct particulars. 

Underwriting commissions are allowed by the Bill, but only if the 
payment of the commissions and the rate are authorised by the 
articles and disclosed in the prospectus. How far this will stop 
underwriting remains to be seen. 

Some of the most important provisions of the Bill are those 
dealing with the prospectus. In the main these are the same as in 
the previous Bill. The prospectus must be dated, signed by the 
directors, and filed. It must also give the particulars set out in 
twelve subsections of section 12 of the Bill. In one respect there 
has been a considerable alteration in these particulars, for the Bill 
originally provided that the prospectus must give the dates, parties, 
and short purport or effect of every material contract and every 
material fact known to any director or promoter of the company who 
is a party to the issue of the prospectus ; but the corresponding sub- 
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section now provides that the prospectus shall give the dates and 
parties to every material contract, and a reasonable time and place at 
which any material contract, or a copy thereof, may be inspected, 
with a proviso exempting contracts entered into in the ordinary 
course of the business carried on or intended to be carried on by the 
company. 

There, is a clause prohibiting the variation of the terms of a 
contract referred to in the prospectus, except with the approval of 
the statutory or a general meeting. This appears to be much wider 
than necessary, and might be very prejudicial to the company. 

The provisions as to the statutory meeting, and the registration of 
debentures and charges, follow much on the lines of the previous Bill. 

There is one other point to which attention should be particularly 
directed, and that is the omission in the present Bill of any provision 
for registration of balance-sheets. The history of this very-much- 
discussed question is interesting. The Board of Trade Committee, a 
strong one, with Lord Davey as its president, reported against publica- 
tion, and omitted any provision for registration of balance-sheets from 
their draft Bill, though Lord Justice--then Mr. Justice—Vaughan 
Williams was in favour of registration. Shortly after appeared the 
report of the Inspector-General in Companies Liquidation, giving his 
reasons in favour of registration. When the Bill was brought before 
the House of Lords by the Board of Trade in 1896, it was found that 
the views of Lord Justice Vaughan Williams and the Inspector- 
General had been adopted, and the Bill contained a clause making 
the registration of balance-sheets compulsory. But this clause was 
omitted in the Bill before the House of Lords last Session which 
in the same form is now before the House of Commons. The reason 
for this see-sawing of opinion on the question is not easy to follow; 
we can see no reason for altering the opinion which we expressed in 
1896 in favour of registration. 





& 
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Savincs Bank ReFrorms.—In view of the opposition threatened by a 
considerable section of the House of Commons to the Savings Banks and 
Friendly Societies Bill, the Chancellor of the Exchequer has decided to drop 
the measure for the present Session ; and there has just been presented to 
Parliament for immediate issue the annual accounts of the Savings Banks 
and Friendly Societies. It appears that during the last year for which 
accounts are made up the interest paid and credited to depositors of the 
Post Office Savings Bank amounted to £ 3,498,000. That paid and credited 
to Trustees Savings Banks amounted to £1,394,000, and to trustees of 
friendly societies £63,156. 
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JAPANESE FINANCE. 
By A JAPANESE BANKER. 

[ The following short article, while taking perhaps a somewhat optimistic view of 
the future of Japanese finance, is worthy of attention, emanating as it 
does from a banker possessing an exceptionally close acquaintance with 
all matters relating to — finanee.| 


amounts to 254,549,818 yen. The ordinary expendi- 
ture amounts to 152,408,535 ven, and the extraordinary 
expenditure to 102,141,283 ven, making the total of 
254,549,818 yen. Inthe year preceding, the total revenue was estim- 
ated at 252,599,414, and the total expenditure at 252,098,046 yen. 
Again, in the year ending March 31, 1896, the total revenue was 
98,170,028 yen, and the total expenditure 78,128,643 yen. The 
expenditure has thus in five years nearly tripled. But the country is 
well able to provide means for it. Its resources are still abundant. 
Land tax is at present collected on the basis of valuation made some 
twenty-five years ago. The land has increased in value enormously 
since that time. Especially in towns the value has risen five to 
tenfold. Taking the appreciation at the lowest average, the rate of 
taxation can safely be doubled. This alone would give 47,500,000 yen 
more. The saké (wine and spirits) tax is very low, being no more 
than sevenpence per gallon. It would be very easy to get from this 
source 50,000,000 yen more. The amount of income taxed, which 
was 83,453,000 yen in 1892, rose to 281,562,000 yen in 1899. The 
rate of assessment having been altered, the revenue from income-tax 
in future will be increased in still greater proportion. The total 
imports and exports, which were 143,494,000 yen in 1891, rose to 
435,330,000 yen in 1899. With the continued expansion in foreign 
trade, an increase in customs duties may be counted upon. Such 
products as silk, tea, sugar, petroleum, beer and many others, are 
as yet without any tax at all. 

The public debt outstanding at the end of March, 1900, is as 
follows :— 





Consols . . ‘ ° . . , - Yen 168,693,600 
War Loan. , ‘ ‘ ‘ ° ‘ 116,576,450 
Pension Bonds. ae ee 25,428,650 
Currency Redemption a ee 22,000,000 
Naval Bonds . P . : ‘ 8,796,600 
Old Bonds . . ° . ‘ : . 4,827,999 
Industry Bonds ‘ ‘ ‘ ‘ . 41,129,050 
Hokkaido Railway Bonds ° ° ‘ 1,419,950 
Railway Bonds ‘ ‘ . 16,486,950 
Foreign Loan 1899, 4 10,000,000 . e ‘ 97,630,000 

Yen. 502,967,249 
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Taking the present population of the country at forty-seven 
millions, this gives an indebtedness of a little over ten yen, or about 
£1 sterling per head. 

The present currency system in Japan is, of course, based on the 
gold standard. Previous to this, in May, 1871, when the coinage 
after the European model was introduced, the law fixed gold as the 
monetary standard. Gold coins were minted and placed in circulation. 
But owing to different causes and circumstances, this could not be 
effectively enforced. The law of May, 1898, made the silver 1-yen 
piece (which was originally intended only for the circulation in the 
treaty ports), legal tender throughout the country. This was in effect 
the establishment of a gold and silver bimetallism. The aim of the 
Government was however to return as soon as practicable to the gold 
standard. The receipt of the Chinese indemnity offered a splendid 
opportunity for this. The law of March, 1897, finally established the 
gold standard. 

To enter into details about this change of the standard from silver 
to gold, would be too lengthy for these pages. But to give an idea 
how it was done, it may be mentioned that the total amount of silver 
retired by the Government reached the sum of 75,093,822 yen. With 
the view of disposing of this silver, 27,567,012 yen were recoined 
into subsidiary coins; 40,786,662 yen were sold in foreign markets ; 
6,740,148 yen were taken over to Formosa and elsewhere. 

The currency in the country outside of standard gold and 
subsidiary silver and copper coins, is the notes issued by the Bank of 
Japan. This bank was established by the law of 1882, and is 
organized after the model of central banks on the continent, and has 
a capital of 30,000,000 yen. By the law of 1884 and subsequent 
amendments, the bank is authorized to issue convertible demand 
notes against the reserve of gold and silver coin and bullion. The 
silver held however should not exceed one quarter of the total 
reserve. The bank is further authorized to issue notes not exceeding 
120,000,000 yen against Government bonds and approved securities, 
which can, if extraordinary conditions of the market warrant it, be 
increased with the consent of the minister of finance and upon pay- 
ment of certain ad valorem tax, not less than 5 per cent. per annum, 
to be fixed on each occasion. The amount of notes and the reserve, 
according to the latest report, is as follows :— 


April 28, 1900. 
Notes issued . R ‘ . Yen, 210,370,920 
Gold coins and bullion. ; cL 85,485,119 
Silver coins and bullion. . . ‘ 4,000,000 


Bonds and securities . , ‘ : 4 120,885,801 





5 
bi 
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The proportion of specie reserve against notes issued is about 
43 per cent. 

For some years past the balance of foreign trade has been against 
Japan. This was partly owing to sudden expansion of the national 
economy following the Chinese war. The demand for foreign goods 
increased, especially for machinery and railroad materials. In 1898, 
the total imports and exports were 443,225,000 yen, and the excess of 
imports over exports was 111,749,000 yen. In 1899 the total imports 
and exports were 435,330,000 yew, and the excess of imports was 
5,472,cC0o yen. This year too the current seems not to have changed, 
and shows a great increase in the imports of merchandise. The total 
imports for the first four months were 111,780,897 yen, and the total 
exports were 59,913,102 yen, thus showing the excess of imports so 
far to be 51,867,795 yen. 

This unfavourable balance of foreign trade and consequent efflux 
of gold were the cause of great anxiety and gloomy views enter- 
tained by some people as to the financial and economical future of 
Japan. Some go so far as to express doubts about the continuance 
of the gold standard there. It is true that the imports have been 
exceptionally heavy this year. Compared with the same period last 
year the imports of raw cotton has doubled, cotton yarns have 
quadrupled, piece goods are nine times greater, flannel four times, 
machinery double, iron materials five times, nails three times, sugar 
double, rice seven times greater. Now, however, we may see a 
change in this state of things. The export season has arrived. The 
export of teas from both Japanese and Formosan ports is proceeding 
actively. The camphor trade has opened well. The price of 
copper is high. The crops of barley and wheat are abundant. 
The growth of mulberry leaves is good and the quality of cocoons 
is excellent, thus promising well for the silk industry. If the 
market of America remains as it is now, we can count upon a 
very good trade in this line. That the crop of rice may be estimated 
exceptionally good, seems warranted by the climatic conditions so 
far prevailing. Then the market is already glutted with merchandise, 
and prices are low. Importers cannot find buyers, and warehouses 
are filled to their utmost capacity. Raw cotton especially has 
accumulated so much that a considerable amount has been re-exported 
to this country. The decline in prices will naturally check further 
imports. The excess of imports may reach probably 60,000,000 yen 
during the first half year; but in the second half, the excess of exports 
will be great, and a balance of trade favourable to the country will in all 
probability result. The efflux of gold may reach 30-35,000,000 yen. 
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Already 20,000,000 yen have gone out. Yet the specie reserve of the 
bank of Japan stands at 89,500,000 ven. Even if 10-15,000,000 yen 
more were exported, that would not affect materially the position of the 
bank ; nor need there be any doubt about the maintenance of the gold 
standard. The financial and economical condition of the country 
will soon return to its normal condition. Already a better feeling is 
everywhere noticeable. . 





» 
> 


THe Savincs Banks (from the London Gaszette).—A return showing the 
amount received from and paid to Trustee Savings Banks and Post Office 
Savings Banks in the United Kingdom by the Commissioners for the 
Reduction of the National Debt, including transactions on the Savings Bank 
Investment Account, during the four weeks ended June 30, 1900 :— 











Total amount Total amount 
received by the paid by the 
Commissioners. Commissioners. 
Trustee Savings Banks— 
In money and interest credited ... . *£769,353 4 11 £159,722 9 2 
For stock sold or purchased for the Savings 
Bank investment account 6,487 10 8 14,468 1 6 
Transfer certificates to and from ‘Savings Banks 
and Post Office Savings Banks one we 1,913 0 2 1,392 7 4 
Titel ws. «» £777:753 15 9 £175,582 18 o 
Post Office Savings Banks— 
In money and interest credited ... £97,422 0 9 475,000 0 O 
For stock sold or purchased for the "Savings 
Bank investment account 61,777 3 0 120,470 9 6 
Transfer certificates to and from Savings Banks 
and Post Office Savings Banks a ie 1,392 7 4 1,913 0 2 





£160,591 11 1 £197,383 9 8 








Total amount at the credit 





At correspond- At correspond- 
of— At June 30, ing period last ing period last 
The fund for the Banks 1900. month. year. 
for Savings .. £50,818,141 0 3 £50,215,970 2 6 £50,704,027 0 9 
The Post Office ‘Savings 
Banks Fund . ++ 132,549,228 14 © 132,586,020 12 7 127,594,576 0 2 
Total --» 183,367,369 14 3 182,801,990 15 1 178,298,603 0 11 











Savings Bank Investment 
Account— 
Total amount of Stock 
held for Depositors 
in— 
Trustee Savings Banks £1,290,167 10 4 £1,282,419 19 3 £1,102,121 12 2 
Post Office Savings 
Banks oe wee 599,671 3 4 9.545.471 5 11 7:778,198 8 11 


410,889,838 13 8 £10,827,891 5 2 £8,880,320 1 I 














* Including £691,608 12s. 4d. interest credited to Trustees of Savings Banks on balance due 
to them May 20, 1900. 
G. HERVEY, Comptroller-General. 


J. BLakey, Check Officer. 
National Debt Office, July 2. 
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Hotes and Comments. 








THE Association of English Country Bankers 
BANKERS AS = has recently issued a circular on the subject of 
TREASURERS OF A ° . : 
Locat sovies. 1 reasurerships, which only just falls short of being 
an exceedingly useful document. Our readers are 
well aware of the difficulties which have been raised at various times 
in consequence of individuals, and not banking firms or companies, 
being appointed treasurers of local bodies, and of cheques being 
drawn on those individuals instead of on the firms or companies of 
which they are partners or officials. The association, in the circular 
in question, sets itself the task of showing that, without further 
legislation, there is a strong presumption that under existing statutes 
firms and companies can be appointed treasurers of local authorities. 


IN THE case of Municipal Corporations, the 
Canponations citcular says, the Act of 1882, Section 18, empowers 
ano county the Town Council to appoint a fit “ person,” not a 
—— member of the Council, to be its treasurer, and 
Section 7 defines a “person” as including “a body of persons 
corporate or incorporate.” With regard to County Councils, the 
Local Government Act of 1888 (Section 75, Sub-section 16) 
empowers a County Council by resolution to adopt Section 18 of the 
Municipal Corporations Act, 1882, and thereupon that section 
“supersedes the existing enactments with respect to the county 
treasurer.” From these provisions, the document goes on to say, 
there is no reason why a Municipal Corporation or a County Council 
should not appoint as treasurer a firm or company, and that as a 
matter of fact this has been done in several cases; for instance, the 
London and Westminster Bank has been appointed treasurer of the 
London County Council, Barclay and Company, Limited, of the 
Hertfordshire County Council, and so on. 


SO FAR so good, but in dealing with the treasurers 
of Boards of Guardians, the Association evidently 
feels less confident, and confines itself mainly to 
showing that there appears to be nothing in the general orders of the 


OF BOARDS 
OF GUARDIANS. 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, ttems of news or short views upon current 
topics of interest to bankers. | 
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Local Government Board to preclude the appointment of a firm or a 
company as treasurer. An ingenious, and very possibly sound, little 
piece of special pleading follows, and then comes this distinctly lame 
conclusion : “ Your committee gather that the legal position has been 
carefully considered by the County Councils which have appointed 
companies as treasurers, and it does not appear that any practical 
difficulty has arisen ; but it must be understood that, in issuing this 
circular, your committee do not take any responsibility for the 
accurate statement of the law.” 


WITH REGARD to the Municipal Corporations 
and County Councils, the circular is both clear and 
helpful, in spite of the very guarded finish above 
quoted, but in the case of other local bodies it brings matters “no 
forwarder.” What bankers want to know in these matters is whether 
or not the law allows a certain course to be adopted, and, instead of 
learning this, they are practically told that the law is not clear. 
Why does not the Association, in conjunction, if necessary, with the 
Institute of Bankers and the Central Association, submit the whole 
matter to the very best counsel available, and then communicate to 
its members a pronouncement which shall be as authoritative as 
anything short of an actual judicial decision can be? If such counsel 
should be of opinion that firms and companies are not eligible as 
treasurers of local bodies, recourse might be had to that sovereign 
remedy, “a short Act.” The present position of affairs is altogether 
anomalous, and a third of the existing difficulty is stated rather than 
cleared up by the Association’s well-meant attempt. 


THE BANKER'S 
DILEMMA. 


THE INSTRUCTIVE case of the Great Western 
THE CUSTOMER AND Railway Company v. the London and County 
THE COLLECTING : 
BANKER Acain, Banking Company has, fortunately, run the gauntlet 
of the Court of Appeal, and the decision of the lower 
Court has been confirmed. The salient features of the case were 
these :—One Huggins, collector to a rural district council, had been 
in the habit of cashing cheques at a country branch of the London 
and County Bank where he was known, though he kept no banking 
account. Some fifty or sixty cheques appear to have been cashed 
annually. Through a false representation made in November, 1898, 
Huggins obtained a cheque from the Great Western Railway 
Company payable to himself or order, crossed generally, and marked 
“not negotiable,” which was cashed by the defendants. 
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LORD JUSTICE VAUGHAN-WILLIAMS dissented from his learned 
brethren. He was of opinion that the words “not negotiable” 
precluded the defendants having any better title to the cheque than 
the party for whom it was cashed. He was further of opinion that 
the circumstances of the encashment precluded the defendants being 
treated as collecting bankers; also, that Huggins could not be 
considered as a customer. This view, however, did not prevail. The 
decision of the Court establishes a wider meaning to the word 
“customer ” than that generally recognised in the past. A party 
known to a bank, and repeatedly utilizing that bank for mere 
encashment purposes, may now be regarded as a full-fledged 
customer; and bankers affording such facilities in good faith, and 
without negligence, can claim the immunities accorded to collecting 
bankers under Section 82 of the Bills of Exchange Act. 
THE Indian Government is credited with the 
yn ny ag intention of coining gold coins of the value of 
three rupees and five rupees a piece, with a view to 
encouraging the use of the yellow metal amongst the natives of 
our great Dependency. To mint such small coins as these must 
certainly be a costly operation, as the wear and tear of the half- 
sovereign is very much greater than the sovereign, whilst the coins 
suggested would only have a value of 4s. od. and 6s. 8d. respectively. 
When mintage under the gold standard in India was first talked of, 
the idea was to only coin sovereigns and half-sovereigns of a dis- 
tinctive character, just as the Australian mints have been doing for 
a great number of years. But the demand for coins of this value is 
really very small in India, and this fact proved a great stumbling- 
block when the Government desired to release gold from its Currency 
Department during the recent pressure for cash. Apart from this 
question of expense, the experiment of minting smaller coins ought, 
however, to be favoured by those who advocate the gold standard 
for India, as the circulation of a considerable sum in gold coins in 
the country should render the standard more stable. Complaint has 
been made that the gold might filter away to Europe, but, after all, 
if the need for such remittances should arise, the monetary standard 
of the country ought to be able to assist traders in this manner. 
THE PAST month will be memorable in the 
amenities: annals of banking amalgamations. Four typical 
“absorbing” institutions have again entered the 
arena :—Lloyds, Parr’s, Barclay’s, and the London City and Midland. 
15° 
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The pick of the spoil on this occasion is unquestionably with Lloyds 
Bank. They have acquired the businesses of William Williams, 
Brown and Company, Leeds ; Brown, Janson and Company, London ; 
Cunliffe, Brooks and Company, Manchester; and Brooks and Com- 
pany, Lombard Street. This group of amalgamations will necessarily 
place Lloyds in the very first rank of large banking institutions. We 
should not be surprised if their next balance-sheet closely approached 
to the gigantic proportions of the National Provincial Bank. In 
the earlier part of the year the Liverpool Union Bank was acquired 
by Lloyds ; and in taking this further important step in Lancashire 
under equally favourable auspices, this progressive institution is to be 
congratulated. 


THE ABSORPTION of the old-established business of the Ashton, 
Stalybridge, Hyde and Glossop Bank by Parr’s Bank shows the wise 
discrimination which has hitherto characterised the ably-managed 
institution in Bartholomew Lane. The Ashton Bank is proximate to 
the large business which Parr’s conduct in the Manchester area. In 
addition to this acquisition of business, Parr’s Bank are to issue 
£342,500 of fresh capital, which will increase their paid-up capital to 
£1,463,500, and their reserve fund to an equivalent amount. 


THE DISAPPEARANCE of Parsons, Thomson and Company, of 
Oxford, from the list of private bankers is another significant feature 
of the times. The university towns, long neglected, have recently 
been engaging in keen competition for banking business, and the 
advent of the Capital and Counties Bank may have prompted the 
Oxford Old Bank to seek in Barclay and Company an ally large 
enough to cope with the new conditions. With this amalgamation 
another curtailment is effected in the note issue of private banks. 
Parsons, Thomson and Company enjoyed a fixed issue of £34,391, 
which will in due time permit of a further addition to the fiduciary 
issue of the Bank of England. 





THE BUSINESS of the Leicestershire Banking Company will 
shortly be merged with that of the London City and Midland Bank. 
The absorbed bank has long been regarded as a carefully managed 
concern, and one likely to amalgamate with one or other of the 
progressive institutions. Now that Lloyds have again shot ahead, 
we look for renewed activity from the Midland, which has come to 
be regarded as the keenest competitor in the banking mart. 
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THE announcement that the banking firm of 
rvare sauna Brooks & Co. has been absorbed by Lloyds Bank, 
FIRMS IN contains in it the news that the last bank conducted 
LOMBARD STREET. upon the old private lines has ceased to exist in 
Lombard Street. This fact must come as rather a shock to old- 
fashioned business men in the City who have not followed closely 
the course of events in this respect. And there must be a tinge of 
regret in the thought that thus quietly drops out, so far as Lombard 
Street is concerned, a method of doing business which in the past 
raised Lombard Street to the dignity of a synonym for wealth 
and financial stability. It is not so many years ago that the 
private banker appeared to be firmly intrenched in his position, 
and he would have scoffed at the idea that his business would 
be merged in the undertakings of the younger joint stocks, 
or that he would either follow their example, or issue a balance- 
sheet like them. Yet, when once the change began to come, the 
revolution was quickly effected, and less than twenty years has 
been needed to entirely alter the condition of affairs. 


GOING back only to 1884, we find that in that year there 
were thirteen purely English banks in Lombard Street, of which 
only one, the London and County, was a joint-stock company, and 
the remaining twelve were private banking institutions working 
upon the old lines which involved no disclosure of their position. 
The first gap in this circle was created by the amalgamation in 
1884 of the businesses of Messrs. Barnetts, Hoares, Hanbury and 
Lloyd and Messrs. Bosanquet, Salt & Co. with Lloyds Banking 
Company. From that date, it may be considered, the movement 
towards a different system of carrying on their business began to 
spread amongst private bankers with increasing strength. Since then, 
Fuller, Banbury & Co. has been absorbed by Parr’s Bank, and 
Brooks & Co. by Lloyds. Messrs. Alexanders & Co., and Glyn, 
Mills & Co., have formed themselves into joint-stock undertakings, 
whose shares are held chiefly, if not entirely, by the partners and 
their friends. Martin & Co. have gone a step further, for besides 
forming themselves into a company, the shares are held rather 
widely, and the dividends paid are publicly announced. The change 
in all these cases has involved the important reform contained in 
the issue of balance-sheets at periodic intervals. Messrs. Smith, 
Payne & Smiths, and Messrs. Robarts, Lubbock & Co., preferred to 
remain as private concerns, but since 1891 they have issued balance- 
sheets at stated times. The firm of Messrs. Barclay, Bevan, Tritton 
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and Co. more recently converted its business into joint-stock form, 
but in doing so absorbed into itself a considerable number of 
allied firms in the provinces, so that the amalgamated concern, 
under the title of Barclay & Co., Limited, now forms one of 
the largest and most important of the banking institutions in the 
country. +Messrs. McCulloch & Co. were merged in the firm of 
Melville, Fickus & Co., which has since formed itself into a joint- 
stock company. Gillett Brothers & Co. have also found it beneficial 
to convert their business into this form. 


THE OCCASIONS on which it is necessary or 
BRANCH desirable for branch customers to deal direct with 
mare needled the head office of a bank are not numerous, but in 
spite of this the practice seems to be decidedly on 
the increase. It isa practice which should, unless in exceptional 
cases, be discouraged. To begin with, it is an inversion of the 
natural and logical order of things. In the case of applicants for 
loans, the ordinary course is for the local manager, who is presumably 
better acquainted with the details of the would-be borrower’s 
character and circumstances than the head-office authorities can be, 
to forward, with applications for advances, a concise summary of 
these, together with a recommendation, and both of these elements 
in the case are nessarily lacking when the customer applies direct for 
an advance. ; 


FROM the head-office standpoint, these direct applications are an 
almost unmitigated nuisance. When matters come from a branch, 
they are succinctly stated and can be quickly dealt with ; whereas, 
when the customer calls himself, he frequently tells only half a tale, 
and the other half, after considerable correspondence, has to be 
supplied by the branch manager, so that instead of time being saved 
it is actually wasted. Apart from the confusion between “ whole- 
sale” and “retail” banking implied in these calls, the actual time 
taken up by them is generally out of all proportion to their 
importance. Branch customers are almost universally loquacious, 
and though they may, as we have said, only tell half a tale, they like 
to tell it from the beginning and in their own way. Moreover, although 
they will forgive a chief inspector or general manager for not 
enquiring after the health of the various members of their families, 
they are apt to resent being gently but firmly kept to the point. 
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IF SHAREHOLDERS generally obtained any 
THE FRACTIONAL tangible advantage from the system of fractional 
perma certificates, bankers and stockbrokers might put up 
with its drawbacks, but in many cases the advantage 
is infinitesimal, and is far more than outweighed by the immense 
amount of trouble given all round. A company requiring fresh 
capital will issue new shares, not in whole shares only, as was 
formerly the practice, but in whole shares and proportionate fractions. 
The market price of the old shares is, say, 3; the new issue is at the 
rate of one new share, at 2, for every eight old shares held. This 
looks like a bonus of half-a-crown a share, but is in reality nothing 
of the kind, for the seller finds that the quotation for the fractions 
will be “ }, to 4,” and that all he obtains is , less brokerage ; and for 
a pitiful sum like this he has to adopt a propitiatory attitude to his 
broker, who in turn has to crawl to the jobber, while company and 
banker are both put to endless trouble, partly inevitable under the 
system, and partly due to the ignorance of the average investor as to 
the meaning of the fractions. The game is not worth the candle to 
anyone who takes a hand in it. 


THE PROSECUTION following on the failure of 

Bank Aupitors. Dumbell’s Bank will be carefully regarded by the 
auditors of banking companies. Only those con- 

versant with the intricacies of the general accountancy of a large 
institution can appreciate the difficulties which confront an outside 
examination of affairs. In the event of falsification or non- 
disclosure, it is admittedly difficult within certain limits for any 
outside auditor to ensure a detection of such delinquencies. Public 
audit is a matter both onerous and difficult, but the general body of 
shareholders and depositors must be safeguarded against a perfunctory 
and careless discharge of so important a check on internal administra- 
tion. There can be no excuse for an auditor’s omission to see that 
the assets set forth in the balance-sheet are actually in existence ; and 
no public audit can be regarded as satisfactory which does not include 
an investigation of the larger advances and the cognate securities. 


THIS bank is not like other European banking 


THE institutions in the East, for it appears that the 
ree ANK. Russian Government participates largely in its 


direction, and the Chinese Government in its profits. 
Fully one-half of the capital is held by the former State, and its 
holding in this respect has the natural corollary of Government 
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directors sitting upon the board. During last year the bank further 
developed its area of influence, and it now possesses nineteen branches 
and twelve agencies. The net profit amounted to 1,814,136 roubles, 
and after providing for the reserve fund, and allowing 563,172 roubles 
as the proportion of the profit due to the Chinese Government, a 
balance of 907,612 roubles remained. This allowed of a distribution 
of 8 per cent., or 15 roubles per share, on the 60,000 shares. In 1898 
the net profit was returned as 1,354,519 roubles, and the dividend 
declared was 13 roubles per share, or a little over 7% per cent. 
A further issue of 20,000 shares is proposed, of which the Russian 
Government will take up one-half. It would be interesting, in view 
of the present condition of affairs, to learn whether the profit assigned 
to the Chinese Government had been handed over to that august body. 


_ 
i 





UniTED STATES FINANCIAL PosITION.—A statement recently issued by 
the United States Treasury shows that during the fiscal year ending June 30 
the total receipts of the Government from all sources were $568,988,948, 
and that the expenditures were $487,759,171, showing a surplus for the year 
of $81,229,776. Of the receipts the Customs produced $233,857,958 ; 
internal revenue, $296,299,388 ; and miscellaneous, $38,831,601. Of the 
expenditures, $105,796,753 were civil and miscellaneous, $134,653,998 for 
war, $56,089,982 navy, $10,166,132 Indians, $140,875,992 pensions, and 
$40,176,313 interest. The receipts during the preceding fiscal year were 
$515,960,620, and the expenditures $605,072,179, a deficit of $89,111,559, 
the unusual war expenses covering six months of the period. It is estimated 
by officials of the Treasury department that the report at the close of the 
fiscal year will show $420,000,000 of gold coin and gold bullion in the vaults 
of the Government. 


SPANISH FinaNce.—The text of the arrangement regarding the Spanish 
Exterior Debt is as follows :— 


Spain will continue to pay 4 per cent. upon the capital of the external stamped 4 per cent. 
rentes, but only 3} per cent. will be handed over to the bondholders as interest. The surplus 
will form a sinking fund with compound interest by which the debt is to be extinguished in 
sixty years. As in the arrangement of 1882, the Bank of Spain shall deduct from the 
receipts realised by it on account of the Spanish Public Treasury the sums necessary both 
for the payment of the coupons and the redemption of the bonds. There shall be published 
(1) a list showing the number of the bonds of the external 4 per cent. debt in circulation ; 
(2) a quarterly list of the numbers of the bonds of the same debt converted into internal 
debt after having come into the possession of Spanish subjects ; (3) quarterly lists showing 
the numbers of the bonds called in for redemption, so that the regularity of the redemption 
operations can be constantly followed by all those concerned and checked. The convention 
shall be null and void (1) if within three months after its signature objections shall have 
been raised by bondholders possessing at least a quarter of the total amount of the stamped 
debt in circulation ; (2) if before January, 1901, a final law approving the convention has 
not been passed. The 3} = cent. redeemable debt is formally declared exempt from all 
taxation either present or future. If the 20 per cent. tax at present imposed upon the 
Internal Spanish Debt should be abolished or reduced, the holders of the Stamped Foreign 
Debt shall be absolutely entitled ito a corresponding increase on the interest paid over to 
them up to a maximum of 4 per cent. 
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Great Change in Money Market—Advance in Bank Rate—Causes of the 
Change—Gold Movements—Money Rates Abroad—Banking Amal- 
gamations—Fresh Issues of Capital—Trade. 





> PURING the month, the Money Market has passed through 
~ an almost similar experience to that which befel it in 
July, 1899. After the customary demand for cash at 
the turn of the half-year had been met, the tone 
became easier, under the influence of the distribution 
of the Government dividends, the importance of which was 
accentuated by simultaneous heavy disbursements on the part of the 
Treasury in connection with the services. A large sum of money was 
thus released, which so far has not been wholly taken off the market, 
and the first effect was to depress discount rates to such an extent 
that choice bills could at one time be negociated at 24 per cent. 
When it was discovered, however, that the Government had had to 
borrow very heavily from the Bank of England, as indicated by a 
total indebtedness on “ Ways and Means” and “ Deficiency Bills” 
of £5,500,000, the market changed its tendency, as it was recognised 
that such large advances from the Bank must be followed by 
additional borrowings from the public. At the same time, the drain 
of gold to Paris continued with increasing severity, and the 
aggravation of the political position in China foreshadowed a 
further addition to the huge expenditure of the Government. 
Although money remained in fairly plentiful supply, so that the 15 per 
cent. instalment due upon the War Loan was easily provided, the 
discount market became much harder, and for a time the banks were 
disinclined to take in bills at all. Discount rates steadily advanced, 
and when they had risen above the official rate of 3 per cent., bills 
were offered to the Bank of England, which did a large business at 
this figure, but finally, on July 18, refused to transact business under 
34 per cent. This step was followed next day by an advance in the 
official minimum by 1 per cent.—from 3 per cent to 4 per cent. 
The outside market responded by raising the discount rate for choice 
three-months’ bills to 376 per cent., and bankers and the discount 
establishments advanced their allowances for interest by I per cent. 


Thus in the four weeks there has been a difference of 1 per cent. 
between the extreme points quoted for the discount of three months’ 
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choice bills, and no doubt the severity of the movement has resulted 
in a great measure from the abnormal incidents of the time. The 
heavy outlay of the Government floods the market at times with cash, 
and it is not sufficiently understood that these spasmodic accessions 
of resources are too often only obtained at the cost of the immediate 
future. In ‘other words, the sums which the Government borrows 
to-day from the Bank of England, it must, figuratively speaking, 
repay to-morrow, and if the market beats down discounts in con- 
sequence of receiving funds obtained from borrowings from the Bank 
on account of the Government, it only stands to lose by the operation. 
Just prior to the last advance in the Bank rate the Bank of England 
borrowed freely from the market, doubtless at rates well below the 
present level, and when the Treasury Bills are offered for subscription 
it will be able to use this money to great advantage. Not until these 
bills are subscribed is the Government likely to commence repaying 
the Bank the advances obtained at Midsummer, and it is to be feared 
that any further repayments will only be made by dint of fresh credit 
operations, as the instalments in connection with the War Loan do 
not appear to be more than sufficient to simply prevent the indebted- 
ness growing. No doubt the expenditure of the Government has 
been greatly increased by the Chinese complications, so that, in a 
sense, the market could hardly have been prepared for the outlays 
being so large. At the same time, the Chinese question is likely to 
influence the expenditure of all the European Powers, and thus 
further disturb the great monetary centres, which by this time are 
feeling the effect of the cessation of the gold output from South 
Africa during the past nine months. These reasons probably explain 
the fact that the Bank directors were not content to raise their 
minimum by a simple 4 per cent., but preferred to go to 4 per cent. 
at one stride. Compared with a month ago, market quotations for 
loans and discounts are as follows :— 





Market Rates—Best Bills. 








Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 











% ho h 
June 23,1900 Sw -| 14-2 28 2g 3-3 3 June 14, 1900 
July 23, 1900 





38 4 4-4 4 July 19, 1900 
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GOLD MOVEMENTS. 

The history of these movements during the month is practically 
: contained in the statement that 41,025,000 was withdrawn for France, 
and £442,000 for Germany. The drain to Paris was almost wholly in 
napoleons, and the demand for these coins must be considered to be 
an accompaniment of the great Exhibition now being held in Paris. 
The demand is believed to have very largely depleted the stock of 
such coins at the Bank of England, but that institution did not think 
it necessary to make any further change in its selling price, as to have 
done so might have thrown the demand upon sovereigns, whereas a fair 
profit was obtained upon the sales of napoleons. Only £383,000 in gold 
was received during the month, chiefly from Australia and Egypt, and 
the result of the movements is a net withdrawal of £1,496,000, which 
reduces the net amount imported this year to the small total of 
£2,426,000. At this date a year ago, the Bank of England had 
gained 44,448,000 upon the foreign gold movements. Since the 
advance in the Bank rate, the demand for gold on foreign account has 
moderated, so that withdrawals from the Bank for Paris have ceased, 
and the price of bar gold in the open market has fallen to about the 

Bank’s buying price of 77s. 9d. per ounce. 














\ GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JULY 19, 1900. 
Gold ear-emarked on Indian £ Bar gold and foreign gold coin £ 
account : . ° + 750,000 bought . ‘ ; + 5)322,000 
French coin sold. : . 1,417,000 Gold un-earmarked on Indian 
German coin ,, ° ‘ - 687,000 account . , é ‘ . 1,000,000 
: To South Africa ‘ ‘ - 1,920,000 From Russia. ‘ . . 2,000,000 
i » South America . , + 720,000 » Holland . , ‘ . 377,000 
» Argentina . . . + 519,000 » Australia . ‘ ‘ - 359,000 
», India . " ‘ ° - 486,000 » Egypt ‘ . ° . 280,000 
» Continent . ‘ ‘ . 253,000 » Denmark . Pe ; + 104,000 
» Roumania . P F + 234,000 » Germany . ‘ ‘ + 92,000 
» Germany . ° , + 100,000 » Norway . . ‘ + 50,000 
» Riode Janeiro . ‘ . 80,000 » Portugal . ° . + 27,000 
» Malta. . ~». +. + 20,000 » South Africa . . . 15,000 
» Portugal . ° ° ° 12,000 » Malta 10,000 
» China. ° ° ‘ ° 7,000 
», Iceland ° ° ° ° 5,000 
} 47,210,000 
Net amount imported . . 2,426,000 
£9,636,000 £9,636,000 











MONEY RATES ABROAD. 
The chief feature in these has been the reduction in the discount 
rate in Berlin. Immediately after the demand for cash at the end of 
the half-year had been met, the value of money in that city became 
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easier, and the outside rate of discount fell to 4 per cent., the move- 
ment being followed by the Imperial Bank of Germany, on July 14, 
to the extent of reducing its minimum by } per cent.—from 5} per 
cent. to § per cent. The outside rate at Vienna has fallen in 
sympathy, but there has been a moderate rise in rates at Paris and 
Amsterdam. Quotations at the leading centres are as follows :— 

















Paris. Berlin. Amsterdam. Vienna. 

| 
Market Rate, June 23,1900. . . . 23 % 4k % 34 % 48 % 
»  July23,1900. . . «| ah % a% | 3k% 4b % 
DRE 0% 2240s ood x +3% -$% +4 % -3% 








BANKING AMALGAMATIONS. 


A feature of the month has been the announcement of a series 
of absorptions of small banking institutions by banks of a larger 
size. The four most prominent banks in the field of absorption, 
Parr’s, the London City and Midland, Barclay & Co., and Lloyds, 
were able to each secure an addition to their area of influence. 
Parr’s notified the absorption of the Ashton, Stalybridge, Hyde and 
Glossop. Bank, a small institution near Manchester. The London 
City and Midland amalgamated with the Leicestershire Banking 
Company, which is a fairly important bank, possessing twenty- 
eight offices, and holding deposit and current accounts exceeding 
%3,000,000. Lloyd’s came next, with the announcement that it 
had taken over the business of Brooks & Co., London, and its allied 
firm of Cunliffes, Brooks & Co., of Manchester, as well as the 
business of Messrs. Brown, Janson & Co., London, and its associated 
bank of William Williams, Brown & Co., of Leeds. Both these 
businesses were fairly important, but Brooks had never disclosed its 
position by the publication of a balance-sheet. In addition to these 
amalgamations, Barclay & Co. absorbed another of its allies in the 
shape of Parsons, Thomson & Co., of the Old Bank, Oxford, the 
business being of fair size and of old standing. Strangely enough, 
the Union of London for the first time entered the ring of amalga- 
mating banks by taking over the business of the Commercial and 
Cripplegate Bank, an institution which did a fair business for a purely 
local London bank. 


FRESH ISSUES OF CAPITAL. 
About Midsummer is a favourite time for large issues of capital 
to be made, and this year has proved no exception to the rule. In 
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the four weeks that have just elapsed over £20,000,000 of loan and 
share capital has been offered for subscription to the public, which is 
much above the average of the preceding six months, if allowance 
is made for the National War Loan. The most important issue of 
the month was the £3,000,000 of Local Loans Stock, which reflected 
in a measure the inability of smaller corporations to borrow inde- 
pendently. Failing to do this upon moderate terms, they must have 
availed themselves of the power to obtain advances from the Local 
Loans Commissioners, and thus necessitated a further issue of the 
stock. The price of issue was fixed at 99 per cent., and evidently 
the market was not disposed to compete for the stock, as it went at 
an average rate of only 3s. 9d. per cent. above the minimum. 

A previous issue of the stock was made as recently as last January, 
when the minimum was fixed at 97% per cent., and the average rate 
at which the stock was allotted was £99. IIs. 11d. per cent. About 
five corporations have appealed directly for capital, aggregating about 
£2,000,000, some at a fixed price and some upon the tender system, 
but the reception received by issues of this kind has been so chilling, 
that a number of projected loans by other municipalities have been 
indefinitely postponed. The only Colonial Government to come into 
the market was Queensland, which offered £1,400,000 3 per cent. 
stock at 94 per cent. This likewise had a poor reception, applicants 
at the minimum receiving 99 per cent. of the amount asked for. 

The most important issue outside these first-class stocks was that 
of the Swedish Loan for £2,000,000. The bonds, which were offered 
at 98 per cent., are to bear interest at 4 per cent. for ten years, and 
after that time at 3% per cent. Several important industrial 
undertakings, such as Sir William Armstrong, Whitworth & Co., 
Ind, Coope & Co., and W. & A. Gilbey, Limited, have made large 
debenture issues, and these have been accompanied by the offer of 
the huge capital attaching to two or three companies formed to 
combine the interests of manufacturers in certain trades. 


TRADE. 


The Trade and Navigation Returns for June appeared at the first 
blush to be of a satisfactory character, but a little examination into 
their details discloses the fact that higher prices account mainly, if 
not wholly, for the increases shown. The imports of the month 
amounted to a value of 442,016,307, and compared with the corre- 
sponding period in 1899, showed an increase of 9°5 per cent., which is 
better than the percentage of increase of 7°9 per cent. shown for the 
first six months of the year. Exports, too, were very nearly up to 
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the average in this respect, for the total value of £24,895,335 for June 
marked an increase of £2,915,268, or 13°2 per cent., when compared 
with 1899, and the average increase for the past six months was 14°! 
per cent. When, however, the various items are looked at closely, it 
is astonishing how great an effect has been produced by higher prices. 
Leaving aside metals, which are notoriously at abnormal figures, the 
general character of the higher level of values is shown in a most 
striking manner in the imports. Taking some of the most ordinary 
articles of consumption, the effect upon the statistics is shown in the 
following manner :— 


Quantity. Per cent. Value. Per cent. 
& 

Corn . ° ° ; cwts. +202,175 + Ul + 467,530 + 92 
Dead meat . . cwls. +177,980 +12°6 + 607,155 +2371 
Butter : : ° cwts. + 2,613 +00°9 + 79,868 + 62 
Cheese . ; . cwts. + 96,459 +438 + 280,724 +580 
Cotton ‘ , ° cwts. - 150,246 — 22°9 + 31,970 + 26 
Flax, Hemp and Jute tons - 101 - 32 + 124,010 +19°7 
Hewn Wood . . loads + 79,472 +33°2 + 187,529 +379 





The above items are simply taken as samples, and as a matter of 
fact, the more important element in the returns is the manner in 
which values have appreciated throughout the whole list. Such a 
movement usually marks the crest of a wave of prosperity, and it is 
to be feared that future returns must be expected to show some falling 
off from the excellent results recorded of late. Apart from this 
matter, the imports give little evidence of any actual reduction in the 
volume of business, for the quantities of raw materials and aids to 
manufacture that have been introduced are generally larger whilst 
the articles whose import reflects the well-being of the community 
have almost in every case shown an increase. The export trade, if 
anything, exhibits the only trace of a reduction in activity, and it is 
not too much to say that, had it not been for coal, ships and metals, 
our trade statistics for the month in this respect would have shown a 
decrease. Ships are, of course, a fluctuating item, as is proved by the 
circumstance that the increase for June is 41,189,774, whereas for the 
six months to date there is actually a decrease of £1,273,554. The 
figures vary as ships are completed, and the larger exports of last 
month are known to coincide with rapidly-emptying order books of 
shipbuilding firms. The great addition of £1,413,625 in the value of 
coal is almost wholly due to higher prices, as only 267,920 more tons 
were exported. Such figures reflect the prosperity of that industry, 
which, however, is obtained at the expense of many other trades in 
the country. 
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BANK DIVIDENDS FOR THE HALF-YEAR. 





Name, 





Anglo-Foreign . 
Bank of Bengal 


Bank of Bombay 


Bank of pt. 
Bank of Ireland 
Bank of Mauritius 


Bank of Liverpool 


Bank of New South Wales 
Birmingham District and Counties 
Bradford Commercial — Stock 
Bradford District 

Bradford Old 

Capital and Counties : 
Halifax and Huddersfield Union 
Halifax Joint Stock . ‘ 
Hong-Kong and Shanghai 
Lancashire and Yorkshire 
Lloyds. ‘ 
Louden Joint Stock . 

London and Yorkshire 

London and Provincial 


London and County 
London City and Midland 
London and South-Western 


London and Westminster . 
Manchester and County 

Manchester and Liverpool District 
Metropolitan Bk. of England & Wales 
Munster and Leinster 

National Discount 

Natal Bank 

National . 

National Provincial . 


North-Eastern . 


North and South Wales 


Nottingham yon om 
Parr’s 


Provincial of Ireland 


Union Discount Co. of London 


Union of Australia 
Union of London 


West Riding Union 

Wilts and Dorset 

Williams Deacon and Manchester, ete. 
Yorkshire Banking Company 





Dividend First Half, 1899. 





5 per cent. 
10 per cent. 


per annum 
per annum 


10 per cent. per annum 


6 per cent. per annum 
12 per cent. per annum 
5 per cent. per annum 
10 per cent. per annum 
and 7s. 6d. per share 
bonus 


9 per cent. per annum 


= 


124 per cent. per annum . 


8 per cent. per annum 


10§ per cent. per annum . 


9 per cent. per annum 
16 per cent. per annum 
8s. per share 
10 per cent. per annum 
£1. 10s. per share . 

12 per cent. per annum 
17} per cent. per annum . 
II per cent. per annum 

9 per cent. per annum 
18 per cent. per annum 
{ 20 per cent. per annum 

and I per cent. bonus 
17 per cent. per annum 

10 per cent. per annum 
{ and 3 per cent. bonus 
15 per cent. per annum 
15 per cent. per annum 
| 15s. per share and 

55. per share bonus 


12} per cent. per annum . 


II per cent. per annum 
II per cent. per annum 
10 per cent. per annum 
IO per cent. per annum 
20 per cent. per annum 
{ 11. 135. 4a. per cent. 
per annum 
{ 10s. per share and 4s. 
per share bonus 
10 per cent. per annum 
19 per cent. per annum 


10 per cent. per annum 


10 per cent. per annum 


6 per cent. per annum 
{ 15s. 6d. per share and 
35. per share bonus 
8s. per share 
20s. per share 
12} per cent. per annum . 
45. per share. 


i 








Dividend First Half, 1900. 


5 per cent. per annum. 
10 per cent. per annum. 
{ 10 per cent. per annum 

and 1 per cent. bonus. 

6 per cent. per annum. 
12 per cent. per annum. 

6 per cent. per annum. 


{ 10 per cent. per annum 
and 4 per cent. bonus. 


9 per cent. per annum. 
124 per cent. per annum. 
8 per cent. per annum. 
108 per cent. per annum. 
9 per cent. per annum. 
18 per cent. per annum. 

8s. per share. 
10 per cent. per annum. 
Al. 10s. per share. 
14 per cent. per annum. 
17} per cent. per annum. 
12 per cent. per annum. 
10 per cent. per annum. 
18 per cent. per annum. 
{ 20 per cent. per annum 
and I per cent. bonus. 
18 per cent. per annum. 
{ 10 per cent. per annum 
and 3 per cent. bonus 
16 per cent. per annum. 
15 per cent. per annum. 
{ 15s. per share and 5s. 
bonus. 
12} per cent. per annum. 
II per cent. per annum. 
II per cent. per annum. 
10 per cent. per annum. 
10 per cent. per annum. 
20 per cent. per annum. 
412. 1s. 8a. per cent. 
per annum. 
{ 10s. per share and 4s. 
bonus. 
10 per cent. per annum. 
19 per cent. per annum. 
{ 10 per cent. per annum 
and I per cent. bonus. 
10 per cent. per annum 
and 2 per cent. per 
annum bonus. 
7 per cent. per annum. 
{ 15s. 6d. per share and 
35. per share bonus. 
8s. per share. 
20s. per share. 
12} per cent. per annum. 
45. per share. 
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As we anticipated last month, the bank dividends have been 
eminently satisfactory. The keynote of the announcements was 
struck by the first two, which appeared so early as July 4th. The 
Lancashire and Yorkshire declared 14 per cent., as against 12 in 
the corresponding period of last year; and the London City and 
Midland 18, as against 17. The Capital and Counties, the London 
Joint Stock, the London and Yorkshire, the London and West- 
minster, and other institutions followed suit with increases, and the 
outcome is that, while distributions have in no case gone back, many 
have gone forward. This is the more satisfactory because, in 
common with almost every other class of institution, the cost of 
working has seriously increased during the half-year. What the 
increase in charges would have been but for the economies resulting 
from the amalgamations of the last few years—economies which 
have taken time to tell, but are now telling distinctly—one hesitates 
to speculate. Meanwhile, with interim dividends so good and money 
hardening, a capital start has been made towards final declarations, 
which should compare not unfavourably even with the abnormal 
results shown at the end of 1899. 


>. 
— 





TRADE OF QUEENSLAND.—The annual report of the Brisbane Chamber 
of Commerce gives some interesting figures relating to the trade of Queens- 
land in 1899. The following table shows the value of the imports into and 
exports from the Colony in the years 1898 and 1899 distinguishing the port 
of Brisbane :— 


Imports. Exports. 
Into and from. 1898. 1899. 1898. 1899. 
Brisbane - + «+ £35334,000 £3,867,000 £2,490,000 £2,894,000 
Other Ports . . ; 2,67 3,000 2,897,000 8,366,000 9,049,000 








Total—Queensland. £6,007,000 £6,764,000 £10,856,000 £11,943,000 


























The value of the gold exported from the principal ports of the Colony 
was as follows in 1898 and 1899 :— 


From. 1898. 1899. 
Brisbane . ‘ ‘ : £229,779 £171,510 
Rockhampton . ‘ ‘ 893,983 812,024 
Townsville ; . ‘; 1,302,226 1,210,450 





Total—Queensland. £2,885,781 £2,613,511 














The total amount of gold raised in the Colony in the years 1877 to 1899 
inclusive is 13,858,340 ozs., or at the rate of £3. 10s. per oz.—of a value of 
£48,504,190. The output of coal in the Colony in 1899 was 494,099 tons, 
as compared with 407,934 tons in 1898 and 357,967 tons in 1897. 


a. 
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THE BANK OF FRANCE. 


IN 1900 the Bank of France celebrated its centenary. By way 
of commemorating the event it has reproduced its first balance-sheet. 
It may well be congratulated on the progress it has made, and the 
services which it renders to its country. 

The report, which we translate as usual this year, continues the 
developments in the business which are principally the result of the 
law of December 17, 1897, under which the present charter of the 
Bank was granted. 

Thus that law compelled the Bank to open before December 31, 
1899, 14 branches in the principal towns that did not yet possess 
them, and to transform 18 auxiliary offices into branches; thus 
instituting 32 new branches in all. Besides this extension of the 
operations, 30 auxiliary offices were to be opened, and 60 towns 
were to be connected with the Bank. In all, 375 places, including 
Paris, were to receive banking facilities. All these offices except 2 
were opened before the close of 1899. The list of the branches and 
of the towns connected with them is printed at the close of the report. 

When the charter was renewed, the Government also required 
the limit of the bills discounted at the branches to be lowered to 4s. 
The Bank had for years discounted bills below 8s. in value, and that 
the lowering the limit met a real business requirement is shown by 
the following table :— 


Number of Small Bill ——— 
u r s Luis 
Year. below Bs. "to 1876. 
1876 = 100. 
1876 ‘ . ; 6,831 ‘ , . 100 
1877 ‘ ‘ , 3,957 : ‘ ‘ 58 
1878 ‘ . : 4,898 : j 72 
1879 ° . ° 7,842 ° ° ° 114 
1880 ‘ ‘ ‘ 11,289 . ° ° 166 
1881 ‘ . ° 6,588 ‘ ‘ ‘ 95 
1882 . 3 ; 6,742 ‘ ° . 98 
1883 ‘ : ‘ 13,069 , ‘ . 190 
1884 ‘ ; . 14,327 ‘ ‘ . 210 
1885 ° . ° 14,106 . . . 207 
1886 ° . ‘ 13,528 ° ‘ ° 198 
1887 , ° . 13,755 ‘ ° . 201 
1888 , ‘ ° 17,842 . ° ‘ 260 
1889 ‘ ‘ ‘ 19,100 . ° , 280 
1890. e ‘ 23,689 ‘ e ‘ 347 
1891 ‘ ‘ ° 19,350 ° ‘ ° 283 
1892 ; ‘ ‘ 26,136 , ; , 382 
1893 . . ‘ 26,183 , ‘ ; 382 
1894 . ‘ . 31,783 - ‘a . 464 
1895 . ‘ ° 23,474 e ° ° 344 
1896 ° ‘ . 24,130 ° e ° 353 
1897 . ‘ ‘ 22,910 ° . . 336 
188  . » « 390,020 . ‘ - 2,785 
1899 ‘ ‘ P 208,600 ‘ ‘ . 8,045 





* Between 1897 and 1898 the limit of the bills discounted at the branches was lowered 
to 4s. This accounts for the enormous increase in the number of these small bills. 
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The number of small bills below 8s. had more than tripled, it will 
be observed, between the years 1876 and 1897, but the increase after 
the limit was lowered has been enormous—from about 23,000 in 1897 
to more than 208,000 in 1899. That it can be worth while for a great 
bank to handle such bills, especially when it is remembered that 
they are not domiciled at a bank, but have to be presented at the 
dwelling of the acceptor, seems incredible. But there can be no doubt 
that it is a great assistance to small traders. The value of the 
208,600 bills collectively cannot have exceeded £41,700. Each of 
these bills required, probably, at least five entries in the bank books. 
Hence, fully 1,000,000 entries were required to deal with them. The 
expense of these entries, according to the estimate of the British Post- 
office, would have been fully half their value. 

The number of trade bills which the Bank of France deals with, 
but slightly exceeding £4 in value, is also extremely large. 

The following table shows their progress :— 


. Proportion of each 
Year. — y Brag A ns 7 1876. 
76 = 100. 
1876 ° ° . 815,823 . ° . 100 
1877 . . . 393,503 ° . : 48 
1878 . : . 1,054,381 ° : ; 129 
1879 ° : . 1,023,919 ' , > 125 
1880 ° . . 1,014,412 ° . » 124 
1881 ° ° ° 1,160,495 ° . . 142 
1882 : . : 1,224,326 . . . 150 
1883 ‘ . ‘ 1,349,270 . ° ‘ 165 
se. «: s « Leeners. «ss 194 
1885 . ‘ . 1,590,339 ° : . 196 
1886 , . ‘ 1,592,675 . ‘ ‘ 196 
1887 . . . 1,668,800 . : . 205 
1888 . ‘ ‘ 1,820,473 ; ; - 224 
1889 ° . . 1,931,589 . _ . 237 
1890 ° ° ° 1,943,688 ° . > 239 
1891 . ; ° 1,778,601 ° . ‘ 218 
1892 7 . ° 2,068,077 . . . 254 
1893 ° ° ° 2,125,477 ‘ . ° 261 
1894 ° . ‘ 2,188,957 . . . 269 
1895 ° ° ° 1,866,554 ° ° . 229 
1896 ‘ . . 2,074,541 > . : 255 
1897 ; : . 1,858,416 . : . 228 
1898 . > , 1,948,800 : A > 239 
1899 2,101,830 259 


It will be obeerved that the aumber t in 1899 was one of the largest on record. 


The Bank commenced in 1895 to undertake business on the Stock 
Exchange for its customers. The growth of this is as follows :— 


Year. Amount. 

1895 : : ‘ . - £3:937,800 
1896 : ; : ‘ ‘ 6,260,280 
1897 ° ° . : . 8,831,000 
1898 ° ‘ ; ; ; 9,371,480 
1899 ; 10,936,916 


Showing an increase in a stop of £6, —_ over the amount in 1895. 

The Bank continues to add to the amount of the precious metals 
it holds. Demands for export reduced the gold nearly £2,600,000 
between August and December, 1899, but, on the whole, the amount 
increased nearly £2,000,000 on the year. 


rarer = Ka vomarers 
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Alterations in amounts of Gold and Silver held from December 31, 1877, 
to December 31, 1899 ; the year 1877 is taken as the starting point, 
being the earliest from which the Statement can be carried on 


continuously :-— 


Years Compared. 


1878 with 1877 
1879 with 1878 
1880 with 1879 
1881 with 1880 
1882 with 1881 
1883 with 1882 
1884 with 1883 
1885 with 1884 
1886 with 1885 
1887 with 1886 
1888 with 1887 
1889 with 1888 
1890 with 1889 
1891 with 1890 
1892 with 1891 
1893 with 1892 
1894 with 1893 
1895 with 1894 
1896 with 1895 
1897 with 1896 
1898 with 1897 
1899 with 1898 


Deduct 


Total increase 
between Dec. 


31, 1877, and 


Dec. 31, 1899 











Gold. Silver. 
Increase. Decrease. Increase. Decrease. 
4 4 & 4 
-~ 7,200,000 7,780,000 — 
_ 9,680,000 6,780,000 —_ 
— 7,568,000 — 232,000 
3:7 36,000 — — 2,636,000 
12,356,000 —_ _ 2,740,000 
— 136,000 — 3,596,000 
2,004,000 1,236,000 —- 
6,152,000 a 2,208,000 — 
3,116,000 — 2,256,000 — 
oo 5,100,000 2,000,000 — 
= 3:984,000 1,520,000 _— 
10,228,000 a 568,000 — 
— 5,060,000 —_— 56,000 
8,664,000 -- 476,000 -- 
14,724,000 — 572,000 — 
— 96,000 ~- 228,000 
14,332,000 os — 932,000 
— 4,420,000 —_ 136,000 
— 1,532,000 284,000 
1,340,000 — —_ 892,000 
_- 5,084,000 12,000 — 
1,920,000 — — 2,156,000 
478,572,000 £50,460,000 £25,408,000 £13,888,000 
50,460,000 = 13,888,000 — 





| 428,112,000 





Amount in 1877 £46,544,000 


» 1899 


More in 1899 


74,656,000 








£28,112,000 








411,520,000 





£34544,000 
46,064,000 








411,520,000 











During the last seven years the silver has slowly diminished, and 
continues to do so. 


16* 
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THE TRANSACTIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES FOR 1899. 


GENERAL MEETING OF THE SHAREHOLDERS OF THE BANK OF FRANCE, 
HELD ON JANUARY 25, 1900, UNDER THE PRESIDENCY OF MONSIEUR 
G. PaLLarn, GOVERNOR. 


Statement from the General Council of the Bank and the Report of MM. the 
Censors. 


[Amounts in francs in this statement converted as 25 = £1.] 


GENTLEMEN,—Ever since the Bank has existed—now nearly a century— 
the General Council, in accordance with a custom ordained by our statutes, 
and always observed, has, at the same date in each year, laid before you an 
account of the work done, the improvements effected and the results obtained 
during the year previous. 

It will be exactly one hundred years on February 13 next, when, on the 
24th Pluvidse, Year VIII, the then existing Government, moved to do this 
by the genius of the First Consul, established and consolidated the founda- 
tions of this powerful house of business, at a time when the welfare of the 
country was urgently craving that every possible effort should be made, and 
that everyone who wished to serve their country should unite to reinstate 
public credit, the basis of the credit of the State. 

By a happy and well-omened coincidence, the present year (1900), the 
first of the second century of the existence of the Bank, shows also a con- 
siderable revival in business; from this year also the institution of all the 
new branches and agencies required by the Government of the Republic, as 
one of the conditions of the recent renewal of the Privildge, dates. 

The task was neither easy nor simple, and the short period of time that 
was allowed us rendered it particularly laborious ; we have deemed it a point 
of honour to conform strictly to the injunctions of the law. Thanks to the 
efforts of all concerned, the numerous difficulties which surrounded this 
complicated undertaking were surmounted, all our new establishments, namely, 
32 branches, 30 auxiliary offices, to say nothing of more than 60 towns 
attached by means of agencies, commenced operations at the time appointed, 
at the expiration of the time fixed by our new settlement. 

Unfortunately this same year has inflicted on us a cruel loss, which the 
Council still mourns. 

In this capable body, supplied to the Council from the upper ranks of the 
accountants actively employed at the Treasury, M. Sanson had made himself 
personally distinguished. The affection which the amiability of his temper 
won for him, and the charm of his genial disposition, contributed no less than 
the steadiness of his judgment and the amplitude of his knowledge, to render 
his assistance of value to his colleagues. 

We believe we faithfully interpret your feelings, gentlemen, in addressing 
to the family of M. Sanson, to his widow, the grand-daughter of Boieldieu, 
the expression of our keenest, our most deferential regret. 

You have to elect :— 

1. A Regent, being a Treasurer-payer-general, for two years, to replace 
M. Sanson. 
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2. A Censor, for three years, to replace M. Homberg. 

3. Three Regents, for five years, to replace Baron Mallet and MM. Vernes 
and Richemond, whose term of office has expired. 

We may remind you that M. Homberg, Baron Mallet, and MM. Vernes 
and Richemond are re-eligible. 


Total Operations. 


The total of our operations presents, for the year 1899, an important 
increase over that of 1898. 











They amounted for the year 1899 to... . ‘ ‘ - £713)321,256 
They were for the year 1898 ; ° . : ° - 662,743,160 
There being a difference, more, for 1899, of . ‘ . £52,578,096 
This difference is divided thus :— 
INCREASE. DECREASE. 
Discounts. ‘ . ‘ , ° . £ 28,556,036 
Advances on securities . ‘ ' ‘ ‘ 8,589,232 
Notes to order, clearings, and cheques . - 12,755,760 
Advances on bullion and specie. . ° 721,352 
Receipts of amounts due on railway securities, 
negotiations of securities, etc. . ‘ ‘ 1,468,028 
Drafts on demand ; , ; . ‘ 1,445,508 
Operations in the precious metals . ; ° 425957820 
Total . , - £53:535,916 42,957,820 
Deduct ° ‘ , ‘ ° 2,957,820 
Increase of operations in 1899 . » 650,578,096 





These amounts are far from representing the total of the operations of the 
Bank ; they only include those operations which are productive of profit ; the 
deposits of securities, the clearing operations conducted without charge for 
our customers, and on behalf of the public Treasury, are not included. 


Transactions on behalf of the Public Treasury. 


The details of these operations are as follows :— 
1. At Paris, remittances of bills for 


which cash is receivable , - £5368,880 
At Paris, payments in specie, notes 
and transfers ‘ ‘ ‘ . 59,611,800 
2. At the Branches, payments of the 
treasurers-general ‘ , - 63,560,216 
Total of remittances to the Treasury £128,540,896 


3. Drafts on the Treasury at Paris . £80,712,564 
4. Payments to the treasurers-general 
at the branches . ‘ ‘ - 48,249,904 


Total payments for the Treasury £128,962,468 


General total of the transactions effected without 
charge on behalf of the Treasury ‘ : $2575503)364 
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Reserves in the Precious Metals. 
Our reserve in the precious metals, gold and silver, which 


amounted on December 31, 1898, to ; ‘ : . £120,956,000 
Was on December 31, 1899 . ; ; ‘ , ; . 120,720,000 
Being a diminution of . . , . , : £236,000 








The total of the reserve has hardly varied, but the composition of it 
has improved appreciably :— 





On December 31, 1898, the gold amounted to . ; -. £72,736,000 
On December 31, 1899, it was. : ‘ ‘ . , 74,656,000 
Increase over 1898 . . . « «» +  <@ugenese 

With regard to the silver. 
On December 31, 1898, the reserve was ; ; ; . £ 48,220,000 
On December 31, 1899, it was only. , ‘ ‘ ‘ 46,064,000 
Decrease. , . , , : , - $2,156,000 


Our gold reserve, during the first quarter, had continued calls made on it, 
principally on behalf of the internal circulation of the country ; after having 
remained nearly stationary during the month of May it began to increase, 
and reached its maximum at the end of August. The Transvaal War, 
which dried up one of the principal sources of the production of gold, the 
requirements which developed round us, and which are confirmed by the 
height of the rate of discount in the principal foreign countries, caused a 
further efflux of gold in the later months, but this was relatively slight. Since 
August 24, 1899, the day on which the reserve was at its highest for the 
year, being then £ 77,240,000, to December 24, we have only lost 
42,584,000, that is, less than 3 per cent. of our whole stock. However, as 
the drain might have taken disquieting proportions, we raised the rate of 
discount from 3} per cent. to 44 per cent., and this measure gave, as on 
similar occasions, the expected result. (Since that time the rate of discount 
was lowered to 4 per cent. on January 11, 1900, and to 34 per cent. to-day, 
January 25.) 

It is well to remark that for several years the reserve of gold has increased 
considerably, in consequence of what has been called the crisis of the 
exchanges. The countries that had borrowed money for want of other means 
of payment, have been obliged to forward their coin to the countries which 
were their creditors ; now the opposite tendency begins to show itself; the 
Argentine Republic is asking for large quantities of gold, and India, which is 
adopting the gold standard, is becoming an importer with which we shall 
have to reckon. 

With regard to the silver reserve it has had to supply the metal for the 
divisional money, which, according to the law of May 15, 1898, was to be 
coined to the extent of £5,080,000 by melting down 5-franc pieces ; further, 
our monetary allies have required of us a certain quantity of 5-franc pieces ; 
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our colonies have also provided a considerable outlet for our crowns. We 
can only congratulate ourselves on seeing that the silver, which so long lay 
unused in our safes, finds increasing opportunities of being used outside. 


The maximum of the reserve of os was, on Sage 24, 


1899. . ° » £177)240,000 
The minimum of he i reserve of sold was, on tenuan 17; 

1899 __—« ‘ . : ‘ 72,384,000 
The average amount of the reserve of git was. ‘ 74,632,000 
The maximum of the total reserve of gold and silver was, on 

August 25, 1899 . : - 125,324,000 
The minimum of the total reserve of gol and sliver was, on 

January 9, 1899S. . , ; » 120,220,000 
The average of the total reserve of gold =i ie was . . 122,484,000 


To-day, January 25, 1900, the amount of cash held at Paris and the 


branches is £121,617,520, of which 475,907,000 is in gold and £45,710,480 
in silver. 


AMOUNTS HELD IN GOLD AND SILVER, AT PARIS AND IN THE BRANCHES, 
DECEMBER 31, 1898 AND 1899. 











GOLD. SILVER. TOTAL, 
Tora. 
YEAarRs. en ame —_ — — FOR 
Boru. 
Paris. BRANCHES, Paris. BRANCHES, Go.p. SILvER. 





£ 4 4 £ £4 £ 
1898 | 40,844,000 | 31,892,000 | 10,620,000 | 37,600,000 | 72,736,000 | 48,220,000 | 120,956,000 





1899 | 44,028,000 | 30,628,000 | 10,040,000 | 36,024,000 | 74,656,000 | 46,064,000 | 120,720,000 























Rate of Discount. 


The rate of discount which was fixed at 3 per cent. on October 20, 1898, 
had to be raised, in 1899, to 34 per cent. on December 7, and to 4} per 
cent. on December 21. . 

The necessity for raising the rate of discount had been foreseen several 
months earlier ; the business revival pointed out to you in the reports of the 
preceding years made great progress in 1899, in Germany, in England, in the 
United States as well as in France. Everywhere, and from all sides, capital 
has been sought after and urgently demanded, and the price of it has 
very perceptibly risen. 

At the end of the year the rate of discount was 7 per cent. at.the 
Imperial Bank of Germany, 6 per cent. at the Bank of England, 7 per cent. 
at the Imperial Bank of Russia, to mention no other banks. In view of an 
urgent and continuous demand from abroad on French ' capital and specie we 
were bound to raise our rate of discount. We had succeeded in maintaining 
it at 3 per cent. during the greater part of the year, even after an important 
raising of the rate in all the large places of the world; but we should have 
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been wanting in the most elementary foresight if, at the time of the foreign 
demands and of the tension in the exchanges which began to be felt, we had 
not taken measures to safeguard our reserve ; after a rise of $ per cent., which 
had only a very transient effect, we were obliged to decide on taking more 
efficacious measures, and to raise the rate by 1 per cent. 

This time the desired result was obtained, the exchange on London, which 
is the most dependable index of our balance of payments, began to drop 
as soon as‘our rate of discount had reached a level in harmony with that of 
the markets of the world. 

Discounts—Commercial Bills. 


In 1898 the bills discounted at Paris and the branches were £ 441,283,328 
In 1899 they were. ; ‘ ° ‘ ; . : 469,839,364 


This comparison shows a difference for 1899, being more, of £ 28,556,036 








The three important loans which were placed in Paris:—the Indo- 
Chinese loan (January 14) ; the loan of the Crédit Foncier (February 21) ; the 
loan of the Municipality of Paris (November 20), have not caused any extra- 
ordinarily large amount of paper to be presented at our wickets. 

On the other hand, the demands of trade have been very much more 
active than in 1898. 

The bills under discount at Paris and the branches together have under- 
gone the following variations :— 


The maximum of the year, December 30, 1898, was . £409,612,000 
The minimum ,, ,,__,, , September 9, saat was ; 2 3,388,000 
The average ,, 5, 5, Was ‘ ; , ‘ 33,132,000 
The amount is, to-day, January 25, 1900 : . ‘ 43,992,446 
In 1898 :— : 
The maximum of the year, on January 4, was ; ‘ 44,620,000 
The minimum, on vere 8, was. . . ; 22,512,000 
The average was . , 31,912,000 


The average amount of the bills eiaiaal at the Bank was £28. 145. od. 
in 1899, against £ 28. 10s. 9d. in 1898 ; the average time the bills had to run 
was 27% days, against 274 in 1898. 

















ParISs. 
The number of trade bills admitted to discount at Paris was, in 1899 :— 

5,966,221 bills for the amount of . £220,496,404 

In 1898 it was . \) ae ss = , 208,015,716 
Being an imcrease of 145,435 ,, ,, ,, oa" . £12,480,688 

These bills are subdivided thus : 

3,216,274 bills on the towns of the branches. ° - £66,457,032 
. 2,749,947 bills on Paris . ‘ , , ; ; ; 154,039,372 
5,966,221 billsfor . . . . . «. . « 220,496,404 














a 
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The bills are classed, as follows, in order of amount :— 
208,600 bills for 8s. and below. 
822,780 ,, from 8s. 10d. to £2. 
1,070,450 ,, from £2. os. 10d. to £4. 
3,864,391 ,, above £4. 


5,966,221 








Thus there were 2,101,830 bills below £4. os. 10d.—that is to say, a 
little more than a third of the bills admitted for discount. 

The bills below 8s. showed an increase of 18,580. 

These amounts show clearly that retail trade discounts more and more 
with the Bank of France. 

You will recollect that at the renewal of our friviige we undertook to 
reduce the limit of bills discounted on the branches to 4s. 2d. 


THE BRANCHES. 


The number of bills admitted to discount at the branches was :— 


10,205,941 bills, representing a sumof £ 249,342,960 
In the year 1898 there 








were ‘ . . 9,480,255 ,,, ~ ao - & 233,267,612 
Showing an increase of 725,686 ,, , » » » 416,075,348 





PARIS AND THE BRANCHES. 


The bills presented for discount at Paris and the branches were :— 
16,245,576 in number, representing a sum of ° . £472,027,276 
73,414 bills were rejected, representing a sum of . ‘ 2,187,912 





16,172,162 ,, being thus admitted, representing a sum of . £469,839,364 











The small proportion of rejected bills will not have escaped you ; it tends 
to diminish year by year, not because the discount council may have thought 
of departing from its habitual prudence, but because the customers of the 
bank habitually endeavour—it is only fair to them to admit this—to present 
only paper offering the guarantees demanded by our statutes. 


Advances on Securities. 


The total of the operations in advances, which was in 1899: 


At Paris. ‘ , ; . £28,582,268 

At the branches . . . »  35»231,600 £63,813,868 
was in 1898 : 

At Paris. : : , . £23,095,052 

At the branches . , ; ‘ —-) 455,224,636 





Being more, for 1899 . , ° , - 48,589,232 
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The following variations have taken place in the amounts of the 
advances :— 


The maximum was, on December 5, 1899 _ . , .  £19,636,000 
The minimum was, on February 16 : ‘ : ; 16,152,000 
The average ° . : ; : : : . 17,776,000 
In 1898 the average was . , : : : : 15,624,000 


The increase in operations in advances is due to the general causes that 
we have explained to you. Transactions in small advances of from £10 to 
420 continue to develop. Smali holders of securities speak of the advantages 
that the Bank gives them with regard to loans, even those of the smallest 
amount. 

The number of borrowers who made application for sums of between 
£10 and £20 was, on January 1, 1900 :-— 


At Paris . . ' ‘ ; : : ‘ 3,721 
At the branches ‘ ; ‘ . ‘ : 2,861 
Together. ° ° ° ; 6,582 

* On January 1, 1899, they were ; : ; 6,483 
Showing an increase of . ° ; . : 99 


The Note Circulation. 
The maximum of the amount of the fiduciary issue was, on 

















November 29, 1899_—s« ‘ ‘ ‘ ; , - £161,748,348 
The minimum on August 23 was ; : ; : ; 145,291,280 
The average was ; , . ° : : : , 152,809,196 
In 1898 it was . ; , ; , : : ‘ : 147,781,920 

Increase. ° ° , ‘ ° : ; 45,027,276 
The amount to-day, January 25, 1900, is_. ‘ ‘ - £161,848,774 

Divided as follows :— 

1,290,647 notes of £40, amountingto . . ; - $51,625,880 
538,498 _,, 20 = ; . ‘ ; 10,769,960 
19,685,571 _,, 4 ~ ; : : : 78,742,284 
10,305,891 _,, 2 m ; : ; ‘ 20,611,782 

15,776, I " : . ; : 15,776 

68,916 __,, 16s. a : ; ; ; 55,132 

139,796 __,, 45. * ‘ , ; ; 27,959 
32,045,095 notes for . , : : . ; : - 4161,848,773 








The increased average of our circulation arises from the higher total of 
our operations, but the number of notes issued against specie is always greatly 
in excess of the number we employ in profit-bearing operations. 
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General Movements of Specie, Notes and Clearings. 


The general movements of these amounts in 1899 have been brisker than 
in 1898. They are divided thus :— 








Receipts and Payments— 1899. 
In Specie > ‘ ‘ ‘ ‘ ; ; £124,942,548 
» Notes : ; "4 , : ; ‘ 1,647,448,524 
» Clearings . , ; , ‘ , : 4,104,838,424 
Total : : . ; ; : 5,877,229,496 
In 1898, the total was. ‘ ‘ = ; 5937493515504 
Difference, more in 1899 , ‘ e , 4£502,877,992 











The movements effected through the clearings in 1899 exceeded those in 
1898 by more than £ 360,000,000, The clearing is a most convenient and 
absolutely safe method of making payments, and gives opportunity for great 
economy in the use of coin. We are happy to see the method become more 
and more a habit of the public. 


Drafts on Demand. 


In 1899 the number of drafts on demand 
received to be cashed for our current 





accounts at Paris was . ‘ P ‘ 2,150,348 
For the amount of_ . ‘ . , , 422,361,784 
At the branches it was. ‘ : ‘ 265,698 
For the amount of . , ‘ ‘ , 1,376,300 
Total number. , ‘ : 2,416,046 
For the total amount of , 23,738,084 
In 1898 the number of drafts was. ° 2,151,271 
For the amount of . ° ° ‘ ‘ 22,292,576 
Increasein number . ‘ , 264,775 
Increasein amount. ‘ . 41,445,508 








Current Accounts and Deposit Accounts. 
In 1899 there was paid in by the holders of current accounts 








and deposit accounts”. j ; i ‘ ; » 62,572,200,944 

And drawn out . ‘ : . ‘ , ‘ ; - 2,569,078,032 
Thus the total of the receipts and the withdrawals effected 

by the Bank for its customers was . ; : ' - 5,141,278,976 

In 1898 this was , ‘ ‘ ° ° . . - 49751,873,192 

Increase. . ‘ . , , ° - £389,405,784 





The maximum amount to the credit of the current accounts was, on 
January 16, £24,328,000; the minimum was, on April 15, £16,716,000 ; 
the average was £19,108,000, against £ 19,628,000 in 1898. 
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The total amount of deposits belonging to our current accounts at Paris 
and the branches, to holders of Deposit Accounts, and to the Public Treasury 
together, is to-day, January 25, 1900, 4 28,950,142. 

The accounts open at Paris, the branches and the auxiliary offices are 
divided thus :— 

7,125 current accounts, with power of discount. 
5,338 simple current accounts. 
13,278 ,, i. a which are advances. 
. 11,549 5 Pa i deposits. 





Being 37,290 in the place of 31,486 at the end of 1898. 








Of the current accounts opened at the branches, 3,355 have been opened 
by persons living outside the place where the branch is situated, and who 
correspond with it by means of the post. 

It is interesting to observe that the deposit accounts, which, since 1894, 
have been open to all who desired to possess one, have increased from 9,245 
in 1898 to 11,549 in 1899. This alteration has thus supplied a real want, 
and has been an opportunity of showing, once more, that the Bank knows 
how to make itself of use to everybody. 


Bills payable to order, Clearings and Cheques on other places. 


In 1899 the total number of bills payable to order, clearings 
and cheques on other places, amounted to :— 








At Paris . ‘ : : . ‘ . , - £56,783,096 

», the branches , : : : : : . 86,737,076 
Together . ‘ . ° . . ‘ . 143,520,172 
In 1898 they were . , ° . . , ° 130,764,412 
Being more for 1899 . . . . - $12,755,760 








On comparing the amount of the orders delivered by the Bank, the 
commission on which is 25 centimes per cent. (234 per cent.), it is obvious 
that £132,798,612, that is, 93 per cent. of the amount stated above, have 
been transferred gratuitously. 

Receipts in Paris. 





In 1899 the number of drafts received was . . 5,896,689 

For an amount of . , ; ‘ , ; 4224,680,057 

In 1898 the number was . ; : : . 5,704,864 

For an amount of R ‘ ‘ : : ‘ 4 207,203,459 
Being more in amount . : : : . 417,476,598 
And more in number of drafts. . . 191,825 











The largest receipt of the year, with regard to sums received, was that of 
November 30; it amounted to £7,065,190, representing 307,537 drafts 
presented at 84,983 dwellings. The. largest receipt in number of drafts was 
that of January 31; it amounted to 46,357,930, representing 308,924 drafts 
presented at 85,983 dwellings. 

During 1899, our agents made application at 2,535,772 dwellings to 
receive cash, and at 110,725 dwellings to obtain signatures and acceptances 
to drafts. 
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Our district offices, intended to save our customers the trouble of coming 
to the Central Bank when the drafts could not be paid on presentation, 
were attended :— 

At the terms of the sth, roth, raid 2oth and _* of the 

month b 


, 43,502 persons. 
At the ends of the month by 


42,792 3 





86,294 persons. 











Bills overdue. 











: ParIs. 
On December 26, 1898, the amount of bills overdue was 412,763 
There have been entered to the debit of this account in 
1899, bills amounting in principal and charges to °. 20,073 
Making together £32,836 
The amounts received during the year’ ’s accounts were 9,116 
Which reduces the debit to #2 3)720 
BRANCHES. 
The amount of bills overdue was, on December 26, 1898 436,188 
There has been added to this during the year 1899 450,114 
Together £486,302 
Of this amount there has been received 112,783 
The amount therefore stands at . , 4373519 
We have drawn on the reserve to diminish this amount the 
sum of . 83,823 
Thus the debit balance of this account is now 4289,696 








During the year 1899 we have received on bills previously written off :— 


£429 at Paris. 
371 at the branches. 


Together ‘ . £800 











Free Deposits. 


At the end of the year there were in our safes for deposits :— 











Depositors. Deposits. Securities. 
t At Paris . ; ‘ i - 59,103 -. 445,184 8,112,322 
. At the branches . ‘ ; . 42,007. 65,424 969,850 
. aon ccimaitiadalan 
i In all. ; ; - 70,110 . 510,608 9,082,172 
In 1898 the numbers w were . - G67 3Ir . 479,223 8,575,680 

Showing an ‘ncrease for the present 
year of . ; s . ‘ 2,999 - . 31,385 506,492 
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The value of the securities deposited was, at the rate on the Stock 
Exchange :— 


At Paris , : ? ; : ; : ; 4£212,840,000 
At the branches . . a : ; ; . 29,916,480 

Together . ; , £242,756,480 
In 1898 the value was . ; : ; , . 232,872,960 
Increase in 1899 . . . ; ‘ ; ; 49,883,520 


The average amount of the sums deposited in Paris, not taking into 
account those deposited by the syndicate of stock brokers, is £2,698 ; that of 
the sums deposited at the branches is £2,717. The general average is 
42,701. In 1898 it was £2,752. This difference is due to the fall in the 
value of the principal investments which form the basis of the property of the 
customers of the Bank. 

Our verification, without charge, of the drawings of securities, continues 
to give complete satisfaction to the depositors. The number of securities 
redeemed, of which some were for large amounts, was 39,519, their value 
being £775,140. 

The position of the Russian certificates receiving the advantages of being 
kept free of charge, established by the agreement of May, 1895, entered into 
between the Imperial Government of Russia and the Bank of France, is as 
follows :— 


On December 23, 1899 : ° . 52,422 certificates. 
” ” 24, 1898 : : ; 45,837 ” 
Being, for 1899, an increaseof , . 6,585 ” 








The business on the Stock Exchange for our clients continues to 
increase :— 
The amount of these operations— 





Was in 1899 _—=Ci. : : ‘ ‘ ° - $10,936,916 
And in 1898. . , . ; . , 9,371,480 
Showing an increase in 1899 of , . , ‘ £1,565)4 36 


over that of 1898. 
Advances to the State. 

The advances to the State underwent no alteration in 1899. They are 
divided as follows :—£ 2,400,000 under the law of June 10, 1857 ; 

43,200,000 under the law of June 13, 1878 ; 
41,600,000 under the law of December 17, 1897. 

By the terms of Article 6 of this last-named law, these different amounts 
have ceased to bear interest to the advantage of the Bank since the 1st 
January, 1896. 

Payments of Coupons of Treasury Securities. 

The Bank, in accordance with the requirements of the law of December 17, 

1897, carried out at Paris, at the branches and at the auxiliary offices, the 
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payment of coupons on French stocks and Treasury securities, payable to 
bearer. This department carries on its work with perfect regularity. 

It is in some degree a return to the state of affairs in existence at the 
beginning of the Consular Régime. By the decision of the Consuls, of 23 
Thermidor, Year VIII. (roth August, 1800), the Bank was paying the interest 
on the Government funds and pensions in specie. The Bank accepted this 
honourable and confidential duty, for, faithful to the traditions instituted at 
its establishment, it had ever since that time combined the highest devotion 
to the general welfare and the public service with the lawful pursuit of profit 
as permitted by its statutes. 

The Greek Loan. 


We have this year effected the exchange of the temporary certificates of 
the Greek 2% per cent. gold loan, issued in 1898, against the final securities. 
We have paid the coupons due on April 1 and October 1, 1899. 


The amount of the payments which were made, both at the Central Bank 
and at the branches, was, during the year, £21,717 for 17,374 coupons. 


The Branches. 


The operations of the branches reached in 1899 the amount 





of ‘ ‘ ; . ' . : . ‘ - £373,401,948 
They were in 1898 . ° ; , ‘ ° ‘ , 345,225,924 
Being, for 1899, an increase of . , ° ° : . £28,176,024 








The branches at Lyons, Marseilles, Bordeaux, Lille, Le Havre and Roubaix 
occupy in the following order the most important place as regards the total 
amount of their transactions. The arrangement according to profits gives 
the first place to Bordeaux, then follow Roubaix, Le Havre, Marseilles, 
Lyons and Lille. 





Lyons.—In 1899, the business transacted Profits. 
amounted to . . ‘ . . - £34559241 434422 
It wasin 1898 . ° , ° . ° 32,583,484 20,300 
Being, for 1899, an increase in business trans- 
acted of . ‘ ; , ‘ , . 4£15975;757 
And an increase in profits of . : ; 7, £14,122 











Marseilles.—In 1899, the business transacted 





amounted to . ‘ ‘ . , . $27,830,334 435:003 
It was in 1898 ; , , ' " : 28,068,836 25,075 
Being, for 1899, a decrease in business trans- 

acted of . ° : , . ‘ ‘ £238,502 
And an increase in profits of . ° . . £9928 
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Bordeaux.—In 1899, the business transacted 
amounted to ; : 


It wasin 1898 . ° 


Being, for 1899, a decrease in business trans- 
acted of . . > 


And an increase in profits of . 


. 


Lille—In 1899, the 
amounted to 


It was in 1898 


business transacted 


Being, for 1899, an increase in business trans- 
acted of . 


And an increase in profits of . 


Le Havre.—In 1899, the business transacted 
amounted to , ‘ : ; 


It was in 1898 


Being, for 1899, an increase in business trans- 
acted of . . 


And an increase in profits of . 


Roubaix.—In 1899, the business transacted 
amounted to 


It was in 1898 


Being, for 1899, an increase in business trans- 
acted of : , 


And an increase in profits of . 


427,562,887 
28,535,772 


£972,885 





422,159,608 
20,322,088 





41,837,520 





418,823,396 
17,465,324 





41,358,072 


£18, 388,684 
14,113,728 


4$4:274,956 





4751196 
52,806 





£22,390 





425,072 
18,802 





£6,270 


£38,801 
18,353 








£20,448 





£40,225 
17,256 





422,969 

















The number of branches in deficiency has dropped from 6 to 5. These 
are :— 

Aubusson . , , £286 

Cahors . ; . ° . . . 185 

Mende ° , . ° ; : , 700 

Roche-sur-Yon (La) . ° . . : 447 

Vesoul , : ‘ R : ‘ : 437 7 
Together - $2,055 








The branch at Bourg which, in 1898, was in deficiency to the amount of 
£28, shows this year a profit of £386. 

The branches having yielded a profit of £691,282, the losses stand at 
about 3 per mille on the net product ; last year the loss was 8 per mille. It 
is impossible to give an exact account yet of the influence of the newly- 
established branches and agencies on our profits, but they promise well, and 
we are already certain that some of the new branches will give good results. 
























divided thus :— 
1 central bank ; 
126 branches ; 
47 auxiliary offices ; 
199 towns connected. 





offices at Corbeil and Fontainebleau. 


Profits and Expenses. 
The gross profit of the ener of the Bank amounted in 
1899 to 
The rebate brought forward from the second halt-y -year of 1898 
Balance of — — of the second half-year of 
1898 , 
Receipts from securities 


Together . 
The expenses of administration at Paris and 
the branches were £543,691 
The taxes and duties to the State on the 
productive circulation were . ; , 309,846 





Hence the divisible net profit is 


From which has been deducted— 
Reserved for bills overdue . 
Reserve for real property ‘ 
Payment to the Employés’ Provident Fund . . 
Rebate brought forward from second half-year of 1899 
Dividend (net) of £5. 4s. for 1899 , : 
Balance of unappropriated profits 


1897, to £129,715 in 1898, and in 1899 to £194,291. 
in proportion to our profits. 


The Dividends and Shares. 


2. 145. 2d. per share, amounting for the year to . 
The tax patd amounted to . 
Leaving per share a dividend of 


Against £4. 8s., the dividend of 1898. 
VOL, LXX. 
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The places at which banking facilities are given, at the present time, are 


The _— dividend for each of the two half-years of 1899 was 


197 


373 places having banking facilities, recognized for discount. 


This number will be shortly raised to 375 by the opening of the deposit 


£1,802,173 
82,102 


685 
408,618 





£$25293)578 


9539537 
£15340,041 











£109,600 
144,000 
24,000 
111,194 
949,000 
2,247 





41,340,041 


5 The duty paid to the State, calculated on the productive circulation and 
the arithmetic average of the rate of discount, amounted to £109,692 in 
The duty paid is 


-£5 8 4 
. 4 4 
-45 4 0 
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This dividend has been divided among 27,092 shareholders, of whom 
10,346 are registered at Paris, holding 101,622 shares ; 16,746 are registered 
at the branches, and hold 80,878 shares. 

Of the 182,500 shares forming the capital of the Bank, 125,420 belong to 
proprietors who have the free disposition of their property ; and 57,080 to 
married women, to minors, to persons interdicted from the control of their 
own affairs, etc. ; the alienation of these is, in consequence, subject to certain 
authorizations or formalities—of this number 3,685 are marked as inalienable. 

During the year 1899, 4,733 shares have been moved from Paris to the 
branches, and 9,004 shares from the branches to Paris. 


The Members of the Discount Committee, Administrators and Censors of 
the Branches. 


It will not surprise you, gentlemen, if we take this opportunity—an 
opportunity which occurs but too seldom—of expressing before this meeting 
our sincere gratitude to the members of the Discount Committee at Paris, 
and to the Administrators and Censors of our branches. 

They are always anxious that the Bank should have the advantage of 
their exceptional and valuable experience, which enables them, through their 
complete knowledge of the dependence to be placed on the signatures brought 
under their notice, to decide all questions concerning them ; skilled in the 
art of weighing and measuring the value to be allowed for the actual securities 
and the guarantees of all descriptions tendered by those who wish to obtain 
credit, they render to us, as regards the selection of paper presented for 
discount, services of which we cannot possibly speak too highly. These 
arbiters of credit, who are entrusted with judicial duties which are entirely 
unpaid, spare neither time nor trouble to carry out their duty efficiently. 


The Staff. 


The great increase of the many different functions of the Bank, through 
the establishment and extension of duties imposed on it by the Government, 
might, naturally, lead to a corresponding increase in the number of employés. 
While submitting to this obligation, we have never deviated from the principle 
that we are bound always to keep these new expenses within the strictest 
limits, consistent with the good execution of the work. 

We have, therefore, called on our agents to undertake additional work, 
so as to reduce to a minimum the increase in the number of fresh posts. I 
ought to mention, to the credit of our staff, that they have fully entered into 
our views, devoting themselves to their increased tasks with a promptness, 
a zeal, and an activity which have borne out our expectations. 

That we have succeeded, while requiring extra work from each individual, 
in obtaining the same results as we should have done from a considerably 
larger number of officers, is due to the fact that our staff is fully aware that 
the governing body of the Bank constantly seeks to discover and to make use 
of the special ability of every member of the staff ; that it recognises, and is 








THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1899. 199 


always anxious to discover and reward merit; and that it is resolutely 
determined not to leave capacity worthy of being placed in responsible 
positions to rust in inferior situations. 

We have reached here, gentlemen, the end of this long statement, but we 
do not feel that, on this occasion, our task is finished. We should fail in our 
duty if we did not glance rapidly over the work of our predecessors, and the 
part played by the Bank during the hundred years just passed. 

As we reminded you at the beginning of this statement, on February 13 
next 100 years will have elapsed since the First Consul, prompted both by 
the speeches of two of the most powerful members of the Constituent 
Assembly, and by the advice of the astute Mollien, lent the support of his 
authority to the establishment of this institution, which, from the date of its 
origin, bore the name of the Bank of France. 


It will be a century, on February 20 next, that the new establishment, 
incorporating the Cazsse des Comptes Courants, commenced operations close 
to the present site in the Hétel Massiac, Place Notre-Dame-des-Victoires. 
We have thought that it would be interesting to reproduce, in this statement, 
the first balance-sheet, dated the 1st Ventése, Year VIII. (February 19, 
1800), side by side with that of 1899, which has just been distributed to you. 
A comparison of these two documents enables us, better than by lengthy 
explanations, to measure the advance that has been made since. ‘Two other 
figures also emphatically sum up the progress realised: — the operations 
bearing profit for the first year amounted to a little more than £ 4,400,000 ; 
for the hundredth year the figures are more than £ 680,000,000. 


Thus we see accomplished the wishes expressed by Perregaux, the presi- 
dent of the Bank, at the beginning of his report of February 13, 1800 (24 
Pluviése, An VIII.), when, at the first shareholders’ meeting, he emphasized 
in the statement then made “the boundless views of continually increasing, 
it may be said, of indefinite development which depend on the wisdom of 
your councils.” 

If this hope of our early days, gentlemen, has not only been realised, but 
more than fulfilled, and even exceeded, it is because the founders of the 
Bank, and, following their example, those who have succeeded them, have 
continually kept in mind the motto of our institution, “ Za sagesse fixe Ja 
JSortune” (Wisdom secures success), the motto which Roty is engraving at this 
moment, that we may enshrine and perpetuate in a work of art the memorial 
of our centenary. 

It is no small matter of marvel in this fickle and everchanging age 
to see a constitution, whose fundamental principles have been maintained 
through many suspensions occurring under different forms of government, 
able, in the face of the most prodigious economic transformations, to con- 
tinue to give assistance without difficulty to every fresh requirement of trade 
and industry. It is due to the wise foresight of men who drew up the basis 
of our statutes, and who looked beyond the present and immediate future. 


17* 
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They foresaw what would be the economic effect of the extraordinary course 
that the trade, manufactures and finance of the new France was to take. 
The organisation of the Bank has enabled it to adapt itself to every 
requirement of the country. 


This chronicle of what has taken place in the past, however, must not 
suggest to us the illusion that we have reached perfection. The Bank, 
always anxious for improvement, continues to be ready to correct or amend 
anything in its system which can be bettered or reformed. We may assert 
with equal justice that the Bank, established to remove difficulties in busi- 
ness transactions, and to keep the rate of discount within reasonable bounds, 
has fulfilled its double duty by securing good conditions for trade and a 
distinct stability to the rate of discount. Finally, at the most critical period 
of our national history, the Bank was able to come to the aid of the Govern- 
ment and to advance to it considerable sums ; and the value of its notes, the 
best proof of the stability of its credit, has ever remained unimpeached. 


Report of the Censors—M. Delaunay-Belleville, Reporter. 


GENTLEMEN, 


I have the honour, in the name of the Censors, to lay before you the 
report of the duty which you have entrusted to us. 


We have exercised our supervision, in accordance with our statutes, over 
all the operations of the Bank. 


We have had laid before us, whenever we thought it necessary, statements 
of the condition of the reserves, of the registers, and of the bills held; we 
have attended all the meetings of the General Council, of the Committee of 
notes, and of the Committee of the books and bills held ; and, in conclusion, 
the printing and issuing of notes has in every case first received our 
sanction. 


Our work has been made easy by the perfect regularity of the operations 
and book-keeping of the Bank, and by the assiduous aid we have invariably 
received from the governing body and from the staff appointed to assist us. 


After the account that the Governor has laid before you, we shall confine 
ourselves to discussing the points more especially under our control. 


Issue of Notes. 


In 1899 13,525,000 notes were issued, of different denomina- 























tions, representing an amount of . ° -  £79,350,000 
Being 
850,000 notes of £40 each . . ; . . for  £34,000,000 
350,000 5, » 20 5 . . ” 7,;000,000 
6,850,000 , 4, 4 » : . rs 27,400,000 
5:475,;000 55 ” 2» ° ° . . . ” 10,950,000 
13,525,000 £79;350,000 
In 1898 there were issued— 
10,125,000 notes of different denominations : . for £56,850,000 
Being for 1899, therefore, as compared with 
1898— 


3:400,000 more in number of notes, and more in amount . £22,500,000 
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Notes Cancelled, Destroyed and Withdrawn from Circulation. 
Notes Cancelled and Destroyed. 


The notes cancelled and destroyed in 1899 have been :— 





820,795 notes of £40 amounting to . $32,831,800 
627,107 ae a ae ‘s a ; ; 12,542,140 
6,122,845 45 ” + ” ” . . 24,491,380 
4,089,867  ,, ” 2 ” ” . : 8,179,734 
11,660,614 ,, amountingto . . é - £78,045,054 








These operations, compared with those of 1898, present the following 
differences :— 
Increase in number of notes. : , 1,476,114 
Increase in amount ‘ . . - 427,306,718 


Notes Withdrawn from Circulation. 


The notes withdrawn from circulation amount, for the year 1899, to 
11,524,421, of which 760 notes were paid under special resolutions ; this 
represents an increase as compared with the year 1898 of 2,152,692 notes. 


Bank Note Paper. 


The manufactory at Biercy furnished for the Bank, from January 1 to 
December 31, 1899, 13,706,000 notes, divided as follows :— 


Paper for notes of £40 . ‘ : ° ; , » 1,545,000 
” ” ” ” 20. . . . . . . 312,000 

” ” » » 4- . . . : . - 5,695,000 

” ” ” ” 3. . ° . . e . 6, I 54,000 
Together . : + 13,706,000 





Rate of Discount. 


As the Governor has mentioned, the rate of discount has been moved 
successively from 3 per cent. to 3% per cent., and from 3% per cent. to 4% 
per cent. ; the rate for advances remained throughout at % per cent. above 
the rate of discount. The General Council considered that circumstances 
made this protective measure absolutely necessary, and it has received the 
unanimous approval of the Censors. 

The Bank of France cannot, as a matter of fact, any more than any 
other financial institution, escape the influence of the law of supply and 
demand, and, under the penalty of seeing the resources which compose the 
great national reserve become exhausted, the Bank could not do otherwise 
than ask the market rate for the use of its capital. But, following its 
traditions, when it was considered that the rate of discount must be raised, 
the Council did so moderately and with the necessary precautions, and it also 
succeeded in keeping the rate below that of the great European banks which 
are not protected by a forced rate. 


Account of Profits in addition to Capita?. 


_. , During the year 1899, the rate of discount not having exceeded 43% per 
‘cent., the account of “ profits in addition to "capital ” has undergone no 
change. 
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Offices of the Central Bank and its Branches. 


The office and the furniture of the Central Bank continue to stand in our 
balance-sheet at the value of £160,000. 

The buildings occupied by the offices of deposits and advances at Paris, 
our branches and our auxiliary offices, in the suburbs and in the provinces, 





stand in the balance-sheet on December 24, 1899, at . . £793:523 
On December 24, 1898, they stood at . : ; . , 586,044 
Increase . ; ‘ ; 4207479 





This increase. results from the purchase or fitting up of many premises 
which we had to effect in order to carry completely out the requirements of 
the law of December 17, 1897. 


The Staff of the Bank. 


The staff of the Bank consisted, on December 31, 1899, of— 
1,093 Officials at the Central Bank. 
1,341 Officials at the branches. 








Inall . 2,434 officials, including in this the directors, 
heads of departments, clerks and officials 
of all ranks. 

The number in 1898 was 
2,331 


ee 





Hence, for 1899, there is an 

increase of . ° - 103 Officers. 

The fitting up the fresh branches and fresh auxiliary offices, as well as the 
increase of our business, compelled the establishment of 155 new posts. 


By the suppression of 15 posts at the Central Bank and 37 at the branches, 
the total number of new officers on December 31, 1899, was brought to 103. 


Reserve Fund of the Employés. 
This fund consisted, on December 31 last, of— 
225 shares of the Bank of France. 
£23,630 Redeemable 3 per Cents. 
£880 Rente—New 3 per Cents. 
£418 Rente—3% per Cents. 
5,272 shares in various French railways. 
The whole representing, at the prices of December 31, 1899, 4£956,343- 


Fund for Retiring Allowances of the Workwomen. 


This fund is maintained by the income from a reserved capital of £20,000 
which continues to be the property of the Bank, and by a stoppage of 1 per 
cent. on the wages of the workwomen. 


What remains over from reserved income, and the product of deductions - 
from wages, is invested in the funds. 


a 





ees ct 
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The actual property of this fund is, December 31, 1899, £345 Rente, 
Redeemable 3 per Cents., £135 Rente, 334 per Cents., and 2 railway bonds. 

The total of its annual resources amounts to £1,237, including the 
income derived from the endowment of the Bank, but not reckoning in the 
amount derived from the 1 per cent. deduction from the wages. 


General Transactions. 


In 1899 the productive operations of the Bank and its 


branches amounted to ; : : , ‘ - £713:321,256 
Giving a gross profit of . , ; , 41,802,173 


In comparing this profit with the operations on which it is 
based, it becomes obvious that the Bank has earned 2s. 
on every £40 (¥% per.cent.). 

The total profit, including the investment of funds and the 


amount carried over from the previous year, was . ‘ 425293,578 
The general expenses and cost of administration were . . 913,995 
Leaving a net profit of . ‘ , 415379583 


From which has been deducted, as was explained in the 
report read by the Governor— 


For different reserve funds . ‘ £277,600 
For rebate of discount reserved for 

1899 . . . . ; III,194 
oe 388,794 
Hence the amount is_. £999,789 

The net dividend of £5. 4s., distributed duieg the year 

at the rate of £2. 12s. for both half- a has absorbed, 
including the tax of 4 per cent. . ° 988,541 
And there remains to be carried over a sum of . ‘ ‘ #25248 


The net profits of 1899 are higher than those of 1898 by £389,123, but 
the charges have increased, particularly by the duty paid to the State on the 
productive circulation ; nevertheless, the dividend paid, 45. 4s. net, is higher 
by 16s. than that of 1898. 

We cannot, gentlemen, close this report without expressing at this point 
our regret at the death of M. Sanson. You are aware that he has been 
attached to the Bank for five years in the position of a regent, and as a 
treasurer-general. Throughout that time he constantly assisted us by his 
upright mind and reliable judgment ; these rendered his co-operation very 
valuable to us, and it is with sorrow that we see him no longer among us. 
We heartily unite in the sentiments expressed by the Governor in the name of 
the governing body of the Bank and the General Council. 

Gentlemen, the law of December 17, 1897, imposed on the Bank of 
France the opening of 32 branches, 30 auxiliary offices, and new agencies in 











204 THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1899. 


60 towns where they had not existed before: this considerable piece of work 
may to-day be regarded as accomplished. The operations of the Bank are 
regularly carried on in 373 places, a number which will shortly be raised to 
the amount of 375 by the addition to the present list of the towns of 
Fontainebleau and Corbeil. 


The law only allowed us a fixed and exceptionally short interval of time 
in which to arrange for this; in almost every instance we greatly anticipated 
the full time allowed us, and in no case did we exceed it. We cannot speak 
too highly of the intelligence and excellent method with which the governing 
body of the Bank have conducted this exceptional operation, so entirely outside 
their usual duties, and surmounted all the difficulties connected with opening 
so large a number of new offices, with their many details, at such short notice. 


All these new departments connected with the last continuation of our 
privilége were in full work from the beginning of this year, 1900, in the 
course of which the Bank reaches the centenary of its foundation ; thus, at 
the same time that it completes this first and long period of its existence, it 
gives proof of its resourceful activity by a new and large extension of its 
services. 


Together with you we hail the completion of this long term which our 
great institution has commemorated thus brilliantly. 


Gentlemen, it will soon be a century since Journu Auber, one of the first 
Censors elected by the Bank, when giving an account of the operations of its 
first year at the shareholders’ meeting of the 25 Vendémiaire, Year IX 
(October 17, 1800), spoke thus :—“ If, founded at a period of constraint and 
great difficulty, the Bank at once, with a firm and steady step, took up a 
position of impressive stability, what will it not attain to when universal peace, 
reopening the path to every branch of industry, will summon back general 
confidence with the quickening influence of emulation arising from vast 
enterprises.” 


Our predecessors, gentlemen, as you know, entertained vast hopes for our 
establishment ; and, although the career of the Bank has been but too little 
favoured with the universal peace that Journu Auber so earnestly desired as 
the source of the prosperity of commerce, industry and agriculture, the lofty 
hopes expressed at the first hour of its existence have been more than fulfilled. 


The Bank has not only unceasingly extended and developed itself, but, 
through the influence of its statutes and the wisdom of its management, it has 
grown to be an indispensable part of the machinery on which the prosperity 
of the country depends. It has proved itself equal to all circumstances ; it 
has adapted itself to every change ; by the credit in which its notes are held, 
by the liberality of its discounts, by the thousands of transactions which have 
brought it in touch with the public at large, as well as with the business 
world, it has shown that it is universally accessible, and has never ceased to 
merit the title of the Bank of France, given to it by its founders. 
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The General Assembly elected :— 


A regent for two years, M. Deffés, treasurer-payer-general, to replace 


M. Sanson, deceased. 
It re-elected :— 


(1) A censor for three years, M. Homberg ; 


(2) Regents for five years, Baron Mallet, and MM. Vernes and Richemond. 


BALANCE-SHEET. 


ASSETS. 


Coin and bullion at Paris and at the branches 
Bills due yesterday, to be received this ad 


Amount of bills at Paris 420,839,766 
- » 9» » the branches 22,313,271 
Advances on bullion and money at Paris ° £16,360 

. - » » the branches . ° - 
Advances on securities at Paris £8,874,036 
i ” ° » the branches . 10,574,052 


Advances to the Government (laws of June 9, 1857, June 13, 1878, 
November 17, 1897) ‘ ‘ 

Government stock (reserve fund) 

Disposable funds, Government stock 

Immovable funds, Government stock (law of the oth June, 1857) . 

Office and furniture of the Bank and buildings at the branches 

Amount appropriated to special reserve . . . 

Amount of different accounts 


LIABILITIES. 


Capital of the Bank 
Profits in addition to capital chenne 8, bow of June 9; 1857) 
Reserve funds in securities ° ‘ ° : 

Reserve, real property, of the Bank 

Special reserve 

Notes payable to benser 1 in circulation (head office and branches) . 
Receipts from securities deposited or transferred 

Notes to bearer and receipts payable at Paris and at the bennches . 
Current account with the Treasury 


Current accounts and deposit accounts, Paris. £ 17,659,698 
” ” ” ” ” branches 2,834,768 

Dividends unpaid . ; 

Rebate on bills discounted but not yet due 

Profits and losses :— 
Transfers to the reserve for bills overdue £29,600 

—" oa » the employés 92,000 

Amount of dividend (£2. 145. 2d.) ‘ 494,271 
Balance of profit not divided 2,247 


£121,578,259 
38,576 


43,153,037 


16,360 


19,448,088 


7,200,000 
519,230 
3,985,090 
4,000,000 
793,524 
336,298 
1,341,077 


£ 202,409,539 
= 


47,300,000 
320,093 
884,230 
160,000 
336,299 

157,515,787 
606,562 
428,220 

13,574,623 


20,494,466 
59,948 
111,193 


618,118 


£202,409, 539 
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. 


Remaining in the safes { 


Notes . 
Specie . 
Bills due, not paid, to be received the Ist Ventése 


Specie in the safe with three keys 


BANK OF FRANCE. 


ASSETS. 


Bills at short dates, paid in by the current accounts 


Bills overdue 
Various loans 
Bills discounted . 
General expenses 
Buildings 

Profit and loss 


LIABILITIES. 


Due to the current accounts on bills at short date 


In specie 
Notes . 
Reserve account . 


Various shareholders in the old company 


Dividends 


Account with the old company 


Account of shares 
Duty on deposits 
Discounts, new account 


Current piastres, new company 


1 VENTOsE, YEAR VIII. (FEBRUARY 20, 1800.) 


£439,710 
aii } £635,051 
8,425 
43,895 
12,259 

790 

24,664 
242,244 
3,750 
11,386 

48 


Total ‘ - £982,512 





—_ } £91,235 
833,623 

1,731 

690 


373 


48,605 
III 
6,136 





Total . - £982,512 











rar 











ear. 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1899. 


First Six MOon‘rHs. 


























Particulars of Expenditure. Ceaerel, | Paris. Snatinn calm , Total. 
“Contributions directes” . 4 Shes fins 13,220 4 
Stamp-duty on the circulation 22,980 22,980 
Stamp-duty on the shares . 1,100 1,100 
Tax of 4 per cent. upon the dividend 19,771 19,771 
Duty paid to the State 95,257 95.257 
Tax of 4 per cent. on interest on advances . 

to credit companies ° ‘ ° 403 403 
Total 139,511 6,822 6,398 | 152,731 
Expenses of carriage of specie and notes 2,256 2,256 
Net expenses of the business 13,410 | 150,620 | 131,969 | 295,999 
Total expenses of the business 155,177 | 157,442 | 138,367 | 450,986 
Deduct from this the tax of 4 per cent. 
included in the amount of dividend 19,771 19,771 
Leaving 135,406 157,442 138,367 | 431,215 | 431,215 
Rebate of interest at Paris and the 
branches 18,283 | 40,310 | 58,593 58,593 
Towards the payment to employés’ reserve 
fund ° . ° ° . ° . 40,000 
Towards the immovable reserve No. 2 24,000 
Towards the employés’ reserve fund . 12,000 
Towards writing off bills overdue 80,000 
Gross dividend at £2. 145. 2d. per share | 494,271 
Balance of profit not divided | 5,443 


Total 











1,145,522 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 


BRANCHES DURING THE YEAR 1899. 




















. SECOND SIx MONTHS. 
Particulars of Expenditure. General ie ma Total. 
“ Contributions directes” . é hes oiss 13,220 4 
Stamp-duty on the circulation 22,980 22,980 
Stamp-duty on the shares . 1,100 1,100 
Tax of 4 per cent. upon the dividend. 19,771 19,771 
Due to the State 99,035 99,035 
Tax of 4 per cent. on interest of advances 
to credit companies . . 1,009 1,009 
Total 143,895 | 6,822 | 6,398 | 157,115 
Expenses of carriage of specie and notes 2,835 2,835 
Set expenses of the business 11,834 | 192,620 | 138,147 | 342,601 
Total expenses of the business 158,564 | 199,442 | 144,545 | 502,551 
Deduct from this— 
Tax of 4 per cent. on the dividend 19,771 19,771 
Leaving 138,793 | 199,442 | 144,545 | 482,780 | 482,780 
Rebate of interest at Paris and the 
branches ‘ ; . ‘ ‘ 57,280 | 53,914 | 111,194 | 111,194 
Payment to employés’ reserve fund 92,000 
Reserve against overdue bills 29,600 
Gross dividend at £2. 145. per share . 494,271 
Balance of profit not divided 2,247 
Total . £|1,212,092 
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RESULT OF THE OPERATIONS OF THE BANK OF FRANCE AND ITS 
BRANCHES DURING THE YEAR 1899. 


199TH DIVIDEND, 














r 2 3 Total of 
? , Columns 
Particulars of Receipts. .. —4 Pests, | Branches. coms 3 
together. 
Rebate brought forward from the preceding six ‘ 4 4 4 
months i 32,606 | 49,496 82,102 
, Balance of profit not divided, brought forward from 
: the preceding six months . ° 685 we eee 685 
Receipts from securities =e to the Bank - | 204,172 jon ae 204,172 
Discounts ° . ce 193,304 | 303,053 | 496,357 
Interest on advances on securities ° ° ° oes I — 168,424 | 301,266 
Do. do. coin and bullion ‘ ‘ eee 706 1,086 1,792 
Commission on bills collected.  . eee 4,568 555 5,123 
Commission on drafts at sight, clearings and 
cheques ° ° ° a 1,121 I 
Comminien on negotiable securities . eve ae 1,643 — 
Transfer fees, commission on non and ex- 
changes of securities. eve 38,877 5,239 44,116 
Overdue interest on protested bills, various com- 
missions, etc. . ° . ° ° eee 2,492 341 
j Premiums on gold and silver . ° ° ‘ one “*% mag . a" 
Recovered on bills overdue. ‘ ‘ ‘ ‘ one 379 169 548 
| Commission on the Greek loan ‘ e , , ona 967 ee 967 
' 
Total - + + «+  £| 204,857 | 407,387 | 533,278 |1,145,522 

















200TH DIVIDEND. 








i cea & & & & 
r4 Rebate brought forward from the preceding six 
months eee 18,283 | 40,310 | 58,593 
17 Balance of profit not divided, brought forward from 
the preceding six months . ° 5,442 ese eve 5,442 
Receipts from securities woes to the Bank - | 204,446 aoe eee 204,446 
Discounts ; ° ove 271,253 | 298,207 | 569,460 
Interest on advances on securities . . . ove 140,243 | 181,032 | 321,275 
Do do. coin and bullion . , ‘ win 132 1,064 1,196 
Commission on bills collected . ‘ e eee 4379 559 4,938 
Commission on drafts at sight, clearings and 
cheques : . ° ° oe 59 917 1,276 
> Commission on negotiable securities ‘ ° ° oe 1,821 1,374 3,195 
Transfer fees, commission on ama and ex- 
changes of securities . ‘ eee 33,267 4,481 37,748 
Overdue interest on protested bills, various com- 
missions, etc. ° ‘ . “ iat 860 2,520 3,380 
Premiums on gold and silver . . . ‘ . ose 891 ove & 
Recovered on bills overdue. , ‘ ° ‘ ove 50 202 252 
Total. . «. « « | 209,888 | 471,538 | 530,666 |1,212,092 
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SUMMARY OF BUSINESS UNDERTAKEN BY THE BANK OF FRANCE. 


The business undertaken by the Bank includes :— 

1. Discounting for every person who has a current account, with arrange- 
ments for discounts—bills of exchange, warrants, and other commercial 
instruments payable to order, backed by three signatures, due at fixed dates, 
which must not exceed three months, drawn, accepted or signed by 
merchants, by syndicates, agricultural or otherwise, and by other persons 
known to be solvent. 

Bills and warrants with two signatures are also admitted under certain 
conditions; bills with a supplementary guarantee in French securities; 
warrants, when the goods which they represent are included in the category of 
goods admitted by the General Council, which decides the amount of the 
advances to be granted on pledges of this description. 

2. To undertake, on the payment of a commission, fo collect bills paid 
in to the Bank for that purpose, on behalf of private individuals, and of 
private and public firms having current accounts. 

3. To receive on current account, or on deposit account, without allowing 
interest, the amounts which are paid to the Bank by individuals, and by 
public and private firms. 

4. To pay the drafts drawn on the Bank, and the personal engagements made 
at their domicile by the holders of current accounts up to the amount of 
the sums standing to their credit. 

5. To grant advances on French securities which are deposited at 
the Bank or transferred as a guarantee. 

To open current loan accounts on the same securities. 

6. To make advances on gold bullion and on foreign gold coin. 

7. To give out bills payable to order—at Paris, bills on Paris and on the 
branches and auxiliary offices—at the branches and auxiliary offices, bills on 
Paris and on the other branches and auxiliary offices. 

8. To negotiate by means of the clearing the movement of the amounts 
paid at Paris to the credit of the holders of current accounts, and of borrowers 
at all the branches and auxiliary offices; and, at the branches and auxiliary 
offices, the clearing of the amounts paid to the credit of the holders of 
current accounts, and of borrowers at Paris or the other branches and 
auxiliary offices. 

g. To accept on deposit both French and foreign securities, undertaking 
all the transactions that can be included in this department ; and to place to 
the credit of depositors dividends on the French public funds. 

10. To undertake to execute through stockbrokers at the Stock Exchanges 
in Paris, or in the departments, all Stock Exchange transactions of the 
customers of the Bank ; and, generally speaking, all business connected with 
securities. 

11. To pay to the holders the dividend warrants on Rentes and other 
securities of the French Treasury. 








Fens he ee 


er 





THE TRANSACTIONS OF THE BANK OF FRANCE FOR 1899. 211 


12. To assist in the issue of French Rentes and Treasury securities, and 
in placing Treasury bonds with the maximum limit of one year. 

13. To receive from persons who have neither current accounts nor 
deposit accounts sums which are paid back to them on the mere handing 
over of the acknowledgment signed by the depositor. 


14. To take on deposit at Paris and at some of the branches diamonds 
and jewels. 
15. To buy and sell ingots of gold and foreign gold coin. 


Alphabetical List of the Branches, Auxiliary Offices and Towns attached 
to the Branches by Agencies. 


A. signifies Agency attached to town named. 





A.O. o Auxiliary Office attached to town named. 
oO. iia Office attached to town named. 


B. - Branch. 


Abbeville, A.. Amiens. 

Agde, A., Cette. 

Agen, B. 

Aire-sur-l’Adour, A., Mont-de-Marsan. 
Aix, B. 

Aix-les-Bains, A., Chambéry. 
Ajaccio, B. 

Alais, A.O., Nimes. 

Albert, A., Amiens. 

Albertville, A., Chambéry. 
Albi, B. 

Alengon, B. 

Amboise, A., Tours. 

Amiens, B. 

Amplepuis, A., Roanne (an A.O.). 
Angers, B. 

Angouléme, B. 

Annecy, B. 

Annonay, B. 

Antibes, A., Cannes (an A.O.). 
Anzin, O., Valenciennes. 
Arcachon, A., Bordeaux. 
Arc-lés-Gray, O., Gray (an A.O.). 
Arces-sur-Aube, A., Troyes. 
Argentan, A., Flers. 

Argenteuil, A., Saint-Denis. 
Argenton, A., Chateauroux. 
Arles, A., Avignon. 
Amentiéres, A., Lille. 

Arras, B. 

Aubusson, B. 

Auch, B. 

Aurillac, B. 

Autun, A.O., Chalon-sur-Séone. 
Auxerre, B. 





Auxonne, A., Dijon. 

Avesnelles, A., Maubeuge. 

Avesnes, A., Maubeuge. 

Avignon, B. 

Avranches, A., Granville (an A.O.). 
Ay, A., Epernay (an A.O.). 


Bagnéres-de-Bigorre, A., Tarbes. 
Bailleul, A., Lille. 

Bar-le-Duc, B. 

Bar-sur-Aube, A., Troyes. 
Bar-sur-Seine, A., Troyes. 
Bastia, B. 

Bayeux, A., Caen. 

Bayonne, B. 

Beaucaire, A., Avignon. 

Beaune, A.O., Dijon. 

Beauvais, B. 

Belfort, B. 

Bergerac, A.O., Libourne. 
Bernay, A., Lisieux. 

Besancon, B. 

Bességes, A., Alais (an A.O.). 
Béthune, A., Arras. 

Béziers, B. 

Biarritz, A , Bayonne. 

Bléville, O., Le Havre. 

Blois, B. 

Bolbec, A., Le Havre. 
Bordeaux, B. 

Boulogne-sur-Mer, B. 
Boulogne-sur-Seine, A.O., Paris. 
Bourg, B. 

Bourg-de-Péage, O., Romans (an A.O.). 
Bourges, B. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 
Bourg-lés-Valence, O., Valence. Coteau (Le), O., Roanne (an A.O.). 
Bourgoin, A., Lyons. Creil, A., Beauvais. 

Brest, B. Croix, O., Roubaix. 
Brive, A.O., Tulle. Cusset, O., Vichy (an A.O.). 
Bruay, O., Valenciennes. 
. Dax, A., Bayonne. 

Caen, B. Deauville, A., Lisieux. 
Cahors, B. Decize, A., Nevers. 
Calais-Saint-Pierre, A.O., Boulogne-sur- Denain, A., Valenciennes. ! 

Mer. Déols, O., Chateauroux. 
Cambrai, B. Dieppe, A., Rouen. 
Cannes, A.O. Dieulefit, O., Montélimar (an A.O.). 
Canteleu, O., Lille. Digne, B. 
Carcassonne, B. Dijon, B. 
Carpentras, A., Avignon. Dinan, A., Saint-Brieuc. 
Castelnaudary, A., Carcassonne. Déle, A.O., Besancon. 
Castelsarrasin, A., Montauban. Douai, B. 
Castres, B. Draguignan, B. 
Cateau (Le), A.O., Cambrai. Dreux, A., Chartres. 
Caudebec, O., Elbeuf. Dunkerque, B. 
Caudry, A., Cambrai. Elbeuf-Caudebec, B. 
Cavaillon, A., Avignon. 
Cette, B. Epernay, A.O. 
Chalon-sur-Sdone, B. Epinal, B. 
Chalons-sur-Marne, B. Equeurdreville, O., Cherbourg. 4 
Chamaliéres, O., Clermont-Ferrand. Estaire, A., Lille. 
Chambéry, B. , Etampes, A., Orleans. | 
Chambon (Le), A., Saint-Etienne. Evreux, B. 
Chantenay, O., Nantes. 
Charenton, A.O., Paris. Falaise, A., Caen. 
Charité-sur-Loire (La), A., Nevers. Fécamp, A., Le Havre. 
Charleville, O., Méziéres. Ferté-Macé (La), A., Flers. 
Chartres, B. Firminy, A., Saint-Etienne. 
Chateauroux, B. Fives, O., Lille. 
Ch&ateau-Thierry, A., Meaux. Fléche (La), A., Le Mans. 
Chatellerault, A.O., Poitiers. Flers, B. 
ChAatillon-sur-Seine, A., Troyes. Foix, B. 
Chaumont, B. Fontainebleau, A., Melun. 
Chauny, A., Saint-Quentin. Fontenay-le-Comte, A., Niort. 
Cherbourg, B. Fougéres, B. 
Cholet, A.O., Angers. Fouilloy, A., Amiens. 
Clamecy, A., Auxerre. Fourmies, A.O., Maubeuge. ’ 
Clermont-Ferrand, B. 
Clichy-la-Garenne, O., Levallois-Perret Gap, B. 

(an A.O.). Givors, A., Vienne (an A.O.). 
Cognac, B. Gorgue (La), A., Lille. 
Commentry, A., Montlugon. Granville, A.O., Saint-Lo. 
Compiégne, B. Grasse, A.O. 
Condé-sur-Noireau, A., Flers. Graville, O., Le Havre. 
Corbeil, A., Melun. Gray, A.O., Dijon. 
Corbie, A., Amiens. Grenoble, B. 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Guéret, B. 
Guingamp, A., Saint-Brieuc. 


Halluin, O., Tourcoing (an A.O.). 
Harfleur, A., Le Havre. 
Haubourdin, O., Lille. 

Havre (Le), B. 

Hellemmes, O.. Lille. 

Héricourt, A., Belfort. 

Honfleur, A.O., Le Havre. 
Houplines, A., Lille. 

Hyéres, A., Toulon. 


Issoire, A., Clermont-Ferrand. 
Issoudun, A., Chateauroux. 


Jallieu, A., Lyons. 

Jarnac (Charente), A., Cognac. 
Joigny, A., Auxerre. 
Jurangon, O., Pau. 


Kerinou-Lambezellec, O., Brest. 


Lagny, A., Meaux. 
Langres, A., Chaumont. 
Lannoy, O., Roubaix. 
Laon, B. 

Laval, B. 

Lens, A., Arras. 
Levallois-Perret, A.O., Paris. 
Lézignan, A., Narbonne. 
Libourne, B. 

Lille, B. 

Limoges, B. 

Lisieux, B. 

Lomme, O., Lille. 
Lons-le-Saunier, B. 

Loos, O., Lille. 

Lorient, B. 

Lourdes, A., Tarbes. 
Louviers, A., Evreux. 
Louvroil, O., Maubeuge. 
Lugon, A., Roche-sur-Yon. 
Lunel, A., Montpellier. 
Lunéville, A.O., Nancy. 
Lure, A., Belfort. 

Luxeuil, A., Belfort. 
Lyons, B. 

Lys-le-Lannoy, O., Roubaix. 


Macon, B. 
Madeleine (La), O., Lille. 


VOL. LXX. 





Mans (Le), B. 
Marcq-en-Barceul, O., Lille. 
Marly (Nord), O., Valenciennes. 
Marseillan, A., Cette. 
Marseilles, B. 

Maubeuge, B. 

Mayenne, A., Laval. 

Mazamet, B. 

Meaux, B. 

Melun, B. 

Mende, B. 

Menton, A., Nice. 

Merville, A., Lille. 

Méze, A., Cette. 
Méziéres-Charleville, B. 

Millau, B. 

Moissac, A., Montauban. 
Montargis, A.O., Orleans. 
Montataire, A., Beauvais. 
Montauban, B. 

Montbéliard, A., Belfort. 
Montceau-les-Mines, A., Chalon-sur-Saone. 
Mont-de-Marsan, B. 
Montélimar, A.O., Valence. 
Montereau, A., Sens. 
Montferrand, O., Clermont-Ferrand. 
Montivilliers, A., Le Havre. 
Montlucon, B. 

Montpellier, B. 

Morlaix, A.O., Brest. 

Morteau, A., Pontarlier (an A.O.). 
Moulins, B. 


Nancy, B. 
Nantes, B. 
Narbonne, B. 
Neuilly-sur-Seine, A.O., Paris. 
Neuville (La), A., Amiens. 
Nevers, B. 

Nice, B. 

Nimes, B. 

Niort, B. 

Nogent-le-Rotrou, A., Chartres. 
Nogent-sur-Seine, A.O., Troyes. 
Noyon, A., Compiégne. 

Nuits, A.O., Dijon. 


Pad 


Oloron, A.O., Pau. 
Orange, A., Avignon. 
Orleans, B. 


18 
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Alphabetical List of the Branches, Auxiliary Offices and Towns—continued. 


Pamiers, A., Foix. 

Pantin, A.O., Paris. 

Parthenay, A., Niort. 

Pau, B. 

Périgueux, B. 

Perpignan, B 

Persan-Beaumont, A., Saint-Denis. 

Petit-Quevilly, O., Rouen. 
ézenas, A., Béziers. 

Pithiviers, A., Orleins. 

Ploujean, O., Morlaix (an A.O.). 

Poitiers, B 

Pont-a-Mousson, A., Nancy. 

Pontarlier, A.O., Besancon. 

Pont-Audemer, A.O., Lisieux. 

Pont-l’Evéque, A., Lisieux. 

Pontoise, A., Saint-Denis. 

Pont-Rousseau, O., Nantes. 

Privas, B. 

Puy (Le), B. 


Quimper, B. 


Raismes, O., Valenciennes. 
Reims, B. 
Remiremont, A., Epinal. 
Rennes, B. 
Rethel, A., Reims. 
Ricamarie (La), A., Saint-Etienne. 
Riom, A., Clermont-Ferrand. 
Rive-de-Gier, A., Saint-Etienne. 
Rivesaltes, A., Perpignan. 
Roanne, A.O., Saint-Etienne. 
Rochefort-sur-Mer, A.O., La Rochelle. 
Rochelle (La), B. 
Roche-sur-Yon (La), B. 

odez, B. 
Romans-Bourg-de-Peage, A.O., Valence. 
Romilly, A., Troyes. 
Roubaix, B. 
Rouen, B. 
Ruffec, A., Angouléme. 


St.-Amand-Montrond (Cher), A., Bourges. 


St.-Amand-les-Eaux (Nord), A., Valen- 
ciennes. 

Saint-Brieuc, B. 

Saint-Chamond, A., Saint-Etienne. 

Saint-Claude, A.O., Lons-le-Saunier. 

Saint-Denis, B. , 

Saint-Dié, A.O., Epinal. 

Saint-Dizier, A., Bar-le-Duc. 

Saint-Etienne, B. 

Saint-Germain-en-Laye, A., Versailles. 

Saint-Jean-d’Angély, A., Niort. 

Saint-Junien, A.O., Limoges. 

Saint-Laurent-lés-Macon, O., Macon. 

Saint-Lo, B. 

Saint-Malo-Saint-Servan, A.O., Rennes. 

Saint-Martin-des-Champs, O., Morlaix 
(an A.O.) 

Saint-Maurice, O., Charenton (an A.O.). 

Saint-Nazaire, A.O., Nantes. 








Saint-Omer, B. 

Saint-Ouen, O., Saint-Denis. 
Saint-Pierre-Quilbignon, O., Brest. 
Saint-Quentin, B. 

Saint-Servan, O., Saint-Malo (an A.O.). 
Sainte-Adresse, O., Le Havre. 
Sainte-Savine, O., Troyes. 

Saintes, A.O., Cognac. 

Salon, A.O., Aix. 

Sanvic, O., Le Havre 

Saumur, A.O., Angers. 

Sedan, B. 

Sens, B. 

Seyne (La), O., Toulon. 

Soissons, A., Reims. 

Sotteville, O., Rouen. 
Sous-le-Bois, O., Maubeuge. 


Tain, A., Valence. 

Tarare, A., Roanne (an A.O.). 
Tarascon, A., Avignon. 
Tarbes, B. 

Thiers, A.O., Clermont-Ferrand. 
Thonon, A.O., Annecy. 
Thorigny, A., Meaux. 
Tonneins, A., Agen. 

Toul, A., Nancy. 

Toulon, B. 

Toulouse, B. 

Tourcoing, A.O., Roubaix. 
Tournon, A., Valence. 

Tours, B. 

Trouville-sur-Mer, A., Lisieux. 
Troyes, B. 

Tulle, B. 


Unieux, A., Saint-Etienne. 


Valence, B. 

Valenciennes, B. 

Vannes, B 

Vendéme, A., Blois. 

Verdun, B. 

Versailles, B. 

Vesoul, B. 

Vichy-Cusset, A.O., Moulins. 
Vienne, A.O., Lyons. 

Vierzon, A.O., Bourges. 
Villefranche (Rhéne), A., Lyons. 
Villeneuve-sur-Lot, A., Agen. 
Villeneuve-sur-Yonne, A., Sens. 
Villeurbanne, O., Lyons. 
Vincennes, A.O., Paris 

Vire, A., Flers. 

Vitré, A., Rennes. 
Vitry-le-Frangois, A., Bar-le-Duc. 
Voiron, A.O., Grenoble. 


Wasquehall, O., Roubaix. 
Wattrelos, O., Roubaix. 
Wignehies, O., Fourmies (an A.O.). 


Yvetot, A., Rouen. 
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THE IMPERIAL BANK OF GERMANY. 


THE REPORT of the Bank of Germany contains this year much 
interesting information. Two points especially call for notice, the 
diminution of the gold held in reserve, and the increase in the note 
circulation. We give, therefore, tables showing these commencing 
with the coin and bullion. From 1894 onwards the holdings in gold 
have been separated from the remainder of the specie. 


CoIN AND BULLION. 














Gold held German Current Coin Yearly average % 
Date. 31st December of held 31st December on published Weekly Proportion of 
each Year. of each Year. Returns. | each Year to 1876. 
& 4 4 | 1876 = 100 
1876 2,144,170 *22,885,816 25,529,644 100 
1877 3:597:303 19,015,688 26,155,178 102 
1878 2,004,126 21,601,193 24,703,583 97 
1879 2,976,609 23,993,692 29,711,844 116 
1880 3,386,225 22,7 36,639 28,104,538 110 
1881 3,556,659 22,170,518 27,837,475 109 
1882 7:393,024 20,548,404 27,449,237 107 
1883 5,764,282 22,164,870 30,093,258 118 
1884 3,590,755 22,300,570 29,586,246 116 
1885 9,685,330 21,226,709 29,306,530 115 
1886 14,377,533 19,097,954 | 34,655,264 135 
1887 17,111,381 21,230,575 38,618,130 151 
1888 21,815,444 21,108,600 | 45,170,134 177 
1889 12,233,435 24,496,533 43,579,583 171 
1890 11,826,844 26,107,945 40,050,956 157 
1891 47,691,253 27,403,189 44,689,455 175 
1892 16,231,622 25,666,842 47,103,709 185 
1893 16,911,652 *22,975 239 | 42,294,395 | 165 
1894 35,721,800 +14,989,200 46,716,380 183 
1895 28,547,150 14,106,700 50,588,150 | 198 
1896 26,569,350 13,659,450 44,599,400 175 
1897 28,403,700 12,924,100 43,572,500 171 
1898 25,233,050 12,387,300 42,546,900 | 167 
1899 23,451,350 11,593,950 41,274,000 | 161 














*From 1876 to 1893 inclusive the gold coin included among “German Current Coin” 
held is not stated separately. 


t From 1894 to 1899 the amounts are separated. 
18* 
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The note circulation shows an increase, almost uninterruptedly 
progressive since the Bank commenced its operations in 1876. 














. . Proportion of each Year 
Dee Seay Nowe aS 
« 1876 34,243,314 100 
1877 34,746,450 101 
1878 31,132,084 91 
1879 33»383,746 97 
1880 36,750,642 107 
1881 36,986,370 108 
1882 37,348,901 109 
1883 36,862,286 108 
1884 36,645,303 107 
1885 36,372,132 106 
1886 40,108,900 117 
1887 43,030,813 126 
1888 46,652,116 136 
188q 49,365,708 144 
1890 49,194,085 144 
1891 48,583,303 142 
1892 49,236,812 144 
1893 49,241,462 144 
1894 50,019,195 146 
1895 54,779,650 160 
1896 54,174,850 158 
1897 54,285,200 158 
1898 56,229,700 164 
1899 57,087,600 167 





There was again in 1899, as in 1898, a large amount of excess 
over the limit allowed by the Bank Law. This is stated on page 218. 


The advantage of the provision in the German Bank Law which 
allows this excess over the legal limit has been exemplified by the 
facilities thus given. The Bank of Germany publishes four returns 
a month, 2.e., forty-eight during the year. In twenty of these returns, 
including the whole period from the latter half of September to the 
end of the year, the note circulation exceeded the legal limit on 
average £6,833,500, without any disturbance of public credit—the 
Bank paying duty on this excess, £142,365, to the Imperial Treasury. 
We may compare this with what would have taken place in this 
country had the Bank Act been suspended on one single occasion. 
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REPORT OF THE IMPERIAL BANK OF GERMANY 
FOR THE YEAR 1899. 
PRESENTED TO THE GENERAL MEETING OF I9TH MARCH, 1900. 
[The Reichsmark converted as 20= £1 in this statement.] 

Tue almost universal and remarkable improvement in financial matters, 
which, in Germany, compared with other countries, set in the earliest, was 
the most marked and has lasted the longest, raised the demands on the 
Reichsbank in the year 1899 to a pitch hitherto unknown. From year to 
year, owing to increasingly rapid movements on deposit and current accounts, 
the operations of the Bank, particularly in dealing with bills, and more 
especially in the Autumn and at the close of the year, have increased 
considerably, while as a result the balance in cash has continually 
diminished ; this development became evident last year more powerfully than 
previously. Through this and through the unfavourable position of the 
foreign exchanges to Germany, particularly in December, the Bank, although 
it had begun to put its rate up as early as June, was compelled, for the first 
time since its establishment, to raise the rate of discount to 7 per cent. 

The average rate of interest was *769 per cent. higher than in the 
previous year. 

TOTAL OPERATIONS. 
The total operations of the Imperial Bank amounted in the year 1899— 





At the head office to , » £3193593942390 
At the branches. ‘ - 5:946,233,060 
Together ; . £8,981,627,450 


(1898 : £8,169,776,030), hence £811,851,420 more than in the 
previous year. 


RaTeE oF INTEREST. 
The Bank rate of interest was— 


For Bills. For Advances. 
From Jan. 1 to Jan. 16, 1899 ‘ 6 per cent. 7 +=per cent. 
» Jan. 17 to Feb. 20 ,, ‘ S$ » 6 i 
» Feb. 21 to May 18 ,, F 4% » s% on 
» May 19 to June 18 ,, ‘ & =« . s om 
» June 1g to Aug. 6 ,, ; 4% » - 86 «a 
» Aug. 7 to Oct. 2 a ' S ws . pe 
» Oct.3to Dec. 18 ,, ; ew 7 “ 
Dec. 19 to Dec. 31 ,, . . 8 id 
On average through the —— 
1898. 
For bills . 5° oer cent. against 4°” per cent. 


For advances 6° percent. ,, 5°” per cent. 


Bank Norte CIRCULATION. 
The circulation of notes was— 
At the Aighest amount on September 30 . , - $69,136,550 
»» ‘owest amount on February 2 3 : ° ‘ 50,653,400 
On average. ° , ‘ ° ‘ 57,087,600 
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There has thus been on average, £857,900 more in circulation than the 
average of the previous year (456,229,700). 

The amount of the notes in circulation at the close of each month, 
divided according to the denomination of the notes issued, is given at the 
end of this statement. 

e £18,163 has been paid for the manufacture of new notes. 

The Imperial Bank exceeded the amount of uncovered bank notes per- 

mitted by Section 9 of Bank Law twenty times. 


1899. Jan. 7 + £7354,812 | 1899. Oct. 23 . £6,255,572 








». eae. 1,704,157 » Oo gt. 9,384,173 
» Marngr. 5,495,286 » Nowy. 753135353 
» RR. “Fe 2,631,028 » Nov.15 . 5:059,260 
» June go . 6,935,228 » Nov.23 . 2,619,674 
» jay? - 4,762,663 » Nov.30 . 4,460,641 
» Sept. 23. 26,489 » De. 7. 3509,598 
» Sept.30 . 18,561,653 » Dec . 2,518,603 
» Oct. 7 . 14,180,528 » weaes . 6,803,817 
» Oct. 1§ . 10,222,781 » Dec. 30 . 16,880,799 


The duty on this excess, £142,365 (1898: £96,370), is included among 
the liabilities. 
CurRENT ACCOUNTS. 

The current accounts were, 

1st January, 1899 . , 417,604,193 
There was received to the 

credit of these, in the 

course of the year— 
Through payments in cash £ 510,836,288 
Through transactions with { 

persons having accounts 





at the Bank . ; . 1,085,886,657 

Through transfers in the 
same places . . - 1,124,061,939 

Through transfers from : 
other offices of the Bank =1,179,716,761 1898: . 


(Including for the Imperial £3,900,501,645( £3,445,095,415) 
Treasury and the States re 
Treasuries, £612,583,654.) Making in all £3,918,105,838 
On the other side, the pay- 

ments to the debit of 

these accounts have been 
Through payments in cash £757,281,250 
Through transactions with 

persons having accounts 

at the Bank . , . 920,585,883 ' 
Through transfers in the 

same places . : -  1,124,061,939 
Through transfers to other 

offices of the Bank - 1,096,908,g02 1898 ; 
(Including for the Imperial —_—— £3,898,837,974(£3,444,096,461) 
Treasury and the States —— 
Treasuries, £61 1,700,092.) 

The balance of . 419,267,864 t 

remained to the credit of current accounts on December 30, 1899. : 























ant ale 
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The highest amount of the balances to the credit of the current accounts 
(excluding those of the Imperial and States Treasuries) amounted to 
£16,395,100 on June 23. 
The lowest amount was £10,284,750 on February 28. 
The average ,, »» 412,699,050 (1898 ; £12,405,700). 
The amounts received remained, on the accounts referred to, on average, 
1°39 of a day, against 1°48 of a day in the preceding year. 


TRANSFERS FROM ONE PLACE TO ANOTHER. 


Officials, and persons or private firms who 

have no current accounts, have paid in 

for persons having current accounts in 1898 : 

other places, in cash _ . ; , . £86,005,382 (£138,895,160) 
To this should be added the 

transactions of persons 

having current accounts 

at different bank offices 1898 : 

(see above) . ‘ ; 1,096,908,902 (£950,107,898) 


Thus the whole amount 
of the transactions 
between the different 1898 : 
bank offices was ‘ 41,182,914,284 (£1,089,008,058) 
Adding to this the amount 
outstanding on Jan. 1, 
1899 . ; ° ° 4251,518 


The whole makes . £1,187,165,802 
Out of this there has been 
entered to account 
during the year 1899 . £1,179,716,761 
Whilst there has been 
paid out to officials and 
persons who had no 
current accounts ‘ 2,652,384 1,182,369,145 (£1,088,782,103) 





And the difference £ 4,796,657 
is carried forward in the 
balance-sheet among 
the liabilities. 


The highest amount in transfers was, on 


March 31 _ . ‘ . ; . -£5:485,700 
The lowest amount was, on December 23 . 2,643,400 
The average . : ; , ‘ - 3,803,050 (1898: £3,461,950) 


NUMBER OF CURRENT ACCOUNTS. 


The number of persons having accounts at the close of the year was :—- 


At the head office. ; 1,474 (1898: 1,487) 
At the branches , . 13,513 (1898: 12,530) 





Together . - 14,987 (1898: 18,967) 
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CLEARING OFFICES. 


The total transactions at the 1o clearing offices amounted during the 
year 1899 to £1,511,883,200, against £1,398,763,890 in the previous year. 

The number of deliveries was 4,897,154 (1898: 4,490,303), and their 
average amount £308. 155. (1898 : £11. 10s.) The number of the institu- 
tions which took part in the clearing was, including the offices of the Imperial 
Bank concerned, 128 (1898 : 126). 


TRANSACTIONS WITH THE TREASURY OF THE EMPIRE AND THE GERMAN 
STATES. 
(Amounts to the Credit of the Empire and the German States.) 


The amount in transactions with the Treasury of the Empire 
and the German States is given above under CURRENT 


ACCOUNTS. 
The highest amount to the credit was, on June 23. ; -£15,291,750 
The lowest was, on January 7 . : ‘ ‘ ; ; * 4153750 
The average was. ; ‘ ; , . , . 9,700,800 


(1898: 7,782,150) 
‘The amount to the credit of the Empire at the foreign places 





where interest on the bonds is paid was, January 1, 1899. 1,962 
There was paid in during the course of the year for the same _. 134,061 
Making : ; - : £136,023 

There has been paid out from this . : . ; . : 131,377 
And there remains to the credit. £4,646 


Including the sums paid in for the Empire and German States on 
account, the receipts and payments amounted to— 
For the Empire. ' ; - £438,690,595 
For the German States . . . 785,858,589 


The total amount of the receipts and payments on current account (Giro- 
Verkehr), including the sums paid in and drawn out for the Empire and the 
German States, amounted collectively to £7,799,605,059 in the year 1899, 
against £6,963,890,504 in the preceding year. 


DEPOSITS UPON WHICH NO INTEREST IS PAID. 


The deposits upon which no interest is paid were, Jan. 1, 1899 £21,854 








There was further paid in . . : > ‘ . ‘ . 260,853 
Making . ‘ . . ‘ . . £282,707 
‘There has been withdrawn 5 : : ; : ; ; 262,483 
Leaving . . £20,224 


(£1,630 Zess than at the besiealnn of the year. ") 





Norr sy TRANSLATOR.—Transfers to the credit of traders having current accounts with the Reichsbank. 
(If A.B. in Leipzig wishes to make a payment to C.D. in Berlin, he can pay the amount into the Reichsbank 
establishment at Leipzig, and the following day the amount is credited to C.D. in his current account in 
Berlin (Giro-Conto). The person making the payment need not have an account with the Bank. No charge 
is made.) 
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TRANSACTIONS IN DRAFTS. 





(Drafts Issued.) 
For payments to be made at other branches there were issued :— 

1898 : 
a.—Without commission . 2,680 drafts for £4,000,602 (£4,787,819) 
6.—With commission . - 24459 a a 1,260,115 (1,403,760) 

Together . - 55139 » » £5260,717 (£6,191,579) 

The commission received was— 1898 ; 
At the head office of the Imperial Bank . : £20. 38. (£40. 19s.) 
At the branches of the Imperial Bank ‘ 248. 10s. (259. 15s.) 





Making , . . £268. 138. (£800. 14s.) 
Being thus £32 /ess in the year 1899. 
At the close of the year drafts for £58,425 issued, but not presented, 


remained outstanding, which are carried forward in the balance-sheet under 
the head of liabilities. 


STOCK OF THE PREcIOUS METALS. 
The stock of the precious metals in legal tender German money, 


and of gold in bars or in foreign money, reckoning the pound fine at 
£59. 125., was— 


At the Aighest amount on May 23 . ‘ ‘ : ‘ . £46,462,200 
»  owest amount on September 30 . ‘ , ; - 34334550 
On average . ; ‘ - . ‘ ‘ i ; - 41,274,000 





Being 41,272,900 ess compared with £ 42,546,900, the average of the 
previous year. 


On December 30 the stock of the precious metals consisted of :— 








Gold in bars, and in foreign money . - £9,281,300 
» » German money . ‘ ‘ » 14,170,050 
4234515350 
Thalers  . " ‘ ‘ ‘ i ‘ 8,214,750 
Divisional money. : ‘ ° . 3379,200 
£35)045,300 
On average the amount was— (1898 :) 
Gold in bars, and in foreign money £10,202,850 (£12,298,900) 
» 9, German money . ‘ ; 18,438,450 (16,865,500) 
428,641,300 (£29,164,400) 
Thalers . ‘ : , ‘ , 8,721,450 (9,454,950) 
Divisional money . H ‘ ‘ 3:911,250 (3,927,550) 





441,274,000 (£42,546,900) 











CovVER IN THE PRECIOUS METALS. 


The bank notes in circulation were covered, on average, throughout the 
year, with 72°30 (1898: 75°67) per cent. in metal. 
‘The cover in the precious metals for the bank notes in circulation and 


other daily liabilities amounted, on average throughout the year, to 49°53 
(1898 : 53-21) per cent. 
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PURCHASES OF GOLD. 
( Operations in Gold Bars and Foreign Gold Coin.) 


There was held in gold bars and foreign gold coin on 








January 1, 1899 . . ‘ ; : : i . $11,598,303 
There has been purchased . : . . 4,921,225 
(In the preceding year it was LS, oro ,706) 

Making . £16,519,528 

From this amount there has been coined or sold , ; 7,238,750 
Leaving. 49,280,778 

The value of the goldis_ . “ae : ; , ° 9,281,319 
It has thus produced a profit of . ‘ ° ° . . £541 





PURCHASES OF BILLs. 
(a) Local Bills. 


The local bills outstanding, on January 1, 1899, were— 
183,786 — amounting 














- $22,929,998 
There have bem 
discounted (1898 :) 
1,268,132 bills, for . . . 161,435,946 (£142,882,636) 
Making 1,451,918 bills, for . . £184,365,944 
Of these there 
have run off— (1898 :) 
1,255,603 bills, for . . . 156,069,521 (£140,280,888) 
Leaving 196,315 bills for . . . £28,296,423 


Outstanding on December 30, 1899, being— 
At the head office of the Imperial Bank £1,739,883 
At the branches of the Imperial Bank 26,556,540 


The profit on these bills amounted— (1898 :) 
At the head office of the Imperial Bank to £46,765 (£83,542) 
At the branches of the Imperial Bank to _1,038,092 (778,035) 
Together £ 1,084,857 (£806,577) 


Being thus altogether £278,280 more than in the previous year. 
The Aighest amount in local bills on 


September 30 was . ; . £30,108,450 
The /owest amount on February - was 14,822,800 
The average amount was_. . 22,258,800 (1898: £19,903,300) 


The average amount of each bill discounted was £127. 6s. The average 
time they had to run was 50 days, as in the previous year. 

Among the purchased local bills there were 60,759 drawn for £5 
and below (1898; 58,644 dilis). 








| 
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INLAND BILLS FOR COLLECTION. 


(6) Bills Remitted. 


Inland bills remitted for the purpose of collection were, on January 1, 
1899: 


344,698 bills for . . . . £18,946,187 
There have been 
purchased (1898 :) 
2,994,012 bills for . . . . 247,335,331 (£221,283,654) 
Making 3,338,710 bills for . . . .£266,281,518 
Of these there (1898 :) 


have run off 2,975,080 bills for . . . « 242,000,007 (£220,281,132) 











Leaving 363,630 bills for . . . . £24,281,511 
Outstanding on December 30, 189y, being— 
Bills for collection at the head office of 


the Imperial Bank . , 43:279:075 
Bills for collection at the branches of 
the Imperial Bank . ° ‘ » 16,340,844 
Bills remitted, im transitu . ‘ . 4,661,592 
The profit on these bills amounted— 
At the head office of the Imperial Bank (1898 :) 
to . £93154 (£71,962) 
At the branches of the = Imperial Bank 
to . : : ° 763,103 (661,846) 
Together £856,757 (£683,808) 


Being thus £223,449 more than in the previous year. 
The Aighest amount of these bills on 


September 30 was. P . $26,051,600 
The /owest amount on F ebruary I 5 
was , ‘ - 11,525,800 
The average amount was . . 17,642,200 (1898: £15,544,050) 


The average value of these bills was £82. 12s. each, and the average 
length of time they had to run was 26 (1898: 25) days. 

Among the remitted inland bills there were 380,112 drawn for £5 and 
below. (1898: 366,167 bills.) 

The amount of inland bills outstanding was collectively on December 30, 
1899, *£52,577:930- 

The length of time they had to run was :— 

More or less 


1898. 1899. 
Less than 15 days . £17,784,680 . £19,539,250 . —£1,754,570 
From 16 to 30 days . 8,437,605 . 7,290,830 . + 1,146,776 
31 to6o ,, ‘ 15,913,395 - 10,804,760 . + 65,608,685 
61 to go ,, ‘ 10,442,250 . 4,741,845 . + 6,700,905 





As above £52,577,930 - 441,876, 186 + £10, 701 745 





° Meus spy TRANSLATOR.—This amount of £52,577,930 is made ad as follows :— 
Bills under discount, outstanding December 30, 1899 . $28,296,420 
Remitted inland bills, outstanding December 30, 1899 ° + 24,281,510 


Together +. £52,577:930 
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BILLS ON FOREIGN COUNTRIES. 


(¢) Foreign Bills. 


The bills on foreign countries were, on January 1, 1899: 
1,494 bills of the exchange 
valueof . . . £1,399,923 (1898 :) 
16,221 bills were bought for 6,552,461 (£4,071,798) 





Making 17,715 billsfor . . . . £7,952,384 





15,997 bills have been paid (1898 :) 
for. . . . . 6,550,211 (£2%,817,146) 
Hence 1,718 bills remained out- 
standing for . . £1,402,173 
These bills had, Dec. 30, 1899, 
an exchange value of . 154579277 
—— (1898 :) 
There is hence . . ° £55,104 (£20,893) 


to be carried to account as profit, “ £L 34,211 more than in the preceding 
year. 
The Aighest amount in these bills on Dec. 15, was £ 1,704,800 


The Zowes¢ amount on October 15, was . ° 140,100 (1898 :) 


The average amount was . ° ° ° ‘ 952,251 (£246,700) 


BILLs COLLECTED ON OTHER ACCOUNTS. 
(a) Local Bills for persons having current accounts. 
(6) Bills received on commission. 


366,523 local bills for 444,440,720 have been collected through the 
clearing without charge, for persons having current accounts (1898: 
448,768,361). The average amount of these bills is £123. 153. 


The bills collected (bills received on commission) were, at the places 
where there are offices of the bank, collectively, 89,683 bills for an amount 
of £5,679,809 (1898 : £5,211,121), collected and paid out again. Of the 
amount of these, at the end of the year £16,464 had not been paid over to 
the persons who handed the bills in; this is carried forward in the balance- 
sheet under the head of liabilities. The commission received was £3,294 
(1898: £2,971). 

The average value of these bills was £63. 75. (1898: £68. 9s.) 


The total, therefore, on these other accounts consists of 456,206 bills, 
amounting to £ 50,120,530 received for collection. 











sane SSE 
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THE ToTaL TRANSACTIONS IN BILLs. 


The total of all the bills discounted, purchased, and received for 
collection was: 











Number. Amount. 

Local bills purchased . 1,268,132 . for . - £161,435,946 
Inland remitted bills 

purchased , - 2,994,012 . - : - 2475335331 

Inland bills purchased 4,262,144 . 4 .« - £408,771,277 

Foreign bills purchased 16,221 . ; ; 6,552,461 

Bills purchased . - 4,278,365 . - * - £415,323,738 
Bills for collection for 
persons having no 

accounts : - 456,206 . ” , : 50,120,530 

Inall . 4,734,571 billsfor . . £465,444,268 

(1898: 4,531,169 bills ,, . . £422,162,470) 


Being more in number _— 203,402, and moreinamount £ 43,281,798 
than in the previous year. 

The total profit on the business done in bills was, including the £3,294 
received for collecting bills, £2,000,012 (1898: £1,463,749), being thus 
£536,263 more than in the preceding year. 


BILLS NOT PAID WHEN DUE. 


At the date when they were due there were not paid :— 
Of the local bills » 32,105 bills for £991,721 
Of the remitted bills . 144,660 ,, ,, 3,050,688 
Purchased bills . ———176,765 bills for £4,042,409 
Being in proportion of all the bills received for collection— 
In number and in amount. 





Per cent. Per cent. 

1898. 1898. 
Of the local bills . : , ° . 2°55 (2:57) 0°64 (0°63) 
» remitted bills . ‘ : - 4°84 (4°78) 1°26 (1°28) 
»» purchased bills . ° ° - 4°16 (4°18) ror (0°99) 


The amount of the bills actually unpaid was £5,377 (the reserve against 
doubtful bills was £7,145). 


ADVANCES (LOMBARD). 


The advances outstanding on January 1, 1899, were— 
£9303,766 1898 : 
82,893 fresh advances were made for 73,951,627 (£75,882,359) 


For . 


° ° ° , : 4335255393 

There have been repaid— 1898 ; 
79,828 advances for . , ; . 76,171,610 (£76,162,046) 

There were thus outstanding—————— 


December 30, 1899 £7:083,783 
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The number of mortgage bonds was— 





January 1, 1899 _ ; : ° . : : 7,067 
There were added, new . : : ; : : 3,912 

; 10,979 

There have been repaid . ; : ‘ , . 4,541 
There thus remained outstanding, December 30, 1899 6,438 


The intérest received on these advances has been— 
At the head office of the Imperial Bank . £51,012 (1898: £58,637) 
At the branches of the Imperial Bank . 197,152 (1898: 200,707) 


Together £248,164 (1898 : £254,844) 











Being thus £6,180 /ess than in the year 1898. 


The Aighest_amount was on Dec. 30 =. £7,083,750 
The Zowest amount was on August 23. 39191,250 
The average amount in advances was_. 4,035,000 (1898: £ 4,821,950) 


The loans outstanding at the end of the year were :— 
£,6,875,759 on securities (including bills), as prescribed 
in section 13, paragraph 3, letters 4, ¢, d, 
of the Bank Law. 
140 ,, gold and silver. 
207,885 ,, goods. 
The average amount of each advance was £892; the average amount of 
each repayment was £954; and the average length of time of the individual 
loans was 18 (1898 : 23) days. 


BILLS AND ADVANCES OVERDUE BUT UNPAID. 


A reserve had been provided for bills and advances overdue 
but unpaid amounting on January 1, 1899, to ; . £9599 
There has been added to this during the year 1899 : : 2,861 


Making an amount of 412,460 
There has been ae off from this in the course of the 
year : : ~ £5717 
Written off . . : : > ; , ° . 1,366 
— 7,083 








Thus, on the December 30, 1899, there remained on rest £5377 


RESERVE FOR DOUBTFUL BILLS. 


From the original amount of the reserve, which was . 43175 
There has been written off for doubtful bills of auheus 1,366 


£28,809 





The amount at the present time is therefore 














Bnet rte es a 






















Carried forward . ; £28,809 








wets 0k 
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Brought forward , £28,809 
There has to be reserved for those remaining over 
and for fresh claims and the doubtful bills of 
exchange which had become due in the first 
two months of the year 1900 . : ~ $2145 
Also fora Lombard advance not covered encinding 
to regulations, at the head office, Bremen (com- 


pare statement for the year 1898) . , ° 2,110 
Further, on account of disputed claims with — 

to the above . - . 4,200 
Also on account of the foaged bank notes at 

Griinenthal . ? ‘ 14,500 


And on account of a bill atht had _— lost and 
was afterwards found, but in the meanwhile had 
been paid by the head office. , : . 530 

The total being 








On this occasion ss 4324 





Which falls to be added to the profit for 1899. 


SECURITIES OF THE BANK. 
Stock Exchange Securities. 


The securities, as to which notice of repayment had been given, or had been 
drawn for repayment, or were repayable at dates originally fixed, were :— 


Held on January 1, 1899 ‘ : ‘ . ‘ : - $2,092,346 
Purchases during the year. ° ‘ ‘ ° ° ; 5»255,656 
475348,002 

Amount of repayments . ; . , ‘ ‘ . e 5,858,362 
Amount remaining December 30, 1899 __—s« - £1,489,640 











The profit arising on this account was £26,496. 
The Bank does not hold any other Stock Exchange securities. 


TRANSACTIONS WITH THE CORRESPONDENTS OF THE BANK. 


The sums outstanding with the correspondents of the Bank 


amounted on January 1, 1899, to . ‘ ; , £411,026 
There has been paid over to them during the year ‘ ‘ 4,369,585 
Together ‘ 44,780,611 

And there has been withdrawn. - F . . . 4,584,247 


Leaving outstanding with them . £196,364 
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REAL PROPERTY OF THE BANK. 
The amount to the debit of the account of the real pany 
of the Bank was, on January 1, 1899 41,774,685 
There has been added to this in the course of the year for new 
buildings, additions to existing buildings and property 
purchased— 
For the sub-office at Bingen ; : - £4,650 
For the sub-office at Harburg  . . : 5,100 
For the sub-office at Kaiserslautern . ; 3,800 
For the sub-office at Landeshut in Silesia . 2,450 
For the sub-office at Suhl . . , 1,500 
For the sub-office at Witten (Ruhr. De ; 6,150 


Making 
From this is deducted the face value of real property formerly 
belonging to the Bank at Céln . ‘ . £14,900 
at Witten ; ° ; 2,250 


£1,781, 185 
Which amount has been carried forward to the year 1900. 
From the sale of the property at Coéln there is a loss of £5,000, and from 
the sale of that at Witten a profit of £ 100, which is given in the Profit Account. 
The real property has, besides being employed for the purposes of the 
Bank, produced in rents £2,233 which is included in the profit. 


PRIVATE DEPOSITS UNDER LOCK AND Key. 
The number of private deposits under lock and key was on Number. 


January 1, 1899 . ° ° ; ; , ° ° 75341 
There have been added. ° ; ; . ; : 3,260 


Together . 10,601 
There have been withdrawn . , : ° . ° 3,465 
Leaving remaining ° 7,136 

The fees for taking charge of these were— 1898 : 
At the head office of the Imperial Bank. - £2,400 (£2,469) 
At the branches of the Imperial Bank : ; 5,609 (6,817) 


Being thus £277 ss than in the previous year. £8,009 (£8,286) 


Open Deposits. 
The number of open deposits was, on January 1, 1899— 
267,064 deposits of the face value of . , £139,465,181 
There were added —s the — 
49,812 deposits for . ° : 24,479,269 


Making 316,876 deposits for . : 163,944,450 
There have been withdrawn— 


43,291 deposits for . : : : , 20,823,509 


273,585 deposits thus remained on Dec. 30, 


7" for . 4143)120,941 
(against £139, 465, 181 in | 1898). 
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The number of the different descriptions of securities which were 
deposited was, on December 30, 1899, 3,941 (1898 : 3,834). 

The interest and profit on drawings received on the securities deposited 
amounted in the course of the year to 45,460,181 (1898: £65,804,211). 

The commission received on the deposits, and on the purchase and sale 
of securities, amounted for the year 1899 to £107,431 (1898 : £110,604). 





THE EXPENSES OF MANAGEMENT. 


The expenses of management have been— 
For the head office of the = 
Bank . . - £200,478 
For the other offices of the Emaperiel 
Bank . , ; - 383,026 


(1898 : £563,736). 
In the total cost of administration 
there are included— 
On account of profits received 
back . ° ‘ ; - £6,628 


On account of bonuses saved . 123 


£533,504 


6,751 
‘Thus there remains as the actual cost —_——__ 
of administration ‘ ‘ ‘ £575,753 


Tue Tota AMOUNT OF PROFITS. 


The total profits amounted to ° ° $243%425 
From this must be deducted— 
1. The cost of administration . » £583,505 
2. The cost of the manufacture of 
bank notes. 18,163 
. The payment to the State of 
Prussia, in conformity with 
section 6 of the Act of May 
17-18, 1875 (Reichs-Gesets Blatt, 
page 215) 
. The duty to be paid on n the ¢ excess 
note-issue, ss. % 10 of the Bank 
Law 
. Loss by the ule of the a 
formerly belonging to the Bank 
at Céln ° 
. For a deficiency in the ay at the 


office at Glogau 
844,857 


Leaving as profit . ‘ 41,585,568 


Carried forward ° ‘ £1,585,568 
VOL, LXX. 
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Brought forward . 41,585,568 
From this there has been paid or 
remains to be paid according to section 
24, paragraphs 1-3, of the Bank Law, in 
accordance with the amendment of the 
same (Law of December 18, 1889 

or Gesetz Blatt, page 201])— 

. To the shareholders, 3% ” cent. 

on: £6,000,000 ‘ 210,000 


2. Of the remainder, being . ° 415375)568 
half is to be paid to the share- 
holders, the other half to the 
Imperial Treasury, so that the 
total dividend of the former 
did not exceed 6 per cent. on 

















£,6,000,000, being . - £360,000 
The shareholders have already been 
paid, at 3% per cent. . ; ‘ 210,000 
They have, accordingly, still to receive 150,000 
And there is the same sum to be paid 
to the Government . : + 150,000 
——._ £300,000 
3. Of the remainder : 41,075,568 
the shareholders received one- 
fourth . . - £268,892 
The Imperial Treasury three- 
fourths . ° ‘ . : 806,676 
1,075,568 
The shareholders thus received besides the 
£210,000 mentioned in paragraph 1— 
a. Mentioned in paragraph 2 . ; £150,000 
4. Mentioned in paragraph 3 . : 268,892 
Further, ¢c, what remains over from 
the former settlement ‘ . 463 
Together . ‘ 44195355 
Out of which sum a surplus dividend of 
£10. gs. 4d. each has to be paid on 
each of the 40,000 shares, being. 418,800 
The remainder being carried for- 
ward to the next account . , 4555 
The shareholders have accordingly re- 
ceived for the first and second 
half-year on each share of £150. 45 5 0 
The surplus dividend is ° ‘ 10 9 oO 
Together . ° ° L15 14 0 





Making altogether a profit of 10°48 per cent. for the year 1899. 
(1898 : 8°51 per cent.) 
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The Government receives— 








Mentioned in paragraph 2 ‘ , £150,000 

Mentioned in paragraph 3 ° ° 806,677 

Profit, in full . : , £956,677 

/ And further as note-tax . 142,364 
Together . : , £1,099,041 


(1898: £699,293) 

The balance-sheet of the Imperial Bank referring to this statement is 
added. 

The balance-sheet and the account of profits have been submitted to the 
Chancellor of the Empire, in accordance with section 32, paragraph a, of the 
Bank Law. 

SHAREHOLDERS IN THE IMPERIAL BANK. 
On December 31, 1898— 
6,216 native proprietors, holding 29,634 shares 
1,824 foreign a - 10,366 ,, 











Hence 8,040 proprietors » 40,000 ,, 
On December 31, 1899— 
6,204 native proprietors, holding 29,726 shares 








1,838 foreign - » 10874 » 
Hence 8,042 proprietors 9 40,000 » 
were entered on the registers of the Bank. 
BRANCHES. 


With regard to the branches, one sub-office was altered into an office ; 
seventeen auxiliary offices, keeping separate cash accounts, and one auxiliary 
office, not keeping a separate cash account, were opened, being new; one 
warehouse was closed. 

The branches in existence at the end of 1899, were :— 

17 Head Offices. 
53 Offices. (1898: 52.) 
1 Bank in which the Reichsbank is interested as ‘‘ Commandite ” 
partner. 
211 Auxiliary Branch Establishments, keeping separate cash accounts. 
(1898 : 195.) 
13 Auxiliary Branch Establishments, sof keeping separate cash 
accounts. (1898: 12.) 
15 Storehouses for merchandise deposited with the Reichsbank. 
(1898 ; 16.) 


310 inall. (1898: 293.) 


A list of all the branches of the bank, and a statement giving the 
collective amounts, as published in the weekly accounts during the year 1899, 
are added. 


Berlin, February 19, 1900. 





DIRECTORS OF THE IMPERIAL BANK. 


Dr. Kocu, GALLENKAMP, FROMMER, VON GLASENAPP, 
Von Kuirzinc, SCHMIEDICKE, KorN, GOTZMANN. 


19* 
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BALANCE-SHEET, DECEMBER 30, 1899—ASSETS. 
1. GOLD IN BARS AND FOREIGN sores the one sed 


valued at £69. 12s. . 5 £9,281,819 
2. CASH, consisting of— 
Gold in German coin . " . - £14,170,069 
(a) , Thalers “ . . ‘i ‘ 8,214,764 
\ Divisional money . . . . . 3,379,206 ; 
-— £25,764,039 





(4) Notes of the “ee money areal 


scheisen) 773354 
(¢ & d) Own notes. 


At £75 0 a a a a i 


” 15 ° 


oo 


” 7 10 0 a 

” S25 ..2 a 

» I 10 0 ‘. £1 

» §9 0 90 « 34,314,100 

» & 0 0 ‘ ‘ 5 400 

» § 0.0 — - 28,304,325 
——— 62,618,836 
(e) Notes of other banks : ‘ : ‘ 577,720 














89,733,949 
3- SILVER IN BARS AND FOREIGN COIN aa 
4. BiLts—with the exception of those described under 
r. 8, consisting of— 
(a) Local bills, due within 15 days ;: . . 8,676,720 
Ditto, at later dates . . - 19,619,703 
(6) Remitted bills, on places in Germany— od 28,296,423 
Due within 15 days ° . . + 9,107,960 
Ditto, at later dates . ‘ . . - 15,173,551 
(c) Bills on foreign —— -_—— 24,281,511 
Belgium . ° ° ° ° ° 3,770 
England . ° ° ° ° ° ° + 1,421,452 
France . ° . . ° ° . ° 11,773 
Holland . . ° . . . . . 11,321 
Italy , ‘ . : : . ° 886 
Copenhagen . ° . . , . ° 2,543 
Switzerland . . ‘ ‘ . . 4,621 
Sweden and Norway . : . . ° gil 
1,457:277 ; 
5. LOANS, consisting of— ———_ 54,035,211 
(a) On gold and silver . 140 
(6) On securities, including bills as per sec. 13, pars. b, t d, 
ofthe Bank Law. .. - + 6,875,759 
(c) On other securities _ - + +. © oo 
(d) On goods . R —— " . ‘ ‘ : - 207,885 
6. SECURITIES— - 7,083,784 
(a) Discounted paper . ; : . , : ‘ - 1,489,640 
(6) Special investments . , : , . ° ‘ ° _ 
(c) Ditto, reserve fund . ° . . ° ° . . _ 
1,489,640 
7. DUE TO THE BANK ON CURRENT ACCOUNT WITH ITS 
CORRESPONDENTS . ° . ° . 196,364 
8. AMOUNT OF OVERDUE AND UNPAID BILLS ° ° ‘ 5,377 
9. VALUE OF REAL PROPERTY BELONGING TO THE BANK . ° 1,781,185 
10. SUNDRY ASSETS— 
(a) Advanced on bills passed for discount . ‘ , ° — 
(6) Salaries paid in advance to officials R ‘ ; ‘ 27,084 
(c) Advances for buildings . ° ° . . , ° 30,876 
(¢@) Bank notes unfit for circulation ° ‘ . ‘ + 4,232,014 
(e) Sundry claims 528,677 
(f) For expenses not yet brought to account in : the preparation 
of bank notes ; ° ° _ 
-—_——— 4,818,651 


£168,425,480 
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BALANCE-SHEET, DECEMBER 30, 1899—LIABILITIES. 











I. CAPITAL (40,000 shares of £150) . . ‘ e x , £6,000,000 
2. RESERVE FUND . ‘ ° ° ‘ . . ° - 1,500,000 
{ 3- RESERVE FUND FOR DOUBTFUL DEBTS— 
This amounted on December 31, 1898, to . ° ° + £30,175 
From this there was written offin 1899. . . . . 1,366 
28,809 
» There was added to the reserve only . . . aed 324 
28,485 
of the above amount, as it was not necessary to reserve a large sum. 
4. TOTAL AMOUNT OF NOTES CREATED (notes written on)— 
MOE ee ss © @ ew eo @ hele 
» Moo. ° ° ° ° ‘ ° ‘ . 27,660 
710 o . . . ° ° ° ° ° ° 11,756 
” 315 0 29,434 
” Ito 0 . 12,500 
» §0 0 0 + 54,981,950 
» 25 09 90 16,700 
» § 09 O - 79,712,165 
—— 134,797,490 
5. AMOUNT DUE ON CLEARING AND CURRENT ACCOUNTS ° *24,069,166 
* Note sy TRANSLATOR.—This amount is made up thus— 
Balance to the credit of current accounts ° e + «+ £19,267,864 
Do. do. of persons not having current accounts e 4:796,656 
Do. do, of the Imperial Treasury and i ae 
Do. do. of the Treasury of the German States } 4,646 
424,069,166 
6. DEPOSITS (not bearing interest) ° ° ° ° ° ° 20,225 
7: AMOUNT OF DUTY ON NOTE ISSUE DUE TO THE IMPERIAL 
TREASURY, according to secs. 9 and 10 of the Bank Law ° 142,365 
8. SUNDRY LIABILITIES— 
(a) Drafts on demand not paid ‘ ‘ js ‘ ° - £58,425 
(4) Bills collected not yet paid over ° ° 16,464 
(c) Rebate of interest and profit on bills, eavenees and 
property belonging to the year 1900 . : . - 273,353 
(d) Unclaimed dividends ‘ a 39,898 
(ec) Sundrydebts . . . . © ee )~=— 203,877 
— 491,717 
9. NET PROFITS FOR 1899— 
(2) For the State . , - ; , ‘ ‘ - £956,677 
(4) For the Shareholders é ‘ " £418,892 
Add to this amount of enajquapileted profits 
for 1898 ° ° . . ° ° . 463 
: —— .. 419,355. 
+ inte. 15376,032 


£168,425,480 
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PROFIT AND LOSS ACCOUNT—R£ECE/PTS. 











. Profit on local bills , . . . : ‘ ‘ - 41,084,858 
» on inland bills remitted ; ; , : : ° - 856,757 
» on foreign bills. ; : . . . . ‘ ° 55,103 
£1,996,718 
2. Profit on loans (Lombard) . ° ° ° ‘ ° ° ° 248,165 
3. Commissions received . . ° . ° ° 170,358 
4. Interest on aceounts and discounted bills , ° ; ; ‘ 5,034 
5. Receipts from real property of the Bank ° : ‘ ; , 2,233 
6. Profit on gold ; ; . . 541 
7. Profit on the sale of the old bank premises at Witten . . 250 
8. Sundry receipts— 
(a) On account of profits received back . . ‘. £6,628 
(6) On account of bonuses saved through situations in the 
management being vacant . ° , 123 
(c) Received on account of bills previously written off. ° 50 
6,801 
Total receipts . 2,430,100 
To these sums are added the amounts saved from the “ reserve fund for doubtful 
bills” . ; , ; . : ° , ° , ° : ; 324 
Together . - $2,430,424 
EXPENDITURE, ———— 
1. Expenses of management— 
(a) At the head office , . ‘ ‘ : F ; . £200,479 
(6) At the other offices . , . ° : ‘ . + 383,025 
——_ £583,504 
2. Printing, etc., of bank notes . 18,163 
3. Payment to Prussian State, as per sec. 6 of the Convention of May 17/18, 
1875 (Keichs-Gesetz Blatt, page 215). ; 93,286 
4. The duty to be paid on the excess note-issue, secs. 9, 10 of the Bank Law. 142,365 
5. Loss by the sale of the old bank premises in Coln . ‘ ° ‘ ° ‘ 5,000 
6. Deficiency at the office at Glogau . ; ° ° ° ‘ ° ‘ , 2,537 
Expenditure. o~* ° . e . ‘ . ° . - £844,855 
BALANCE. 
Receipts as above stated. . : : : . . . , : - £2,430,425 
Expenditure ° ° ° . ° ° . . . ‘ . - 844,856 
Profit for 1899 . - 1,585,569 
Of this there has been paid already, and is still to be accounted for, accord- 
ing to sec. 24, par 1-3 of the Bank Law of March 14, 1875, and in 
accordance with the amendment of the same of December 18, 1889— 
1. To the shareholders 3} per cent. on £6,000,000, making ° , . - 210,000 
-_ £1,375,569 
2. From the amount remaining— 
The Treasury of the State received 2} per cent. . . . £150,000 
The shareholders received 2} percent. . . . > + 150,000 
——_ £300,000 
3. Of what still remained over— 41,075,569 
The Treasury of the State received three-fourths . . . £806,677 
The shareholders received one-fourth . ° . - 268,892 
1,075,569 


Thus the Treasury of the State received (es oa “ ” cent. & I yma 
And three-fourths (as above) $06,677 





£956,677 
And the shareholders received (as above) 2} per cent. ° £150,000 
And one-fourth (as above) . 268,892 
To which is to be added the undivided balance brought forward from 1898 463 


Together . £419,355 
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BUSINESS IN BILLS DISCOUNTED. 
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J =... Addition. Deduction. Position on Dec. 30, 1899. 
: — Amount. -- “te Amount. - “4 “f Amount. umes of | Amount. 
. £ & & £ 
: At the Branches /|173,092 | 21,378,081 |1,196,942|149,171,999}1,184,102| 143,993,540] 185,932 | 26,556,540 
/ At the Head 
) Office 10,694] 1,551,917] 71,190) 12,263,947) 71,501| 12,075,981] 10,383 1,739,883 
? 
Total - 183,786 | 22,929,998 |1,268,132/161,435,946 15255603 156,069,521 196,315 | 28,296,423 
Average | Average | Average 
Highest Lowest Amount |Amount of} Currency| Profit. 
unt. | Amount, Weekly. | each Bill.| in days. 
& & & & & £ 
At the Branches — — =: -- — ,038,092 
At the Head Office | 2,775,280) 460,485) 979,775) 172 28 46,765 
Total . -|30,108,450 amets mans 127 50 = {1,084,857 
FOREIGN BILLS. 
» ; - * 5 “ore s ° & ys 
33 : g g 8 ¥ B1296) of leSules 8! q as 
ga| 6a. 63 | 8 | Ss | 62 [63 68H 63 EGE SEE 6s) 33 
d Zs a 5 a i = “| Ml an) gal > > 
Position on Jan. 4 4 & 4 4 4 & £ & £ | 4 
1, 1899 -+ | 15494/ 1,247,055 | — 10,329 | 98,376] 5,968) 143] 2,443] — |12,621| 628) — | 1,399,923 
Purchased at the 
Head Office 
and Branches, 
and ponemaaatend - 
above .. -»- |16,221| 5,689,559 | 2,690 | 101,921 | 382,679 | 155,329 |10,913 |22,248] — |77,102/ 8,103| 355 | 6,552,461 
Together ... |17,715 | 6,936,614 | 2,690 | 112,250| 481,055 | 161,297 |11,046 |24,691 882 89,723/| 8,731| 355 | 7,957,384 
Sold and sent to 
correspondents |15,997 | 5,540,104 | 2,690 | 108,505 | 469,356 | 150,095 | 10,106] 22,156) 882 (85,115/ 7,825| 355 | 6,550,210 
Remaining on 
Dec. 30, 1899... | 1,718 | 1,396,510 |  — 3745) — 11,202] 940] 2,535) — | 4608 95) — | 1,402,174 


















































Converting the Franc at 25 = £1; the Kroner at 18 = £1; the Dollar at 5 = 41; 


the Florin at 12 = £1; the Rouble at 6 = £1 


The bills outstanding on December oT 30) 1899, were as follows :— 


On Belgium . 43,770 

i » England . 1,421,452 
» France 11,773 

» Holland . 11,321 

» Italy ° 887 

», Copenhagen 2,543 

» Switzerland 4,620 

» Sweden and Norway gil 

; 4£1,457;277 

The value at which these bills stood in the books of the bank was 1,402,174 





Leaving a profit on the same of 





£55,103 
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YEARLY AVERAGE OF PUBLISHED WEEKLY RETURNS OF THE 















































IMPERIAL BANK OF GERMANY, 1881-1899. 
ASSETS. 
| in and Notes of Notes of Bills of Lom her It 
Date. Sition oe other Banks.| Exchange. eS pe .. oak rites, 
ry. 
= = 2 >: 
1881 | 27,837,475 | 1,901,785 | 975,520 | 17,286,290| 2,865,390 | 1,114,550 | 1,331,278 
1882 | 27,449,237 | 1,545,317 | 752,564 | 18,608,698 | 2,721,318 | 9,101,175 | 1,528,032 
1883 | 30,093,258| 1,183,335 084 | 18,320,686 | 2,292,198 | 673,526 | 1,238,386 
1884 | 29,586,246] 1,105,374 | 699,255 | 18,885,751 | 2,459,377 | 1,272,562 | 1,227,180 
1885 | 29,306,530) 1,146,308 | 657,497 | 18,637,280] 2,622,527 | 2,043,863 | 1,303,205 
1886 | 34,055,204| 962,021 | 607,052 | 19,853,786 | 2,503,758 | 1,900,153 | 1,328,762 
1887 | 38,618,130) 1,117,477 | 535,127 | 22,183,885 | 2,555,331 | 1,453,804 | 1,787,707 
1888 | 45,170,134 | 1,021,926 | 511,304 | 21,543,433 | 2,601,277 | 461,625 | 1,912,537 
1889 | 43,579,583 999,861 | 497,231 | 25,515,155| 3,492,555 | 468,176 | 1,655,425 
1890 | 40,050,956) 1,009,418 | 529,556 | 26,707,096) 4,469,136 | 695,778 1,760,463 
1891 | 44,689,455 | 1,065,595 | 522,513 | 26,290,482! 4,949,973 648,726 | 1,747,276 
1892 | 47,103,709 | 1,209,691 | 489,785 | 27,086,501 | 4,986,304 | 311,645 | 1,846,224 
1893 | 42,294,395 | 1,207,135 | 507,281 | 29,088,751 | 4,687,759 | 319,659 | 1,980,131 
1894 | 46,716,380) 1,259,228 | 511,632 | 27,373,503 4;056,040 | 313,729 | 2,653,524 
1895 50,588,150 1,283,150 500,150 28,696,200 4,160,800 392,900 2,376,550 
1896 | 44,599,400] 1,111,750 | 554,150 | 32,315,200] 5,301,450 | 347,950 | 2,510,900 
1897 | 43,572,500] 1,105,850 | 588,150 | 32,238,150] 5,416,200 | 335,200 | 3,179,950 
1898 | 42,546,900 | 1,108,100 | 639,250 | 35,694,050 4,821,950 | 654,650 | 3,216,000 
1899 | 41,274,000 | 1,091,800 | 665,350 | 40,853,250| 4,035,000 | 572,450 | 3,838,300 
LIABILITIES. 
; Liabilities. Other Liabilities Sundry 
. a nd. o_9 ene. ¢ 
~_ — seen Curculation. fee Liabilities. 
& & £ & & 
1881 6,000,000 811,916 36,986,370 9,052,88 39,590 
1882 6,000,000 871,31 37,348,901 8, 86'57 39,323 
1883 6,000,000 948,43 36,862,286 10,199,289 40,253 
1884 6,000,000 | 1,004,441 36,645,303 11,149,424 32,695 
1885 6,000,000 | 1,056,883 36,372,132 11,780,715 35,125 
1886 6,000,000 | 1,109,045 40,108,900 14,229,071 33,528 
1887 6,000,000 1,138,662 43,030,813 17,618,053 51,233 
1888 6,000,000 185,119 46,652,116 19,090,981 38,361 
1889 6,000,000 ages 49,365,708 19,273,019 35,609 
1890 6,000,000 | 1,2 9250 49,194,085 18,074,336 38,258 
1891 6,000,000 | 1,421,387 48,583,303 23,206, 300 58,09 
1892 6,000,000 1,490,653 49,236,812 25,594,987 205,23 
1893 6,000,000 1,500,000 49,241,462 22,621,623 60,997 
I 894 6,000,000 I 500,000 50,019, I 95 24,616,299 596,558 
1895 6,000,000 | 1,500,000 54,779,650 24,977,400 640,850 
1896 6,000,000 1,500,000 54,174,850 24,212,950 8 3,000 
1897 4000,000 | 1,500,000 54,285,200 23,569,650 1,081,150 
1898 6,000,000 1,500,000 56,229,700 23,732,900 1,218,300 
1899 | 000,000 1,500,000 57,087,600 26,235,7 50 1,506,800 























a eee 
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SPECIAL STATEMENT RESPECTING THE NOTE CIRCULATION OF THE 
IMPERIAL BANK OF GERMANY IN 1899. 





NOTES IN THALERS. 


: (The Thaler valued as = 3 Marks.) 





Of 500 Thirs.| Of100 Thalers.| Of 50 Thalers. Of 7: Thalers, Of 10 Thalers, | 
& & ( 


























75: 15.) (47. 10s.) 3. 155.) (41. 10s.) | ‘Total 
_ — Amount. 
No, | Amount. No. Amount, No, Amount. No. Amount. No, Amount. 
& & & & & & 


Jan. 31 | 69 | 5,175] 1,845] 27,675] 1,5644 11,734] 7,843] 29,411 | 8,321}| 12,482 86,477 
Feb. 28 | 69 | 5,175] 1,845| 27,675] 1,564 11,734] 7,841] 29,404| 8,3194| 12,479 | 86,467 
Mar. 31 | 69 | 5,175] 1,845] 27,675| 1,5644 11,734| 7,840] 29,400| 8,3164| 12,475 | 86,458 
Apr. 30 | 69 | 5,175| 1,845] 27,675| 1,5644| 11,734] 7,840| 29,400] 8,314} 12,472 | 86,455 
May 31 | 69 | 5,175| 1,845] 27,675] 1,5614| 11,711] 7,840] 29,400/ 8,311 12,467 | 86,428 
June 30 | 69 | 5,175] 1,845] 27,675) 15614) 11,711] 7,840] 29,400) 8,311 12,467 | 86,428 
July 31 | 69 | 5,175] 1,844] 27,660} 1,561 11,711 | 7,838 | 29,392) 8,3114| 12,467 | 86,406 
Aug. 31 | 69 | 5,175 | 1,843] 27,645] 1,661) 11,711| 7,837} 29,389| 8,310}| 12,466 | 86,386 
Sept.30 | 69 | 5,175] 1,840} 27,600] 1,561)| 11,711 | 7,833) 29,374] 8,310}| 12,466 | 86,326 
Oct. 31 | 69 | 5,175] 1,840] 27,600} 1,561}| 11,711] 7,833) 29,374] 8,310}| 12,466 | 86,326 
Nov. 30 | 69 | 5,175] 1,840] 27,600] 1,5614| 11,711 | 7,833 | 29,374] 8,3104| 12,466 | 86,326 
Dec. 31 | 69 | 5,175| 1,840] 27,600] 1,5619| 11,711] 7,830) 29,362] 8,3104| 12,466 | 86,315 






































NOTES IN MARKs. 


(The Reichsmark converted as 20 = £1.) 

















Of 1,000 Marks. Of s00 Marks, Of 100 Marks. 
. (és0. (425-) (és.) | otal 
Circulation. 
No. Amount, No. Amount, No, Amount, | 
A wR = i 2. 


Jan. 31 .| 300,359 | 15,017,950 718 | 17,950 | 8,097,490 | 40,487,450 | 55,609,827 
Feb. 28 .| 279,870 | 13,993,500 716 | 17,900 | 7,677,163 | 38,385,815 | 52,483,682 
Mar. 31 .| 383,482 | 19,171,100 696 17,400 | 8,794,818 | 43,974,090 | 63,252,049 
Apr. 30 .| 330,924 | 16,546,200 694 | 17,350 | 8,252,434 | 41,262,170 | 57,912,175 
May 31 .| 312,296 | 15,614,800 679 | 16,975 | 7,894,522 | 39,472,610 | 55,190,814 
June 30 .| 397,709 | 19,885,450 | 669 | 16,725 | 9,004,682 | 45,023,410 | 65,012,014 
July 31 .| 285,225 | 14,261,250 667 | 16,675 | 8,306,810 | 41,534,050 | 55,898,381 
Aug. 31 .| 274,951 | 13,747,550 664 | 16,600 | 8,131,686 | 40,658,430 | 54,508,966 
Sept. 30 .| 408,171 | 20,408,550 658 | 16,450 | 9,725,053 | 48,625,265 | 69,136,591 
Oct. 31 .| 319,450 | 15,972,500 658 | 16,450 | 8,996,475 | 44,982,375 | 61,057,651 
Nov. 30 .| 293,618 | 14,680,900 659 | 16,475 | 8,518,693 | 42,593,465 | 57,377,166 
Dec. 31 . | 380,343 | 19,017,150 646 | 16,150 | 9,765,405 | 48,827,025 | 67,916,640 


ee at ee 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY. 


The places mentioned in the following list, with the exception of those marked with a*® are “ Bank 
places.” ‘* Bank places” are places at which and on which bills are purchased by the Imperial Bank. The 
** Bank places” are included in the clearing (Giro-Verkehr) of the Imperial Bank. 

Bills payable at places marked with a * are not purchased by the Imperial Bank. The bank offices open 
at these places (sub-offices and warehouses for goods) do not keep separate cash accounts. Their business is 
stiadieaiiy confined to dealing with the purchase of bills and with advances on behalf of offices authorised to 
transact such business. 

At those places marked with a ¢ the notes of the banks mentioned in } 45 of the Bank Law of 
March 14, 1875, are received for payment. 
































Place. Place. Place, Place. 

1. Berlin, Head | T34. Braunschweig 69. Elbing. 104. Gorlitz. » 
Office and (Brunswick). 70. Emden. 105. Gottingen. | 
Direction. t35. Bremen. t71. Erfurt. *106. Goldap. 

t 2. Aachen (Aix- | T36. Breslau. 72. Eschwege. 107. Gotha. 
la-Chapelle) 37. Brieg, near 73. Eschweiler. 108. Graudenz. 
(Aachen- Breslau. | +74. Essen-on-the- 109. Greifswald. 
Burtscheid). 38. Bromberg. Ruhr. 110. Greiz. 

3. Alfeld-on-the- 39. Bruchsal. 75. Esslingen. 111. Griinberg, in 
Leine. *40. Biitow, near 76. Eupen. Silesia. 

* 4. Allenburg. Costin. 112. Guben. 

5. Allenstein. 41. Bunzlau. 113. Giitersloh. 

6. Altenburg 77. Finsterwalde, 114. Gumbinnen. i 

(Saxon Altenburg).| » — in Lower Lusatia.| 115. Gummersbach. | 

t 7. Altona-on-the- -™ pete, *78. Fischhausen. 

Elbe (Ottensen). +42. Cassel — *79. Flatow, in 

* 8. Anclam. 43- (Wehlheiden) West Prussia. 116. Hadersleben, 

g. Andernach. Celle. : 80. Flensburg. in Schleswig. 

10. Apenrade. = Chemnite in 81. Forst, én 117. Hagen. 

11. Apolda. 45: prema Lusatia. 118. Halberstadt. 

12. Arnswalde. oe 82. Frankenthal. t119. Halle-on-the- 

46. Coblenz-on-the- ae 2 - 

13. Aschaffenburg. Rhine T83. a . Saale. 

14. Aschersleben. - . the- Main 120. Hamburg. 

15. Auerbach, zx +47. a (Bockenheim). 121. ay 
Voigtland. (Fortress of Deuts) | 84. Frankfurt-on- 122. Hamm, i” 

(Ellefeld, Falken-| » ,§ Cérlin-on-the id, the- Oder. Westphalia. 

stein in Voigtland, - Deeente 85. Freiberg-iv- | 123. Hanau. 

and Rodewisch). a Saxony. +124. Hanover 

t16. Augsburg. 4 Gelman te Bhess 86. Freiburg-i- (Linden, near 

= Cottbus. ‘ Breisgau. Hanover). 
“ ee 87. Fiirstenwalde 125. Harburg-on- 
17. Bamberg. Gin ‘ on-the-Spree. the- Elbe. 

+18. Barmen-on- ao. 88. Fiirth, in 126. Heide. 
the- Wupper. 54 ‘ Bavaria. 127. Heidelberg. 

*19. Bartenstein, in 89. Fulda. 128. Heidenheim- 

East Prussia. | T55. Danzig. on-the-Brens. 

20. Barth. 56. Darmstadt. 129. Heilbronn. 

21. Bautzen. 57- Demmin. 90. Geestemiinde 130. Herford. : 

22. Bayreuth. 58. Dessau. g1. Gelsenkirchen. 131. Herne. 

23. Belgard-on-the- | 59. Deutsch (Ger- 92. Gera, in Reuss- | *132. Heydekrug. 

Persante. man) Krone. Jiingerer Linie.| 133. Hilden (near 
24. Bernburg. 60. Dillenburg. “93. Gerdauen. Dusseldorf). 
25. Beuthen, én +61. Dortmund. 94. Gevelsberg. 134. Hildesheim. 

Upper Silesia.| +62. Dresden. 95- Giessen. 135. Hirschberg, 

26. Bielefeld. 63. Diiren, ix 96. Miinchen- Silesia. 

27. Bingen. Rhineland. Gladbach. 136. Hof,in Bavaria 

*28. Bishofsburg. +64. Diisseldorf. 97. Glauchau. 137. Holzminden. 

29. Bocholt. +65. Duisburg 98. Gleiwitz. 138. Husum. 

30. Bochum. (Meiderich with 99. Glogau. 

31. Bonn. Ruhrort). 100. Gmiind Schwab 

32. Brandenburg- in Swabia. *139. Iarmen. ; 
on-the-Havel. | 66. Eberswalde. 101. Gnesen. 140. Inowrazlaw. li 

*33. Braunsberg, i | 67. Eisenach. 102. Goch. 141. Insterburg. \e 
East Prussia. | T68. Elberfeld. 103. Géppingen. 142. Iserlohn. ; 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued ). 


The places mentioned in the following list, with the exception of those marked with a * 
places.” 


“ 


** Bank places” are included in the clearing (Giro-Verkehr) of the Imperial Bank. 


Bills payable at places marked with a 


at these — (sub-offices and warehouses for goods 


principally 


transact by business. 
At those places marked with a ¢ the notes of the banks mentioned in } 45 of the Bank Law of 
March 14, 1875, are received for payment. 


are not 3 


do not keep separate cash accounts. 


** Bank 


nk places” are places at which and on which bills are purchased by the Imperial Bank. The 
urchased by the Imperial Bank. The Bank offices open 


Their business is 


confined to dealing with the purchase of bills and with advances on behalf of offices authorised to 








Place. Place. | 
143. Kaiserslautern.| 177. Ludwigshafen- | 207. 
+144. Karlsruhe. on-the- Rhine. 208. 
145. Kattowitz, in 178. Liibeck. 
Upper Silesia.| 179. Liidenscheid. 209. 
146. Kaufbeuren. 180. Liineburg. 210. 
147. Kempten, 7” 181. Lyck. 211. 
Swabia. t212. 
+148. Kiel. 
149. Kitzingen. t182. Magdeburg. 
t150. Kénigsberg, ¢#| 183. Mainz. 
Prussia. +184. Mannheim. 213. 
#151. Kénigsberg, | 185. Marienburg, 7 
New- Mark. West Prussia. | 214. 
152. Konigshiitte, 186. Marienwerder, 
in Upper Silesia. in West Prussia.| 215. 
153. Kolberg, 7x 187. Meerane, in 
Pomerania. Saxony. 216. 
154. Kénitz, in West) 188. Meissen (Cé//n | 217. 
Prussia. on the Elbe). 
155. Konstanz. 189. Memel. 218. 
+156. Krefeld. 190. Memmingen. 
157. Kreuznach. 191. Meseritz. 
158. Krotoschin 192. Metz. 
159. Kulmbach. 193. Minden, én 219. 
Westphalia. *220. 
194. Miihlhausen, 221 
in Thuringia. | 222. 
*160. Labiau. t195. Mihlhausen, 223. 
161. Lahr. in Alsace. 224. 
162. Landau, in the, 196. Miilheim-on- 225 
Palatinate. the- Rhine. 226. 
163. Landeshut, ## | 197. Miilheim-on- 
Silesia. the-Ruhr. 227. 
164. Landsberg-on- | 198. Miinchen | 228 
the- Warthe. (Munich). 229. 
165. Landshut, 7 199. Miinster, 7 230. 
Bavaria. Westphalia. #231. 
166. Langenberg, i 
Rhineland. 
167. Lauban. 200. Naumburg-on- | 232. 
168. Lauenburg, 7 the-Saale. 
Pomerania. 201. Neisse. 
+169. Leipzig. 202. Neubranden- 233: 
170. Lennep. burg. 
171. Liegnitz. 203. Neumiinster, 234. 
172. Limburg-on- in Holstein. 235. 
the-Lahn. 204. Neunkirchen, 236. 
173. Lindau, in near Trier | 237. 
Bavaria. (Treves). | 
174. Lippstadt. 205. Neuss, near 238. 
175. Lissa, wear Diisseldorf. 
Posen. 206. Neustadt-o- 2309. 
176. Lérrach. the- Hardt. 




















Place. | Place. 
Neustettin. 240. Reichenbach, 
Neuwied | in Voigtland 

(Heddesdorf). (Netzschkau 
Nécdlingen. and Mylau). 
Norden. | 241. Remscheid. 
Nordhausen. 242. Rendsburg. 
Niirnberg 243. Reutlingen. 

(Nuremburg).| 244. Rheydt. 

245. Rostock, i 
Mecklenburg. 
Oberhausen, 7 | 246. Rottweil. 
Rhineland. 247. Riidesheim-on- 
Offenbach-on- the- Rhine. 
the- Main. | *248. Riigenwalde. 
Offenburg, i 249. Ruhrort 
Baden, ( Meiderich). 
Osnabriick. *250. Russ, in Zast 
Osterode, in Prussia. 
East Prussia. 
Ostrowo, near 
Posen. 251. Saarbriicken 
(St. Johann-on- 
the-Saar). 
Paderborn. 252. Sagau. 
Pasewalk. *253. Schippenbeil. 
. Passau. *254. Schirwindt. 
Peine. "255. Schlawe, ix 
Pforzheim. Pomerania. 
Pillkallen. 256. Schleswig. 
. Pirmasens. 257. Schneidemiihl. 
Plauen, i# 258. Schwedt-on- 

Voigtland. the- Oder. 

Pleschen. 259. Schweidnitz. 
. Péssneck. 260. Schweinfurt- 
Posen. on-the- Main. 
Prenzlau. 261. Schwelm. 
Pyritz. 262. Schwiebus. 
263. Siegen. 
264. Soest. 
Quedlinburg. 265. Solingen. 
266. Sommerfeld, 
near Frankfurt- 
Rastenburg, 7 on-the-Oder. 

East Prussia. | 267. Sonderburg. 
Ratibor. 268. Sorau. 
Ravensburg. 269. Speyer (Spires). 
Rawitsch. 270. § remberg, in 
Reckling- yo atia, 
hausen. *271. Stallupénen. 
Regensburg 272. Stargard, ix 
(Ratisbon). Pomerania. 
Reichenbach, | 273. Stargard, ix 
in Silesia. Prussia. 
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LIST OF OFFICES OF THE IMPERIAL BANK OF GERMANY—(continued). 


The places mentioned in the following list, with the exception of those marked with a *are “ Bank 

places.” me Bank places” are places at which and on which bills are purchased by the Imperial Bank. The 
Bank places ” are included in the clearing (Giro-Verkehr) of the Imperial Bank. 

Bills payable at places marked with a * are not purchased by the Imperial Bank. The Bank offices open 
at these places —— and warehouses for goods) do not keep separate cash accounts. Their business is 
principally confined to dealing with the purchase of bills and with advances on behalf of offices authorised to 
transact such business. 

At those places marked with a ¢ the notes of the banks mentioned in §45 of the Bank Law of 
March 14, 1875, are received for payment. 























Place. Place. Place. Place. 
+274. Stettin. 284. Tondern. 292. Waldenburg, 7” | 301., Wiesbaden. 
275. Stolberg, 2 285. Traben (Trar- Silesia. 302. Wilhelms- 
Rhineland. bach). *293. Waren, én haven. 
276. Stolp, in 286. Trier (Treves). Mecklenburg. 303. Witten-on-the- 
Pomerania. *294. Wehlau. Ruhr. 
277. Stralsund. 287. Uerdingen. 295. Weimar. *304. Wolgast. 
+278. Strassburg, iz | 288. Ulm, 72 Wur-| 296. Weissenfels-on- | *305. Wormditt. 
Alsace. temburg (New the- Saale. 306. Worms. 
+279. Stuttgart. Ulm). 297. Werdau, in 307. Wiirzburg. 
280. Suhl. 289. Unna (Xdnigs- Saxony (Werdau- 
born in West- Leubnitz). 308. Zeitz. 
phalia). 298. Werden-on-the- | 309. Zittau. 
*281. Tapiau. Ruhr. 310. Zweibriicken 
282. Thorn. 290. Velbert. 299. Wesel. 311. Zwickau, én 
283. Tilsit. 291. Viersen. 300. Wetzlar. Saxony. 





Tue Ecyptian Dest.—<According to the monthly statement of the 
receipts of the Caisse of the Egyptian Public Debt, the amount encashed last 
month for the service of the Unified Debt was 4 E63,000, and for that of the 
Preference Debt £E273,000. The total amounts encashed since the pay- 
ment of the last coupons are 4 E377,000 and £4 E425,000 respectively. 


BANKING IN Brazi_.—In a recent report to the Foreign Office, H.M. 
Consul at Porto Allegre states that after negotiations extending over a 
considerable period of time, the Brasilianische Bank fiir Deutschland has at 
length come to terms with the Federal Government regarding the conditions 
for opening a branch in Porto Allegre, and has recently received the required 
permission to do so. One of the conditions stipulates that the concession 
remains in force for four years only, but it may be renewed on the expiration 
of that term. It is expected that the new branch will be opened very shortly, 
and it has every prospect of a prosperous career, in view of the influential 
German element in the trading community at Porto Allegre. Porto Allegre 
will then possess four banks—the Banco da Provincia, the oldest ; the London 
and Brazilian Bank; the Banco do Commercio, a prosperous concern 
established about three years ago; and the German Bank. In the same 
report it is stated that Spanish banks are willing, as a rule, to answer 
questions from a bank in the United Kingdom, regarding the financial status 
of an individual or firm, and as to the amount of credit that can be safely 
afforded to him or it. Thus British houses could frequently obtain this 
information through their own bankers before entering into commercial 
relations with a new firm. It may be mentioned that Spanish banks at 
Bilbao advance money on securities or on personal guarantee at 4 percent. 
per annum. 











oe 
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RECENT BANKING AMALGAMATIONS. 


Tue directors of Parr’s Bank, Limited, announce that they have made a 
provisional arrangement with the Ashton, Stalybridge, Hyde and Glossop 
Bank, Limited, for the acquisition of the business of that bank. The terms 
of this arrangement are :— 

1. The issue to the shareholders of the Ashton, Stalybridge, Hyde and Glossop Bank, 
Limited, of 1,250 shares in Parr’s Bank, Limited, thereby increasing the nominal capital of 
Parr’s Bank, Limited, by £125,000, of which £25,000 is to be paid up. 

2. The distribution to the shareholders of the Ashton, Stalybridge, Hyde and Glossop 
Bank, Limited, of the sum of £6,250 in cash from the surplus assets of their bank. 

3. The payment on November 1 from the same source, to the holders of the above-named 

1,250 shares in Parr’s Bank, Limited, of a sum rateably equivalent to the quarterly dividend 
which shall be payable to the shareholders of Parr’s Bank, Limited, on that date. 
The directors of Parr’s Bank also propose to make a further addition of 
£342,500 to the nominal capital of the bank by the issue rateably to share- 
holders of 3,425 shares of £70 each, namely, £20 per share in respect of 
capital, and £50 per share in respect of premium. The new shares partici- 
pate in profits from and after the end of the year. The bank about to be 
acquired by Parr’s was established in 1836, and has a subscribed capital of 
£250,000, and, according to a recent balance-sheet, deposit and current 
accounts, etc., amounting to about £214,000. 


A PROVISIONAL agreement has been entered into for the amalgamation of 
the Leicestershire Banking Company, Limited, with the London City and 
Midland Bank, Limited, as from June 30 last. By this arrangement the 
paid-up capital of the London City and Midland Bank, Limited, will amount 
approximately to £ 2,523,000, and the reserve fund and balance of profit and 
loss account carried forward will amount approximately to £2,758,000. Mr. 
H. Simpson Gee, chairman of the Leicestershire Bank, will join the board of 
the London City and Midland Bank, and he and the other directors of the 
Leicestershire Bank will act as a local advisory committee at Leicester. 

Messrs. BROOKS AND Co. have amalgamated their business with that of 
Lloyds Bank, Limited, and the business will be carried on henceforward in their 
name, but under the present staff. Mr. John B. Close-Brooks will continue 
to take the same personal active management as heretofore, and will join the 
board at the earliest opportunity. 

MEssrs. BROWN, JANSON AND Co. also announce that, in consequence 
of the desire of their senior partners in the associated bank of Messrs. 
William Williams Brown and Co., of Leeds, on account of advancing years, 
to retire from active work, they have arranged, in conjunction with them, to 
amalgamate both businesses with that of Lloyds Bank, Limited, as from July 1. 

WirH reference to the foregoing announcement, it is further announced 
that the business of Messrs. Cunliffe, Brooks and Co., of Manchester, 
Blackburn, Altrincham, Sale and Darwen, as well as that of Messrs. W. W. 
Brown and Co., of Leeds, is included in the amalgamation. 

AN amalgamation has been arranged of the business carried on by 
Messrs. Parsons, Thompson and Co., Old Bank, Oxford, with that of Messrs. 
Barclay and Co., Limited. Mr. John Parsons will take a seat on the London 
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board of directors. The business of Messrs. Parsons, Thompson and Co. 
was established as far back as 1780, the reserve and capital being £100,000. 
According to a recent balance-sheet, current accounts, etc, amounted to 
£609,000. The bank has also a fixed note issue of £34,391. 


THE directors of the Union Bank of London announce that they have 
entered into a provisional agreement to acquire the business and premises 
of the Londen Commercial and Cripplegate Bank, Limited, whose present 
manager, Mr. Charles Kershaw, will continue to act as the manager of this 
branch. 


AccorDING to a Reuter’s cable, it is announced in Victoria ( B.C.) that 
the Bank of British Columbia and the Canadian Bank of Commerce have 
amalgamated. The Canadian Bank of Commerce has been established since 
1867, and is one of the most important institutions in the Dominion, having 
a paid-up capital of $6,000,000 and a reserve of $1,250,000, including 
$250,000 transferred from profits of the past year. On May 31, 1900, there 
were notes in circulation for nearly $4,200,000, and deposits and current 
accounts for just upon $30,000,000, while 7 per cent. dividends have been 
paid for many years past. The Bank of British Columbia has a paid-up 
capital of £600,000, a reserve fund of £100,000, notes in circulation for 
200,000, and current and deposit accounts for about £1,700,000, the 
dividends for 1898 and 1899 having been 5 per cent. per annum. 


-* 
> 





ILONDON AND NORTHERN Bank (in Liquidation).—Mr. John Gordon, 
the liquidator, announces a second dividend of 6s. $d. inthe £. This will 
be paid on July 19, making, with the first dividend, a total division of 
16s. 8d. 


BANKING RETIREMENT.—The manager of the Brighton branch of the 
London and South-Western Bank, Mr. C. S. Jones, will be shortly leaving for 
Bayswater, the change being necessitated by ill-health. He will be succeeded 
in his responsible post by Mr. Alfred G. Hayman, for many years manager 
of the Strand and Oxford Street branches of the bank. 


New BrancuHes Openep.—Lloyds Bank announces that a branch has 
been opened at Worthing, under the management of Mr. F. B. Till (late of 
the Edenbridge branch).—A branch of the London City and Midland Bank 
is now open at 70 South Audley Street, Grosvenor Square, S.W., under the 
management of Mr. Richard Lush (late of the Oxford Street branch).—A 
branch of the Union Bank of London will be established at 116 Fore 
Street, E.C., the premises of the London Commercial and Cripplegate Bank. 
—The London and South-Western Bank announce that they have opened a 
branch at Manor Park, in temporary premises, No. 770 Romford Road. 
They have also acquired the premises, No. 61 Christchurch Road, Bourne- 
mouth, and No. 1 The Pavement, Chertsey Road, Woking, where branches 
will be opened as soon as the necessary alterations have been completed.— 
The Bank of British North America will occupy the premises known as 
“The Woolpack,” Gracechurch Street, when the necessary alterations are 
completed. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 
AMERICAN ForREIGN TRADE.—The foreign trade statistics of the United 


States for the past month, and for eleven months, make the following com- 
parison with the returns for 1899 :— 


May. Ig00. 1899. 
Exports . ° -  $113,504,000 ° - $93,841,000 
Imports . ° ‘ 71,556,000 : ‘ 70,160,000 

Excess of exports . 41,948,000 . ‘ 23,681,000 
Eleven Months, 1899-1900. 1898-9. 
Exports . ‘ . 1,286,214,000 ‘ . 1,130,629,000 
Imports. ° ° 788,793,000 m - 635,391,000 
Excess of exports . 497,421,000 A + 495,238,000 


For the past month the gold exports have been $8,503,000, against imports 
of $1,021,000 in May, 1899, while for the eleven months the imports have 
aggregated $693,000, as compared with $69,235,000 imports during the same 
period of 1898-9. Silver exports during May were $3,604,000, against 
$1,426,000, and for the eleven months $21,167,000, against $23,696,000 for 
the corresponding period. ‘The exports from Germany to the United States, 
as declared at the American Consulates for the fiscal year ended June 30, 
1900, amounted to £ 20,331,000, against 417,283,000 for the previous fiscal 
year, and £14,846,000 in 1898. 

AMERICAN RAILROAD EARNINGS.—Gross railway earnings of 125 American 
railroads for the month of April aggregate $79,232,884, an increase of 13°8 
per cent. compared with the like total for April, 1899; while net earnings 
amount to $22,686,535, a gain of 13°5 per cent. For the first four months of 
the present year gross earnings aggregate $316,139,380, compared with 
$273,423,266 during the same period one year ago, a gain of 15°6 per cent. 
Net earnings amount to $93,972,855, contrasted with $77,884,435 during the 
first four months last year, a gain of 20°6 per cent. 


ARGENTINA.—A contract, says the Zimes’ correspondent, was signed on 
June 20 last whereby the nation issues £730,000 of 4 per cent. stock to 
pay off the Mendoza foreign debt and the overdue service, amounting to 
£1,340,000. The Argentine Government is also reported to have deposited 
with the Bank of England to the order of the Argentine minister funds to 
meet the July service of the foreign debt and for the purchase of war material. 
The Minister of Finance has accordingly resolved not to issue further treasury 
bills, but to pay what is due on pending contracts in cash. 


THE ARGENTINE BupcET.—The budget for 1901 was presented to Con- 
gress on July 18. The estimated revenue, says the Zimes’ correspondent at 
Buenos Ayres, is 413,100,000, and the expenditure £100,000 less. The 
treasury bills in circulation amount to £2,770,000. The cash in England 
and here amounts to 41,640,000, to be applied to the foreign debt service 
up to January. The consolidated foreign and home debt amounts to 
£,83,700,000, and the service on the same to 45,600,000, which the Minister 
of Finance proposes to reduce to £ 4,400,000 by means of a debt conversion 
scheme. The Minister declared that the Government were resolved to 
economize, not to increase the taxation, and not to issue further stocks. 
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AUSTRALASIAN TRADE.—The Victoria Government Gazette for May 18 
last contains a return just issued by the assistant Government Statist relating 
to the import and export trade of the whole of the Australasian colonies for 


last year as follows :— 
Excess of Ex- 








Colony. Imports. Exports. ports over 
1899. 1899. — 

Victoria . " ‘ ‘ £17,952,894 £18,567,780 £614,886 
New South Wales ; . 25,594,315 28,445,466 2,851,151 
Queensland . ‘ ° . 6,764,097 11,942,858 5,178,761 
South Australia* . ‘ : 6,884,357 8,388,396 1,504,039 
West Australia . . ‘ 4,473,532 6,985,642 2,512,110 
Tasmania. . . ° 1,769,324 2,577:475 808,151 
New Zealand pee 8,739,633 11,938,335 3,198,702 

Total . . - £72,178,152 £88,845,952 £16,667,800 





* Exclusive of Northern Territory. 


The net excess of exports over imports for all the colonies for the previous 
five years was: 1898, 49,911,592; 1897, 46,610,996 ; 1896, £ 3,900,878 ; 
1895, £13,229,092 ; 1894, 413,954,306 ; and 1893, 412,440,579. It will 
be seen, therefore, that the excess last year was enormous. 


AUSTRALIAN REVENUE.—The revenue of New South Wales for June 
amounted to £956,735, being an increase of £4,164 over that of June, 1899. 
The revenue for the year ending June 30 amounted to £ 10,203,898, being 
an increase of £449,712 as compared with the corresponding period of the 
preceding year. The principal increases were:—Customs and excise, 
£132,939; land and incometax, £35,601; land revenue, £171,292; 
railways, £71,781; post and telegraphs, 444,358; and water and sewage 
rates, £25,787. The principal decrease was in stamps, £50,137. 
Gratification is felt that, notwithstanding the £300,000 for extraordinary 
expenditure on contingents and on plague precautions, the revenue for the 
year still shows a surplus after providing for a larger outlay on public works 
than during any of the last two or three financial years.—'The year’s revenue 
of the Colony of Victoria amounted to £ 7,450,676, being an increase of 
£,66,775 as compared with the preceding year. The increases were :— 
Railways, £160,000; stamps, 426,000; and customs, £20,000. The 
decreases were :—Excise, £132,000; and territorial revenue, £18,000.— 
According to the Treasury returns of Queensland for the month of June the 
revenue amounted to £ 383,700, as compared with £367,600 in June, 1899 ; 
while the expenditure amounted to £1,072,500; as compared with 
41,011,000. The revenue for the past financial year amounted to 
44,588,200, being an increase of £414,000 as compared with the previous 
year. The principal increases were :—Customs and excise, £98,000 ; stamp 
duty, £124,000; mining occupation, £48,000; and railways, £100,000. 
The expenditure for the year was £.4,540,000, being an increase of 
£,516,000.—The revenue of West Australia for June amounted to £310,949. 
The revenue for the year amounted to £ 2,875,396, against 42,478,811 for 
the previous year. The deficit has been extinguished, and it is estimated 
that there will be a substantial surplus.—The year’s revenue of South 
Australia amounted to £ 2,763,168, being an increase of £97,687 as com- 
pared with the preceding year. The increases were in customs £13,126, 
and railways £114,415, the decrease being in territorial revenue, £ 20,881.— 
Official returns show that the revenue of Tasmania for the six months ended 
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June 30 amounted to £505,700, being an increase of £44,000 as compared 
with the corresponding period of 1899. The value of the mineral exports for 
the past six months amounts to £736,000, being an increase of £139,000. 
This year’s revenue will probably exceed £ 1,000,000, which would be the 
highest on record. 


BANKING IN Russta.—The St. Petersburg correspondent of the Financial 
News writes :— 


A statement which is likely to interest all holders of Russian stocks has just been made 
public. It refers to the decision of the Russian State Bank to grant loans on ordinary 
shares in industrial and other concerns. The semi-official Gazette of Commerce and Industry 
remarks that this measure will probably succeed in stopping the persistent fall in industrials, 
which was neither justified by the monetary situation nor hy the working results obtained by 
the companies themselves. The fact that the principal credit institution of the Empire 
considers the bear movement to be exaggerated, and without real cause, and that it employs 
its strenuous endeavours on behalf of a reaction, will certainly encourage confidence on the 
bourse and among the investing public. Hitherto the State bank has been accustomed to 
grant loans only on State securities, the mortgage bonds of the private agricultural banks, 
and on certain dividend-paying stocks—for instance, the shares of the commercial and 
agricultural banks, railways, and a few well-known industrial enterprises. Thanks to the 
extension of this arrangement to other stocks, provided they are quoted on the Stock 
Exchange, holders of dividend-paying securities will be able to raise money on a portion of 
their resources which formerly represented money locked up. In this manner compulsory 
liquidations will in many cases be avoided. 


BANKING Prorits IN SoutH AusTRALIA.—The following interesting 
particulars of South Australian banking results for the past year are given by 
the special correspondent of the Financial News :— 


Though the banks doing business in Adelaide, says our contemporary, do not issue 
balance-sheets for a uniform term, the periodical statements of accounts, with one or two 
exceptions, are published fairly well together. The last of these statements has now been 
laid before the shareholders, and, in a general way, an idea may be gained of the trend of 
recent business. Taking the five institutions which hold half-yearly meetings, excluding for 
the moment, that is to say, the Bank of Adelaide and the English, Scottish and Australian 
Bank, substantial progress is manifested by the latest published accounts. The first period 
covered by the five balance-sheets extends from March, 1898, to March, 1899, when net 
profits amounted to £252,585. The amount distributed in dividends was £202,064, added 
to reserve, £30,000, and carried forward, £119,257. During the next six months, which, 
with the five banks. extended from March, y to September, 1899, net profits, under the 
influence of returning prosperity, came to £262,494, dividends to £217,564, added to 
reserve, £30,000, and carried forward, £131,112. The balance-sheets recently made 
available take some accounts to the end of last March; but others date further back, and 
the period over which earnings were spread, embrace the twelve months from March, 1899, 
to March, 1900. Aggregate net profits in that time were £355,746, a substantial advance, 
making it possible for dividend distribution to be increased to £238,400, and for £68,595 to 
be added to reserves, and leaving £100,862 to be carried forward. I have not, continues the 
correspondent quoted, noticed any action taken to strengthen the position of the banks by 
any other methods than by adding to reserves from the half-year’s profit, neither have I[ 
considered the apportioning of the net profit in any other way than that indicated. The figures 
given, however, will tend to show how returning prosperity has been reflected in banking 
profits. Of the two banks which do not make half-yearly returns, the Bank of Adelaide 
during the year ended March 26, 1900, made a net profit of £38,413, as compared with 
433,025 in the preceding year, carried the same amount to reserve, viz., £5,000, but, in 
addition to the usual dividend, paid a bonus of 1 per cent., representing £4,000, and carried 
forward £17,400, against £15,987. The English, Scottish and Australian net profit last 
year, to end of June, 1899, was £126,418, and the carry-forward, £15,411, against £119,560, 
and £6,033 respectively. 


THE BrazILiAN Bupcet.—The Brazilian Government has, says Reuter, 
presented to Congress the Budget for 1901, valuing the revenue at 
58,869,741.000 reis gold and 284,367,000.000 paper, and the expenditure at 
35799,784-913 gold and 241,125,364.024 paper, giving a balance of 
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22,069,956.087 gold and 43,241,625.976 paper. In the gold balance is 
included 9,025,667.000 reserve fund as a guarantee for the paper currency. 
The Budget authorises the Government to perform any financial transactions 
except the emission of paper money. It also proposes to increase the gold 
duties to 25 per cent. instead of 15 per cent., collecting in paper only the 
remaining sum necessary to complete the duties exacted by the existing 
Budget. The Budget mentions gold credit for paying the external debt after 
the funding loan is terminated. 


Care Co.tony.—The following table showing the trade of Cape Colony 
for the eleven months ended May 30, 1900, as compared with a similar period 
of 1899 is taken from the Cafe of Good Hope Government Gazette :— 














IMPORTS. 1899. 1900. 
Merchandise . ° : - «+ £14,253,316  £12,396,576 
Colonial Government articles . ‘ ° ° 1,055,162 658,105 

Total ; ° . ° 15, 308,478 13,054,681 
Specie . ° ° ° A ° : . 651,986 4,026,328 
Grand total . . - £15,960,464  £17,081,009 
Exports. 

Colonial produce (exclusive of re: gold, 
and specie). £3,895,187  £3,823,560 
Diamonds. ° ° ° ° ‘ . 4,126,555 2,391,464 
Gold, raw. ; ; ‘ ; ‘ : 15,762,163 4,621,537 
Total. . : : 23,783,905 10,836,561 
Value of imported aa re- exported . ° 304,116 572,246 
Specie. . Bose 673,435 647,927 
Grand total . ‘ - £24,761,456 412,056,734 


CuHILIAN FiINANcE.—According to mail advices recently to hand, the 
President of Chili, in his message to Congress, in referring to the financial 
position of the Republic, said that there was a surplus in 1899 of $13,046,186, 
without counting $3,178,657 invested in bills of the Caja de Credito Hipote- 
caria. This added to the estimated surplus of this year brings the actual 
surplus expected to $16,343,372.25. In this year’s Budget a sum of 
$16,500,000 is set apart for the conversion fund, besides a larger sum than 
usual for public works. The money intended for the conversion fund is sent 
to Europe and now amounts to $15,000,000, producing an annual interest of 
$300,000. In the Casa de Moneda there is at present an amount of 
$2,699,635 in bar gold also intended for the conversion fund. With these 
resources itis estimated that at the end of the year fifty million of paper may 
be redeemed with $27,699,635 in gold, besides interest thereon and a sum of 
$7,160,000 in bonds. As to trade, nothing could look more smiling. In 
1899, 1,557,641 more quintals of nitre were exported than in 1898. The 
present year’s export is estimated to reach 30,500,000. 


THE Frencu Savincs Banks.—Returns of the operations of the trustee 
savings banks in France show that the withdrawals of money in June last 
exceeded the deposits by 2,285,353 /, and in the six months of the year by 
31,316,503 No purchases of Rentes were made on the market by the 
Caisse des Depéts et Consignations for the savings banks during the first 
twenty days of the month, but from the 21st to the end of the month the 
daily purchases exceeded 800,000/. in capital. 
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Foreicn Trave Statistics.—A Board of Trade return recently issued 
gives the following statistics of the trade of certain foreign countries and 
British possessions for the latest periods available :— 


Period ending. Imports. Exports. 
Belgium (5 months) . . . May .. . £34,156,000 .. £27,668,000 
France “ - “om a i> ee 78,677,000 . . 68,135,000 
Spain (4 months) . . . . April. . . 11,142,000... 9,276,000 
Portugal (I2 months) . . . Dec. 1899. . 11,391,000. . 6,488,000 
Italy (4 months) . . - April. . . 20,539,000 . . 18,717,000 
Austria-Hungary (4 months) ‘ ” m oa 23,511,000... 23,761,000 
Egypt (2 months). . . February . . 1,927,000 . . 4,400,000 
United States (10 months) . , se Se *% 149,425,000. . 240,209,000 
Mexico (9 months). - March e @ 8,756,000 .. 10,720,000 
British India (12 months) . , * - « Rx. 70,712,000 . . Rx. 105,714,000 
Canada (10 months) . « Mes ct 429,855,000 . . 426,554,000 
United Kingdom (5 months) « Bp. « s 213,570,000 . . 119,481,000 


The figures for Belgium include the values of principal articles only. The 
Mexican statistics include bullion and specie. The British exports represent 
home produce and manufactures. 

FRENCH TAXATION AND TRADE.—Indirect taxes in France realised in 
the month of June surpluses of 8,850,100/. (£354,004) on the estimates, and 
4,241,200f. (£169,648) on the same month of 1899. ‘The results for the six 
months of the year were receipts amounting to 1,409,615,600/% (456,384,624), 
which was 58,069,000f (£2,322 760) more than estimated, and 34,682, 900f 
(41,387,316) more than in 1899. Compared with last year, there was a gain 
of 16,895,500/. (£675,820) in registration and succession dues, 11,968,000/. 
(£478,720) in customs, 7,362,000f (£294,480) in excise, and 6,571,000f% 
(£262,840) in Government monopolies ; but a loss of 13,060,000f. (£522,400) 
in the sugar duties. According to the official customs returns the French 
imports during the first six months of the current year amounted to 
2,313,565,000f, and the exports to 2,003,821,000f, as compared with 
2,341,092,000f. and 1,953,799,000f% respectively in the corresponding period 
of last year. 

GERMAN TRADE WITH GREAT Britatn,—According to the Berlin 
correspondent of the Zimes, the Imperial Bureau for statistics recently 
published the first section of its annual report on German commerce in 1899. 
The section deals with trade between Germany and Great Britain in 1897, 
1898, and 1899. In 1899 German imports (including precious metals) from 
Great Britain amounted in value to 777,100,000 marks (£ 38,855,000) ; 
German exports to Great Britain to 851,600,000 marks (£42,580,000). The 
corresponding figures, excluding precious metals, were 673,000,000 marks 

(£33,650,000), and 801,500,000 marks (£40,570,000). Great Britain con- 
tinues to be by far the most important country for German commerce, the 
total value of Anglo-German trade in 1899 having amounted to 1,628,700,000 
marks (£82,435,000), as compared with 1,284,800,000 marks (£64,240,000), 
of trade with the United States, 1,195,400,000 marks (459,820,000) with 
Austria-Hungary, and with Russia and Finland 1,153,200,000 marks 
(£57,660,000). The chief import from Great Britain consists of yarns 
of a great variety of sorts, and this general item alone amounted in value 
to 146,100,000 marks (£7,305,000) last year. The chief export of Germany 
to Great Britain is sugar, and it amounted in value last year to 128,300,000 
marks (£6,440,000). The value of the yarns imported shows an increase 
on the previous year, the value of sugar exported a decrease. 


20° 
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InpDIAN TRADE.—The following is a statement of the trade of India and 
British Burma for April, 1900 :— 
IMPORTS. 
Merchandise . ° . . ° . ° . Rs. 5,54,03,633 
Treasure . . ° . ° ° ° . ° tgo,ge/6aa 
Council bills ° . ° . ° 324,741 


Rs. 7,74,26,996 
my Exports. 


Merchandise. . ° ‘ - Rs. 8,03,05,815 
Treasure . ° ° ° ° ° 20,59,711 
ae 8,23,65,526 


Balance in favour of India . ° ° - Rs. 49,38,530 
At 1s. 4d. per rupee = £329,235. 


Iraty’s FrnanciaL Position.—-The revenue figures of Italy for the 
financial year just closed are, says the special correspondent of the Financial 
Jews, quite up to the most favourable expectations, and such as to allow of 
the Budget closing in equilibrium. The Treasury receipts from the chief 
sources of revenue have amounted during the last twelve months to 
1,415,000,000 lire, or an increase of 22,500,000 lire over the preceding year’s 
receipts, but—what is much more important—an increase of 24,000,000 lire 
over the estimates. The chief increases are given by the excise duty on sugar 
and by the Customs, through larger imports of wheat. It is interesting to 
note that while the Government estimated an increase of 4,800,000 lire in the 
excise duty as a consequence of the increasing sugar production in Italy, this 
source has actually yielded 11,500,000 lire more, and while, on the other 
hand, a decrease of 18,000,000 lire was estimated on the Custom duty on 
foreign sugar, only 15,000,000 lire was lost on this head. Altogether, concludes 
the correspondent, the estimates of ex-Minister Boselli have proved to be very 
conservative, and the actual results are, therefore, quite satisfactory. 


Mexican Stamp Duties.—The stamp duties in May last amounted to 
$2,282,302.50, against $2,147,181.09 in the corresponding month of the 
preceding year, being an increase of $135,121.41. 


NEWFOUNDLAND.—The revenue of Newfoundland for the fiscal year 
ended June 30, was $2,070,000, being $350,000 above that of any previous 
year in the history of the colony. The surplus, amounting to nearly $140,000, 
has never before been equalled. 


NoRWEGIAN BaNnkinG.—A new banking law, says the Financial Times, 
has recently come into operation in Norway. It provides for an increase in 
the ordinary capital of the Norwegian State Bank, which was fixed in 1863 at 
12,500,000 kronen, to 25,000,000 kronen, and at the same time affords 
greater facilities for the issue of notes. The restriction hitherto imposed upon 
the bank has limited its operations, especially in view of the economic 
development of the country in recent years, but the increase in the capital is 
expected to overcome the difficulty. The issue of notes has, up to the present, 
amounted to 24,000,000 kronen, but during the current year the privilege 
has been extended to 31,000,000 kronen, and from 1901 to 1906 it is 
expected that the note issue will reach 35,000,000 kronen. 





Correspondence, 


To the Editor of the “ Bankers’ Magasine.” 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
July 6. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers, 
79 December, 1889 = 73°7 
66 February, 1895 = 60°0 
ore July, 1896 = 59°2 
72 June, 1899 66°9 
68 December, 1899 72°3 
61 February, 1900 = 75'1 
62 March, 1900 = 75'7 
64 April, 1900 75°6 
68 May, 1900 = 75°5 

June, 1900 == 75°7 


Higher prices in June for wheat, flour, and maize more than balanced the 
somewhat lower prices of meat. Materials remained unchanged in the 
aggregate. Tin was dearer; other minerals were practically unchanged. 
Among textiles cotton advanced, but wool was again cheaper. In the case of 
“sundry materials ” linseed oil ruled higher, but tallow, = oil, petroleum, 
and indigo lower. 

Taking articles of food and materials ccpesatalp, the index-numbers 
compare thus (1867-77 = 100) :— 

1878-87. 1890-99. 1895. 1896. 1899. 1900. 
Average. Average. Feb. July. Dec. ~~ Feb. May. June. 

Food . 84 68 638 60°0 65"1 658 70°5 70°9 

Materials 76 64 570 8=—s_-5§8'6 775 81'9 79°! 79°! 

Articles of food are 9 per cent., materials only 2 per cent., higher than at 
the end of last year. As compared with the average of the last ten years, 
articles of food are slightly, materials considerably, higher. 

The position of the six groups of commodities as compared with the end 
of last year and with former periods is illustrated by the following index 
numbers (1867-77= 100) :— 


1878-87 
1890-99 


1889 
1893 
1896 
1897 
1898 
1899 








Average, Average, Dec., June, Last six months. 
1878-87. 1890-99. 1899. 1900, 
Vegetable food (corn etc.) . ° 79 ~=«6 58°7 640 Rise 9 per cent. 
Animal food (meat and butter) . 95 80 78'9 87°7 — 
Sugar, coffee and tea . ° e 76 63 537 552 a+ 2: 
Minerals . ° ° ° e 73 71 983 1091 » 88 « 
Textiles . . ° ° 71 56 712 64°4 Fall 10 ,, 
* Sundry materials oe ee 66 688 yo7° ‘Rise 3 ,, 


Five groups ‘stand. higher than at the end of last year, and. only textiles 
show..a reduction. . Of: food. products. wheat; oats; maize, potatoes, sugar, 
coffee, and all kinds of meat are higher, but butter-and tea-are lower. In the: 
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case of minerals the further rise during the six months is principally due to 
tin and coals, while on iron, copper, and lead the advance is small. The 
general level of minerals must be considered a very high one. The fall for 
textiles is caused by the return of Manila hemp from an excessive to a more 
moderate level and by the collapse in wool prices, merino having fallen 35 to 
40 per cent. since December, and long English and competing coarse wools 
being as low as ever before. Cotton, flax, and jute, on the other hand, have 
advanced. 

As compared with the average of the last ten years all groups are higher, 
with the exception of the third, owing to the lower level of prices of coffee. 

Trade generally during the last six months was affected by the protracted 
war in South Africa, by stringency of money in several countries, and by the 
high prices of some raw materials, particularly coals. 

Silver, favoured by Indian demand, advanced to 28,°,¢., towards the end 
of June, but closed at 284%¢. The prices and index-numbers were as follows 
(60°84d. per ounce being the parity of 1 gold to 154 silver=100) :— 


Index- 
Price. Number. 


End August, 1897 . . «. «© « 23§d. 39°2 

» December, 1899 ° ‘ . - 27 Aad. 44°7 

» May, 1900 . ° . . ° 27 yd. 45°3 

» June, 1900 . ° ‘ ° ° 281d. 46°4 
Yours faithfully, 


A. SAUERBECK. 


July 5, 1900. 

S1r,—It is the custom in this town to settle the local clearing every day, 
and either pay cash or pay the balance through London. Recently it was 
intended to return a cheque received in the local clearing, provided that 
money had not been paid in to meet it at a sub-branch. Through an error 
the cheque was not sent back until after closing time, when the other bank 
refused to accept the return, and repeated their refusal the next day. In doing 
this were they within their legal rights ? 

[The other bank seems to us, in the circumstances stated, to have been 


quite within its rights in declining to take back the cheque in question.—Eb. 
BM. 


BANKING IN INDIA. 


S1r,--The writer (“ Rex”) of the article ‘ Banking in India,” published in 
the Bankers’ Magazine, makes certain remarks regarding native banking which 
do not appear to me to be quite accurate, and therefore call for some defence. 

Banking in India was probably in existence long before there was 
anything of the sort in Europe, and the system is an edifice built up to suit 
the country and containing much to admire; English bankers need be under 
no impression that they can teach the native much in the banking line. I do 
not intend to do more than just touch on the subject, for it is one on which 
a good-sized tome might easily be written. 

Most of the personal capital of the shroffs is invested in land, mortgages 
on property, bullion, etc., and they work very largely, and sometimes wholly, 
on borrowed capital. The latter capita] is mainly obtained by taking deposits 
and by floating their usance paper; this paper being taken by various classes 
of the community as a means of both investment and remittance. 
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The shroffs also work considerably by “ sutta” transactions, a beautiful 
system which has many ramifications and which is peculiarly an Indian system. 
Under its various forms it may be used to borrow, to remit funds from place 
to place, to increase credit, or simply for profit. As an instance of how 
intricate the system is, I may mention that sometimes a single transaction is 
worked through as many as three different places. 


Under the name of “ Samachari Chittis ” they have a letter of credit system 
which is much the same as in English banking. 


Many native traders work in what is called “arut” with them. ‘“ Arut” 
here is difficult to define—the word actually means commission. The 
connection in this case is very close ; and often it is so close that the trader 
uses the shroff’s godowns for goods, and obtains advances on those goods and 
on other goods in transit up to their full cost. 

Then, again, the shroff is frequently also a trader himself, and it is perhaps 
this connection that leads “ Rex” to deny that he is a banker ; but surely a 
man can be a banker even if he carries on another business at the same 
time. 


As to “ Rex’s” remarks on exchange and bill-discounting business between 
one town and another, it must be remembered that native bankers can work 
much cheaper than English banks, and profits are cut down very much. This 
is, moreover, a line of business which shroffs particularly affect, and the 
connection previously remarked on between them and traders gives them a 
great advantage. 

The statement that “there is not a coolie in the whole of India who does 
not understand the value of a hoondie,” is beside the fact; for a very large 
proportion of the lower classes in the mofussil will not look at paper in any 
form ; and I may further say that in some parts of India not even the smallest 
value of currency note is taken by them at any price whatever. 


With regard to the encashment of currency notes at Government 
Treasuries “ Rex” does not seem to comprehend the difficulty. If they were 
cashed at any of these Treasuries to an unlimited extent they would be used 
as remittances for trade purposes, and Government would be put to very 
heavy cost in moving lacs, not to say crores, of rupees in silver backwards and 
forwards over the face of the country ; further, the amount of money locked 
up in being moved about would be considerable. I am not defending the 
Treasury system of Government, which, I may say, I am at one with “ Rex” 
in considering capable of great improvement; at present it is decidedly 
cumbrous and more or less effete. 


“ Rex” is hardly consistent: in one place he complains that the banks do 
not work in Inland exchanges as they should, and then proposes practically to 
knock these exchanges on the head by encashment of notes at all Treasuries. 

I do not propose to go into any of the questions raised in the article, and 
have written this only with a view to correct what seems to me to be certain 
misapprehensions therein. . 

India, June 2, 1g00. 


ip 
> 





THE London office of the National Bank of the South African Republic, 
Limited, has received the first telegram from the head ‘office, Pretoria, since 
war commenced, advising that the position is satisfactory, the Government. 
owing the bank nothing. 





Reviews of Books, etc. 


MaGAzINEs, ETC.—We have received the July number of the Journal of 
the Institute of Bankers in Ireland and the quarterly number, ending June 30, 
of the Journal of the Royal Statistical Society. The June number of the 
American Bankers’ Magazine and the July numbers of the American Review 
of Reviews and the Engineering Magazine are also to hand. 


A History of Banking in the United States, by John Jay Knox ; published 
by Bradford Rhodes & Co., New York, May, 1900. The same cause which 
led us simply to acknowledge the receipt of this work in our last number, 
prevents us from giving it the detailed notice which we promised, and which, 
as we find on further examination, it deserves. We must, however, find 
space to say that in Mr. Knox’s work, supplemented as it is by the labours 
of his “chief of division” in the comptroller’s bureau, and by those of a 
number of other writers, and revised and edited by Mr. Bradford Rhodes and 
Mr. E. W. Youngman of the (American) Bankers’ Magazine, we have at last 
a standard history of United States banking. Hitherto the best available 
sketch of the subject has been the report of the comptroller of the currency 
for 1876—Mr. Knox’s own report, and that document, known to all students 
of banking systems, is the germ from which the present far more comprehensive 
volume has sprung. Of all American financial authorities, Mr. Knox was 
the best fitted to act as chronicler of his country’s banking history. He was 
an Inglis Palgrave and a Robert Giffen “rolled into one.” He had many 
years’ practical experience in banks of various kinds, in positions from cashier 
to president, and many years’ experience, not less practical, as the official 
responsible to the Government for the proper regulation of the banking 
system of the States. Part I. of the work under review deals with “ Banks 
and Banking under Federal laws ;” part II. with “ Banking under State laws.” 
The statistics of private banks, as far as these can be ascertained, are given, 
and appendices are devoted to the growth of the savings banks and to the 
figures relating to loan and trust companies. It is quite possible that the man 
who studies banking systems mainly in broad outlines—who is interested in 
the system of every country, partly for itself, but principally for the light it 
throws upon banking methods in general—will still find most of what he wants 
in the comprehensive report on-which Mr. Knox’s book is based. But in 
future anyone who wants to know what American banking was like at the end 
of the century will be compelled to turn to this “history,” and will find in it 
all he requires, besides an account of the early struggles of American banks, 
of the State banks, which for many years served their country’s turn, of the 
National banks which to so large an extent have replaced them, and have 
led to so many of them being remodelled, and of the trust companies, which, 
to bankers on this side, are perhaps the most interesting feature of the 
American banking of to-day. We class this work with Dr. Breckenridge’s 
standard history of the Canadian banking system, and those who know that 
work will know that this is no mean praise. The index is good, and a 
personal interest is given to the work by a portrait and biography of Mr. 


Knox, and by well executed engravings of other banking and financial 
worthies. 





Banking and Commercial Law. 


Court or APPEAL.—/ume 21, 900. 
(Berore Lorps Justices A. L. SmirH, VAUGHAN WILLIAMS, AND RoMER.) 


The Rights of Bankers. 


THE GREAT WESTERN RaILway Company v. LONDON AND CouNnTy BANKING 
Company, LIMITED. 


TuIs was an appeal of the railway company from a judgment of Mr. 
Justice Bigham, and raised a question as to the liability of the defendant 
bank to make good to the plaintiffs a cheque that had been obtained from 
them by the fraud of a third party, and cashed by the bank in the ordinary 
course of their business. The material facts proved or admitted at the trial 
were these: One Higgins had been a rate collector for many years in the 
employment of the Wantage Rural District Council and other similar bodies, 
and he had been in the habit of receiving cheques for rates and cashing them 
at a branch of the defendant bank, where he had no account, but was well 
known. He falsely represented that a rate was due, and obtained from the 
railway company a cheque drawn to his order on the defendant company, 
crossed generally and marked “not negotiable,” which he presented for pay- 
ment at the defendants’ branch bank. ‘The cheque was cashed, and a portion 
of the proceeds applied according to his directions, and the balance was paid 
to him and he appropriated it. The fraud having been discovered, and the 
bank denying their liability to the plaintiffs, the action was brought by the 
railway company to recover £142. 10s. as money had and received by the 
bank to the use of the company, or alternatively as damages for the wrongful 
conversion of the cheque. Mr. Justice Bigham found as a fact that the 
defendants received payment in good faith and without negligence, that they 
received it for the collector, and that the collector was a customer of theirs, 
and that the bank accordingly was protected by Section 82 of the Bills of 
Exchange Act, 1882, and was not liable. The railway company appealed. 

Mr. Asquith, Q.C., Mr. H. D. Greene, Q.C., and Mr. Park Goff appeared 
for the plaintiffs, and submitted that the defendants were liable in damages 
for the conversion of the cheque or for its value, because the plaintiffs were 
entitled to waive the tort and claim the amount for which the cheque was 
drawn as money received to their use. The defendants in the Court below 
relied on Section 82 of the Bills of Exchange Act, 1882; but they had not 
received payment for the cheque for a customer within the meaning of that 
section, which, therefore, the appellants contended, afforded no defence to 
their claim. Higgins was not a customer of the bank, for he never had a 
banking account, and the bank could not have a better title to the cheque 
than Higgins had. 

Mr. A. T. Lawrance, Q.C., and Mr. Guy-Lushington supported the judg- 
ment appealed from, and said that the inference to be drawn from the facts. 
was clearly that Higgins was a customer, because the evidence showed that 
for many years he had used the bank and done business with them. The’ 
bank was, therefore, within the protection of the Act. 

Lord Justice A. L. Smith said the real question was whether the bank, in 
cashing the.crossed cheque as they did, bearing. on its face. the words. “ not 
negotiable,” came within the protection accorded to bankers .by the’ Bills of 
Exchange Act, 1882, since it was clear they could otherwise have no better. 
title than Higgins, who, in fact, had no title at all. Now, the section only 
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gave protection to a bank if the cheque in question had been presented for 
payment by a “customer,” and this point had been taken by the railway 
company that Higgins, who had never opened an account with the bank, was 
not a “customer.” Mr. Justice Bigham had said that whether the relation- 
ship.that had existed for twenty years between Higgins and the bank con- 
stituted the former a “customer ” of the latter, was in this case, as in every 
other of the same kind, one of fact. On the evidence, he thought Mr. 
Justice Bigham was right in coming to the conclusion that Higgins was a 
“customer” Within the meaning of the section, and the point must, therefore, 
be decided against the appellants. In the second place, the appellants said 
the bank must have cashed the cheque for themselves, and not as agents for 
Higgins. He did not agree with that contention for the reasons he stated, 
and, in conclusion, said the bank, in his opinion, was entitled to the protec- 
tion afforded to bankers by the statute. The appeal would therefore be 
dismissed with costs. 

Lord Justice Vaughan Williams expressed some doubts on the judgment 
that had been delivered, and pointed out that the statute did not render a 
crossed cheque, when marked “not negotiable,” incapable of transmission 
from one party to another, but simply said that the person taking such a 
cheque should have no better title than the person had from whom he re- 
ceived it. The question whether Higgins was a customer was a question of 
fact, and he did not feel disposed to differ on a question of fact from the 
view taken by three learned judges on the inference to be drawn from the 
evidence given at the trial, and he was content to treat Higgins as having 
been a “customer” within the meaning of the section. 

Lord Justice Romer said this was a very curious case, and one, to his 
mind, not without difficulty. On the whole, he had come to the conclusion 
that Mr. Justice Bigham’s judgment was right. He thought that the bank 
had received payment of the cheque on behalf of Higgins. If the cheque 
had been dishonoured Higgins would have had to refund the money the 
bank had advanced him upon it. Had they collected it in good faith for a 
customer in the ordinary course of their business? He thought the evidence 
showed that they had. It followed, therefore, that the bank was entitled to 
claim the protection afforded to bankers by the 82nd Section of the Bills of 
Exchange Act, 1882. For these reasons he agreed that the appeal failed. 

The appeal was accordingly dismissed, with costs. 
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Obituary. 


WE regret to announce the sudden death, which occurred on Wednesday, 
July. 11, of Mr. Parasqueva G. Sechiari, a member of the firm of Sechiari 
Brothers & Co., Levant merchants, and chairman of the Ionian Bank. 


WE regret to announce the sudden death of Mr. Samuel George Smith, 
the head of the banking firm of Messrs. Smith, Payne and Smiths. He was 
seventy-eight years of age, and was one of the oldest and best known of 
London bankers. 
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- Spanish TaxaTion.—According to recently published returns, the re- 
venue from taxation during the first five months of the present year exceeded 
by §3;000,000 pesetas the amount collected during the corresponding period 
of 1899. 

























: Paid in Claims, nearly - £11,000,000 
a | () n a Accumulated Fund, nearly - 5,400,000 
| 
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MUTUAL 


ssc, Unstitution. 


PROFITS—These are Divided solely amongst the Assured. Already Divided £5,400,000. 

At the last (1897) Division, £714,390 CASH PROFIT was apportioned gst the bers, being nearly 
37 PER CENT. of the amount paid in premiums during the previous five years. 

There were then Py ay 000 POLICIES, in respect of which not only were the premiums entirely extinguished, 
but CASH BONUS $ were also paid; whilst in the case of many policies, the original sums assured are now 
more than doubled by the Bonus Additions. 

ENDOWMENT ASSURANCE Policies are issued, combining Life Assurance at Minimum Cost with 
provision for Old Age. 

The practical effect of these Policies in the National Provident Institution is that the Member's life is assured until he 
reaches the age agreed upon, and on his reaching that age the whole of the Premiums paid are returned to him, and 
a considerable sum in addition, representing a by no means insignificant rate of interest on his payments. 














APPLICATIONS FOR AGENCIES INVITED. ARTHUR SMITHER, 
48, GRACECHURCH STREET, LonDoN, E.C. Actuary and Secretary. 





ESTABLISHED 1782. 


PHCENIX FIRE OFFICE, 


I9 LOMBARD STREET, LONDON, E.C. 


Trustees and Directors. 





Tue Ricut Hon. LORD AVEBURY. 


JOSEPH WILLIAM BAXENDALE, Esq. [OCR VRANCIS Leone ae 

BRI ISTOW BOVILL Eso Apmirat CHARLES DAVIS LUCAS, V.C. 

RALPH CLUTTON. Eso. Tue Hon. EDWIN PONSONBY. 

GEORGE ALFRED GA ISDEN E Tus Hon. EDWIN B. PORTMAN. 

CHARLES EMANUEL GOODHART Esq Tue Ricut Hon, THE EARL OF RADNOR. 

ROBERT KIRKMAN HODGSON, Ese. WILLIAM JAMES THOMPSON, Esq. 
Auditors. 


THOMAS DOUGLAS MURRAY, >t ¥ CHARLES LEE NICHOLS, Esq. 
Coronet Sin WALTER GEORGE STIRLING, Bart. 


FRANCIS B. MACDONALD, Secretary. 
BRANCH OFFICES. 
WEST END OFFICE:—~57 CHARING CROSS, LONDON, S.W. 


BIRMINGHAM... __... Colmore Row. HULL vs as ase 167 and 162 High Stree’. 
BRISTOL ... ... — .. 47 Corn Street. LEEDS ws. 3S ws, Ss @ Park Row. 

CARDIFF ... ... — ... 108 St. Mary Street, LIVERPOOL 1 os: Pheonix Chambers, Exchange. 
DUBLIN... . .. — «. 41 Lower Sackville Street. MANCHESTER ...  ... 18 Street, 

EDINBURGH :  o» 25 George Street, NEWCASTLE-ON-TYNE ... 3 St. Nicholas Buildings. 
GLASGOW ... ... _... $8 Gordon Street, PLYMOUTH... ... ... Old Town Street. 


AGENCIES THROUGHOUT THE UNITED KINGDOM AND ABROAD. 
Insurances effected against Loss by Fire and Lightning in all parts of the World. Moderate Rates for all 
Insurances—both ordinary and special. Every Insurable Risk Covered. 

Tuts COMPANY HAS ALREADY PAID, IN SATISFACTION OF Fire CLAIMS, MORE THAN 


TWENTY-TWO MILLIONS STERLING. 


Rates and Particulars of Insurance may be obtained at the Chief and Branch Offices, as adove, and from the respective 
Agents of the Company. 


APPLICATIONS FOR AGENCIES INVITED. 








Emplovers’ Liability . - - 


som onan: non, ASSuUrance Corporation, Limited, 


84 & 85 KING WILLIAM STREET, LONDON, E.C. 





CAPITAL (fully subscribed)... Gi - a i. £750,000. 
SECURITY for Policyholders i —_ £968,121. 
(Including £150,000 Capital paid-up ; £600,000 Uncalled ; a £218,121 Reserves.) 





EMPLOYVERS.—The Policies of this Corporation undertake all Liabilities of the 
———— Workmen’s Compensation Act, 1897; Employers’ Lia- 
bility Act, 1880; and at Common Law for all Accidents happening during the 
period of Insurance, however protracted the Disablement may be. 


FIDELITY GUARAN TEES.—The Security of the Corporation is accepted by the 
HIGH COURT OF JUSTICE, CHANCERY, 
QUEEN’S BENCH, and PROBATE DIVISIONS, the Masters in Lunacy, the 
Local Government Board, the Board of Trade, the Board of Agriculture, the Com- 
missioners of Inland Revenue, the Commissioners of Customs, the Postmaster-General, 
the County Councils, the Corporation of the City of London, Vestries, and other 
Public Bodies, 


GENERAL ACCIDENTS & DISEASE. | sg, stancey Brown, 


General Manager. 
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Bank Reports, Meetings, etc. 


ALEXANDERS & CO., LIMITED 
Balance-sheet, June 30, 1900. 
LIABILITIES. 


Capital account—100,000 shares of £10 each, £1,000,000; of which 
there have been issued 10,000 £10 preference shares, fully paid, 


£100,000 ; 80,000 £10 ordinary shares, £5 paid, £400,000 . j £500,000 0 Oo 
With a reserve liability of £400,000. 
Reserve fund ° ; ‘ ‘ , 50,000 0 Oo 
Liability on deposits and loans and bills rediscounted , , ° 7:357,:712 8 o 
Kebate and sundry accounts . . P ‘ . ‘ ° . ‘ 224,408 11 8 





£8,132,120 19 8 





ASSETS. 


Cash in hand, and cash and short bills at bankers ‘ . ‘ ‘a £277,133 3 6 
Investments—securities of the Imperial and Indian Governments, 
£755,256. tos. 8d. ; English railways, colonial and sree stocks, 


£464,841. 35. 3@.; other securities, £23, 803. - od. ‘ ; 1,243,901 13 8 
Bills discounted, including rediscounts ° ° ‘ ° 6,010,832 0 6 
Loans on security and weed accounts ° : ‘ ‘ ‘ ‘ 540,254 2 0 
Business premises . ‘ : : : ‘ ° ‘ ‘ ; 60,000 0 Oo 





£8,132,120 19 8 
ee pit i eS AE 





BANK OF LIVERPOOL, LIMITED. 


THE annual report states that the bank’s business has been active throughout the year, and 
rates for a good portion of the year were well maintained. The net profits of the year, after 
payment of current expenses, transfer to premises redemption funds and provision for bad 
and doubtful debts, have amounted to £171,665. 4s. 6d@.; reserved for income-tax, £8,000— 
£163,665. 4s. 6d. From this sum the directors have appropriated :—To the payment of two 
half-yearly. dividends of 5 per cent. each (free of income-tax), £100,000, leaving £63,665. 
45. 6d. to be added to the reserved surplus fund—£163,665. 4s. 6¢. That fund, at the 
commencement of the past financial year, stood at £588,531. 19s. 6d. ; add surplus profits of the 
year, as above, £63,665. 4s. 6d.—£652,197. 4s. The directors have declared a further 
dividend by way of bonus, of ros. per share (also free of income-tax), £40,000, which being 
deducted from the above amount, leaves now at credit of the reserved surplus fund, £612,197. 
4s. During the year new branches have been opened at 21 Park Lane, Liverpool, close to 
the Custom House, and at Seacombe. New premises have also been erected at Aintree, 
Kensington and Mossley Hill (Liverpool), and are in process of erection at Southport, 
Lancaster, Morecambe, Ulverston and Keswick. Sites have been secured at Crosby, at 
Charing Cross (Birkenhead), and at Woolton. It will be observed that in view of this 
expenditure £15,000 has been transferred from the profits of the year to premises redemption 
funds. The directors record with deep regret the death of their colleague, Mr. Alfred Traill 
Parker, who had taken a keen interest in the prosperity of the bank ever since his first 
election to the board in 1884. Mr. John Rankin has been appointed his successor. 
Three new directors have to be appointed at the present meeting, in room of Mr. Harold 
Cunningham, Sir W. B. Forwood, and Mr. Henry H. Hornby, who retire by rotation. A 
statement of the liabilities and assets of the bank is annexed. 


Balance-sheet, June 30, 1900. _ 
LIABILITIES, 


Capital paid-up . . ° e - . : ‘ ‘ ‘ . £1,000,000 0 o 
Reserved surplus fund . 612,197 4 0 
Amount due on current, deposit, and other accounts, including the bank’s 

acceptances, £414,778. 35. 3d. - 12,009,368 3 8 
Unpaid dividends, £2,348. 1565 3 dividend and bonus payable July 18, 

1900, £90,000 . . 92,348 15 © 


£13,713,914 2 
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ASSETS. 

Cash in hand and at Bank of England . ° , £540,632 7 6 
At call or short notice with other bankers and with bill brokers. ° 1,651,737 12 2 
Invested in consols and other first-class securities . ° . ‘: s 1,614,005 6 7 
Bills of exchange . . 2,204,290 2 II 

Loans and advances to customers, etc., after debiting the bank’s accept- 
ances, as per contra 7,496,575 5 0 

Bank premises—head office ‘and branches—less ‘premises redemption 
funds . ; ° ; ° ° ° ‘ . , ‘ ° 236,675 8 6 
413,713,914 2 8 








Liability on indemnities, and credits opened but not yet accepted against, £398,532. 
12s. 14.; liability on bills discounted under contract account with the Bank of England, 
£108,164. Is. 7d. 

PROFIT AND LOSS ACCOUNT. 


Dr. 
Salaries, rents, and all other charges during the year. £102,512 13 2 
135th dividend, payable January, aoe, £50,000; i dividend, » Pay: 
able July, 1900, £50,000 . ; 100,000 0 Oo 
Reserved for income-tax ° ; ; ° . ; ; 8.000 0 O 
Transferred to premises redemption funds. ° ° : ‘ ‘ 15,000 0 O 
Balance carried to reserved surplus fund ; . . ° ° . 63,605 4 6 
£289,177 17 8 





Cr. 
Gross profit for the year, after providing for all bad and doubtful debts . £289,177 17 8 


— 
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BANK OF NEW SOUTH WALES. 


THE directors have the pleasure to submit to the proprietors a statement of the assets and 
liabilities of the bank on March 31 last, with the auditors’ report and declaration. The net 
profits for the half-year, after deducting rebate on current bills, interest on deposits, paying 
note and other taxes in the colonies (amounting to £12,156), reducing valuation of bank 
cae) pep me for bad and doubtful debts, and including recoveries from debts previously 
written off as bad, amount to £99,859. 3s. 7a@., to which is to be added—undivided balance 
from last half-year, £20,016. 9s.; giving for distribution, £119,875. 12s. 7¢., which the 
directors recommend to be appropriated as follows :—To payment of dividend at the rate of 
9 per cent. per annum, £90,000 ; augmentation of the reserve fund, £3,595. 5s. 11¢.; balance 
carried to “profit and loss,” new account, £26,280. 6s. 8¢. During the past half-year 
branches of the bank have been opened at Murwillumbah, in this colony; at Pahiatua, in 
New Zealand ; and at Boulder City, in Western Australia ; and the branch at Ophir, in 
New Zealand, has been closed. It has been deemed advisable by the board to make sale of 
the balance of the authorised issue of new shares. This has accordingly been done during 
the half-year, and the capital of the bank has thereby been increased to the originally 
proposed amount of £ 2,000,000, the premium realised having been carried to credit of the 
reserve fund, and making it up to 41,246,404. 145. Id. 


Aggregate Balance-sheet, March 31, 1900. 
LIABILITIES. 


Notes in ey £916,176; deposits and accrued interest, 
£21,272,199. 45. 6d. , ; ‘ , . : . £22,188,375 4 6 

Bills payable and other, liabilities (which include reserves held for 

doubtful debts and amount at credit of officers’ fidelity one and 
provident fund) . . . ° 2,757,555 4 7 
Paid-up capital, £2,000,000; reserve fund, é I 246,404. 145. Id.; 
profit and loss, £126,249. 25. 7d. . : ; 3,372,653 16 8 
28,318,684 5 9 
Contingent orate credits and saPenament as per 
contra . . . ° : ° ° 191,341 5 3 


£28,510,025 11 0 
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ASSETS. 


Coin, bullion and cash balances, £6,481,445. 2s. 8@.; money at short 
call in London, £734,024. 45. Sd.; advances to Governments, 
£450,000; British and Colonial Government _ securities, 
41,049,027. 75. 2d. ; municipal and other securities, £139,974. 75. 11d. ; 

ueensland Government notes, £161,865; notes of other banks, 
> rem ; due by other banks, £119,517. 145. 2d. 

Bills receivable, bills discounted, and remittances in transit 

Loans and advances to customers . . ‘ i 

Bank premises 


Liabilities of customers and others on letters of credit and drafts, as 
per contra . . . : . . . . . 

Dr. Profit and Loss, March 31, 1900. 
1900—March 31 


Rebate (at current rates) on bills discounted, not due at this date . 
Dividend at the rate of 9 per cent. per annum ‘ ‘ 
Augmentation of the reserve fund . , 

Balance carried to “ profit and loss,” new account 


Cr. 
1899—September 30. 

Amount from last account 
1900— March 31. 

Balance of half-year’s profits afler providing for bad and doubtful debts, 
reducing the valuation of bank premises, and eres recoveries 
from debts previously written off as bad . ‘ : : . 


Dr. Reserve Fund, March 31, 1900. 


1900—March 31. 
Batance (of which £600,000 is invested in British Government securities, 
and the balance is employed in the business of the bank) 


Cr. 

1899 — ee 30. 
Balance 

1900—March 31. 


Premiums on new shares sold 
Amount from profit and loss . 


1900—-March 3 I. 
Balance 


J. RusskLL Frencu, General Manager. 
HENRY TURNER, Branch Accountant. 


Audited May 21, 1900. 


AUDITORS’ REPORT. 


J. S. HARRISON, 
FrepkK. W. UTHER, 
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49,149,926 16 


6,444 12 
EY nee 2,312 17 
650,000 o 


28,318,684 5 
191,341 § 3 
428,510,025 


rs) oft 


° 





£6,373 10 © 
90,000 0 Oo 


abato 8's 


£126,249 2 7 





£20,016 9 0 


106,238 13 7 


4 126,249 27 





£1,250,000 0 oO 





£1,200,000 0 0 


46,404 14 1 
3595 5 It 


41,250,000 © Oo 





41,250,000 0 oO 





} Auditors. 





We have examined the annexed balance-sheet, made up to March 31, 1900, and report 
that we find the several items therein stated to conform to the balances in the general ledger, 
and to the balance-sheets of the respective branches and agencies of the bank collectively. 
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We have counted the cash, and examined the bills and other securities held by the bank 
at the head office in Sydney, on March 31 last, and hereby certify that we have found them 
correctly stated. 

The cash, bills, and other securities held at London and at the branches and agencies in 
the colonies on March 31 last, have been certified to as being correct by the usual documents. 

Bank of New South Wales, 
May 21, 1900. J. S. HarRIson, 
FREDK. W. UTHER, 


\ Auditors. 


. DECLARATION. 


We, James Start Harrison and Frederick Wilson Uther, of Sydney, in the Colony of New 
South Wales, being duly elected auditors of the accounts of the corporation of the Bank of 
New South Wales, do hereby solemnly and sincerely declare that the foregoing statement of 
accounts is, to the best of our several and respective knowledge and belief, a just, true, and 
faithful statement of the accounts of the said corporation, and that this declaration is made 
by us after diligent and careful examination into the state of such accounts, as far as the same 
have come within our cognizance ; and we do severally and respectively make this declaration, 
conscientiously believing the same to be true, and by virtue of an Act of the Governor and 
Legislative Council of the Colony of New South Wales, passed in the fourteenth year of Her 
present Majesty, Queen Victoria, intituled “An Act to Incorporate the Proprietors of a 
certain Banking Company, called the Bank of New South Wales, and for other purposes 
therein mentioned.” 


Declared before me, this 21st day of May, 1900. 


WILLIAM HENRY FLAVELLE, J.P. J. S. HARRISON. 
Frepk. W. UTHER. 


At the ninety-ninth half-yearly meeting of the proprietors of the bank, held in Sydney, 
on May 23, 1900, Mr. James Thomas Walker, president, on moving the adoption of the 
report, said :— 

Gentlemen,—In addressing you at last half-yearly meeting, you may remember I expressed 
the board’s sympathy with their esteemed colleague, Mr. Rk. C. Close, on his then state of 
health. I am sorry to say that Mr. Close has since retired from the board through continued 
illness, and we have also lost the services of Sir James Fairfax through his departure for 
Europe. Whilst regretting the absence of these old colleagues, we consider ourselves 
fortunate in having secured as their successors in office the Hon. Dr. MacLaurin and Mr. 
Richard Binnie, who to-day offer themselves for election. 

In view of the somewhat rapid expansion in the bank’s business, the board have thought 
it wise to bring the capital up to the 42,000,000 originally authorised by the shareholders in 
1893, and accordingly the unallotted balance of 2,500 shares was placed on the market early 
this year, and was rapidly absorbed without any disturbance of prices. The premiums 
realised the sum of £46,404, which has gone to the reserve fund, and we are asking you to 
vote the difference between that sum and £50,000 out of the half-year’s profit, so as to bring 
the reserve fund up to the substantial even sum of £1,250,000. 


Although in New South Wales we are fortunately not suffering to the same extent from 
dry weather as reported formerly, we have still a considerable drought-stricken area, but in 
extent and severity it is far surpassed by that of Queensland. 


After rising greatly in value, wool, towards the end of last year and subsequently, has 
dropped in price so materially that the hopes of not a few have been greatly disappointed. 
Whilst it lasted, however, the high price enabled many graziers to put themselves in a safer 
and more independent position. Sheep and cattle command good prices in consequence of 
the heavy reduction in numbers, so that things, after all, might have been worse as regards 
money value. Victoria and New Zealand have enjoyed fine seasons, and, although possibly 
the gold yield for this year scarcely promises to equal that of 1899 in Queensland and 
Western Australia, we are not without hopes that in Victoria and New South Wales we 
shall hold our own. The total Australasian production of gold for 1899 is valued at 
£17,371,422 as against £12,791,724 for 1898, a very substantial increase. 

As regards the sugar industry, it is a matter for regret that the severe drought which has 
prevailed on the north coast of New South Wales and in parts of Queensland will probably 
shorten considerably the crop of sugar cane this year, and thus cause the importation of 
sugar from Java and elsewhere to be on a somewhat larger scale than of late. 

During the past half-year the war in South Africa, besides stimulating the generosity of 
our people in the form of Patriotic and Bush Contingent Funds, has largely developed an 
export trade to Cape Colony in food products and army remounts. 
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Comparing figures in the accompanying balance-sheet with those in the corresponding 
half-year in 1899 the principal fluctuations are as follows :— 


LIABILITIES. 


Note circulation, an increase of . . . ° ‘ . - ‘ £59,000 
Deposits, an increase of . 2,584,000 


Bills payable, and other liabilities, a decrease of ‘ : : ‘ 145,000 


ASSETS. 


Coin, bullion, and cash balances, an increase of . ‘ ‘ “ . £1,749,000 
Money at short call in London, an increase of ‘ ‘ ‘ ° 200,000 
Advances to Government, an increase of ‘ ‘ ‘ ‘ ‘ ; 450,000 
British and Colonial Government securities, an increase of . . 69,000 
Due by other banks, a decrease of ° ‘ ‘ ° ‘ ‘ ‘ 32,000 
General advances, an increase of . . ; e , : . . 136,000 
Bank premises, an increase of e ‘ ‘ ‘ i ‘ . , 10,000 


What is sometimes called the bank’s first line of defence amounts in round numbers to 
£9,150,000, as against £6,686,000 at the corresponding period in 1899, or an increase of 
42,464,000, quite phenomenal in our experience, and indicative of great strength. We have 
deemed it well to act on this policy, recognising that the increase in our deposits, £2,584,000, 
is mainly composed of deposits at current account, and therefore liable to sudden fluctuations. 
As has been said from this chair before now, the rapid means of communication with the 
United Kingdom and the outside world compared with what existed in days gone by, have 
largely altered the complexion of banking in these colonies, and exchange business, in 
consequence, is a more important factor than ever. The margin of profit in some directions 
being considerably less, the volume of business must necessarily be greater to earn as large 
a profit. 


The aggregate figures in the balance-sheet, £28,510,000, as against 425,897,000 a year 
since, point unmistakably to growth. Bank premises show an increase of £10,000, which 
does not represent the cost of additional premises, as each half-year we write off considerable 
sums for depreciation. The board is not unmindful of the necessity of increasing head office 
accommodation, and is collecting data before finally deciding on building new premises in 
Sydney worthy of the bank and of our valuable central site. 


As illustrating what has been said on former occasions, the bank’s operations are so 
wide-spread that when droughts or other misfortunes occur in one portion of Australia there 
seem to be compensating advantages elsewhere. Victoria and New Zealand are enjoying 
prosperous times, and we now hear that South Australia has the promise of the best season 
she has experienced for many years. 

The board has viewed with considerable apprehension the ibility of an early limita- 
tion of the rights we now enjoy of Appeal to Her Majesty’s Privy Council when occasion 
arises, and on your behalf deemed it a paramount duty to join in a petition to the Imperial 
Parliament to maintain existing privileges in this direction. 


Allow me now to allude briefly to some events in the bank’s history which may not be 
inappropriate to the present occasion. 


On December 5, 1816, a public meeting was held in Sydney to establish the first bank 
in Australia, and on February 7, 1817, the first election of directors took place, namely, 
Mr. John Thomas Campbell (president), Mr. Darcy Wentworth, Mr. John Harris, 
Mr. Robert Jenkins, Mr. Thomas Wylde, Mr. Alexander Riley and Mr. William Redfern. 
The bank opened its doors in Macquarie Place on Tuesday, April 8, 1817, and Mr. E. S. Hall 
was the first cashier and secretary, one of the conditions of his appointment being that he 
should “sleep every night at the bank and never be out of Sydney after dark.” The paid- 
up capital of the bank on December 31, 1817, was £3,625, the aggregate figures being 
21 1,401. The balance-sheet was certified to be correct by E. S. Hall, cashier, and 
R. Campbell, junr., accountant. 

By advertisement in the Sydney Gazette and New South Wales Advertiser, of February 19, 
1823, we learn that Mr. Nicholas Bayly was at that time secretary to the bank, and by copy 
of the balance-sheet of December 31, 1825, we see that the currency was expressed in dollars, 
the bank’s paid-up capital being $43,200 and the total figures of the sheet $468,180 19¢. In 
the same paper, of date August 13, 1828, the approaching retirement of Mr. Alexander 
Kenneth Mackenzie (great-grandfather of our late assistant inspector, Mr. A. J. Mackenzie), 
the then cashier, or chief officer, is announced after a prolonged and honorable service, and the 
paper goes on to recommend as his successor, Mr. John Black, his immediate second in 
command. This duly took place. 
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The bank for 334 years carried on business under its original charter, with amendments, 
and in 1850 was reincorporated under its present deed of settlement. The board of directors 
was elected on September 17, 1850, and consisted of Mr. John Thacker (president), Mr. 
William Ranken Scott, Mr. Daniel Cooper, junr. (now Sir Daniel Cooper), Mr. Robert 
Towns and Mr. Robert Campbell, Tertius. The cashier was Mr Jone Black (father of our 
respected co-director, Mr. R. J. Black) and the secretary was Mr. John Hunter Baillie, both 
of whom were continued in their previous positions. 


The half-yearly balance-sheet on March 31, 1851, being the first of the reincorporated 
bank, shows “ proprietors’ capital” £122,120, aggregate figures, £467,351; dividend 10 per 
cent. per annuni, and that a reserve fund was commenced with £5,500. It would take too 
long to enumerate the increases of capital from time to time, but on September 30, 1853, the 
paid-up capital was £400,000; on March 31, 1855, £500,000; on September 30, 1860, 
£750,000; on September 30, 1865, £1,000,000; on September 30, 1887, 41,250,000; on 
September 30, 1894, 41,786,760, and on March 31, 1900, £2,000,000. The reserve fund 
during these years has gradually increased until it has now reached £1,250,000. 

May I add a word or two of praise in your name to the staff, past and present, to whose 
tntelligent .exertions in great measure the bank is indebted for its present position. In order 
of time since 1850, our general managers, although not always so designated, have been John 
Black, Alexander Stuart (afterwards Sir Alexander Stuart), Robert Woodhouse, Shepherd 
Smith, George Miller and John Russell French. We have 1,052 officers on our staff, and, 
as against one office in 1817, we have 196 in 1900. When the present report is sent to our 
shareholders in phlet form, we intend to include with its copies of the bank’s balance- 
sheets of December 31, 1817, December 31, 1825, and of March 31, 1851, as we think the 
information contained therein will be interesting, instructive and encouraging. 

On behalf of the board, I cannot conclude these remarks without offering congratulations 
to two friendly banking rivals in Victoria on their having honorably discharged the onerous 
obligations they assumed at the time of the banking crisis in shes. We also tender our 
sympathy to the National Bank of Australasia on the death of their much-esteemed general 
manager, the late Mr. Frank Grey Smith, with whom this bank’s relations were always of 
the pleasantest. 

Trusting that I have not wearied you with these remarks, I now formally pro “that 
the report and balance-sheet be adopted, and be circulated among the proprietors.” 





BANK OF TORONTO. 


THE net profit for the year, after making full provision for all bad and doubtful debts, 
and deducting expenses, interest accrued on deposits and rebate on current discounts, 
amounted to the sum of $234,727.44; the balance at credit of profit and loss, on May 31, 
1899, was $115,445.38—together, $350,172.82. This sum has been appropriated as 
follows :—Dividend No. 87, 5 per cent., $100,000.00; dividend No. 88, 5 per cent., 
$100,000.00 ; taxes paid to Provincial Governments, $3,550.00; contributed to Patriotic 
and Red Cross Funds, $2,900.00; contributed to Ottawa and Hull Fire Relief Fund, 

1,000.00; transferred to rest account, $100,000.00; carried forward to next year, 
ee eh 


General Statement, May 31, 1900. 


LIABILITIES. 

Notes in circulation .‘ : . ‘ é : 5 ‘ : $1,479,417.00 
Deposits bearing interest, $10,055,961.05 ; deposits not bearing interest, 

$2,204,625.45 .« . ‘ ° , , ‘ . ° ‘ ‘ 12,260,586.50 
Balances due to other banks . , , ‘ ° ; ° 480,913.24 
Unclaimed dividends, $200.00; half-yearly dividend, payable June 1, 

1900, $100,000.00 . . . ’ ; : ; ; -« « 100,200.00 
Capital paid up, $2,000,000.00 ; rest, $1,900,000.00 ; interest accrued 

on deposit receipts, $31,304.00; rebate on notes discounted, 

$79,734.00; balance of profit and loss account carried forward, 

$42,722.82 . . : ‘ . , ; . ° . . 4,053,760.82 


$18,374,877.56 
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BIRKBECK BUILDING SOCIETY. 


ASSETS. 


Gold and silver coin on hand, $903,401.49 ; Dominion notes on hand 


$1,391,898.00; notes and ‘cheques of other banks, $309,749.69; 
balances due from other banks, $572,472. 39 ; deposit with Dominion 


Government for security of note circulation, $80,000.00 ; Govern- 


ment, municipal and other debentures, $2,661,531.86 . ° $5,919,053.43 

Loans and bills discounted, $12,250,498.01 ; overdue debts (estimated 
loss provided for), $5,306 mM. « 12,255,824.13 
Bank premises. ° . ‘ , , ‘ ‘ ‘ ‘ 200,000.00 
$18,374,877.56 





BIRKBECK BUILDING SOCIETY. 


THE gross receipts during the financial year just closed exceed eighteen millions sterling. 
The amount received from investing members on completed and uncompleted shares is 
£278,106. 9s. 9d., the amount repaid is £265,117. 7s. 4d., and the total sum now due to 
investors is £947,258. 11s. 7a. The sum received on current and deposit accounts during 
the same period amounts to £15,569,074. 45. 10d., the amount withdrawn is £ 16,685,621. 19s., 
and the balance due to depositors £9,001,108. 17s. 6¢. The result of the year’s working 
_ shows a surplus profit of £33,509. 10s. 3¢., as shown in the profit and loss account. Of this 
amount, the directors have added £25,000 to the permanent guarantee fund, making that 
fund £225,000, and the balance, £8,509. 10s. 3¢., they have carried to the temporary reserve 
fund, which, at the close of the year, stands at £275,403. 9s. 4a.; the two funds together 
amounting to £500,403. 9s. 4d., less the amount of £12,640. 2s., losses realised and written 
off investments, thus reducing the balance to £487,763. 7s. 4d. The register of shareholders 
now contains the names of 14,612 members. Besides these there are 20,201 current accounts, 
and 54,440 deposit accounts, thus making the total number of members and depositors 
89,253. The number of shares in existence at the close of the year was 67,839. 


Statement of Accounts for the Year ending March 31, 1900. 


Abstract Cash Account and Summary of Transactions. 


RECEIPTS. 
Cash at bankers, from last account : o « « « « (Sages 7 13 
Deposits received and interest credited thereon. ‘ ‘ ; + 15,569,074 4 10 
Repayments on account of a ° ° . ‘ ° ‘ ‘ 246,274 9 9 
Subscriptions received . ° . ‘ . ‘ 2 J 278,106 12 II 
Investments 1,849,294 12 8 
Interest, dividends, ground rents, net profit o on sale of investments, etc. 321,532 17 5 
Sundry receipts :— 
eee fees . e . ° . . e ° ° 41,841 15 0 
e ° . ° ° ‘ ° 2211 4 
heque books and pass books “Tar a a ae oe 4,118 7 11 
Contingent fund all “a Te a ee 1,779 9 © 
Register fees. ° cae S ° ° ° 360 5 0 
Transfer fees . . ce 2 & "= x . ° 26 15 0 
Commission X ° . ° ° ‘ ‘ ‘ ‘ " 1,123 5 6 
— mt . e e ° ° ° ° . ° ° ° 400 0 : 
aste paper . . . . . . . . . . 7 5 
: , — 9,689 14 3 
Income-tax deducted from interest paid ° ° ° ‘ ‘ . 8,037 0 O 


£19,107,035 18 





ar" 
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DISBURSEMENTS. 
Deposits repaid . ; : ; : . . 
Amount advanced on mortgage ° ° ° ° ° ° ° . 
Subscriptions repaid. ° ; ; ° ; 


Investments, ground rents, and bank buildings ‘ 
Interest on shares and deposits paid and accrued, and discount 
Bonus on “A” shares . . ; . . ‘ . . . 
Management expenses :— 

Directors’ fees, bank, finance, investment, special and ay 


committeés’ fees, travelling and other expenses ° £1,861 0 o 
Chartered accountants’ and auditors’ fees ° ° ° ° 630 0 o 
Rates, taxes, and gas ° ° ° ° . ° ° 254 18 3 
Salaries and agents’ commission ° ° ° ° ° . 23,807 13 8 
Advertising and rent of station boards. ° ° ° ° 7,612 16 1 
Printing and bill posting ° ° ° ° ° ° ° 1,397 17 4 
Account books and stationery . ° ° 1,375 5 0° 
Repairs, ean, 8 and miscellaneous expenses ° ° . 1,332 9 11 
Stamps . ° ° ° . 3464 19 7 
Law charges . ° ° ° ° ° ° ° ° ° 282 15 6 

Income-tax deducted from interest received . ° ° . ° . 
Cash at bankers and in hand . ‘ A ‘ . . . ‘ 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest on current and deposit meoeee, and on “A” and “ B” shares, 
and discount . '. . ° " ° ° 
Management expenses (detailed above) . ° . . . . . 
Bonus on “A” shares . , . > > . ‘ . 
Income-tax deducted from interest received ; > 


Balance (profit for the year) carried to balance- sheet :—viz.: to per- 
manent guarantee fund, £25,000 ; temporary reserve, £8,509. 10s. 3d. 


Cr. 
Interest, dividends, ground rents, and net profit on sale of uae, 
etc. . . . . . 
Interest and dividends due March 31, 1900 . . ; . 
Sundry receipts (detailed above) . . . . ° ° 


Income-tax deducted from interest paid 


BALANCE-SHEET. 
LIABILITIES. 


“A” and“ B” ~~ Siren £481,700 ; “A” eatinreten 
£465,558. 11s. 7d. . 

Current accounts, £ 1,547,919 3 deposit accounts, £7, 372 21 3 35. 8d. ; 
deposit receipts, £80,976. 135. 10d. . . ‘ 


Permanent guarantee fund : — 


As per last balance-sheet . £200,000 o 
Aad—transfer from profit and loss account 25,000 o 


oo 


$225,000 0 o 
Temporary reserve :— 


As per last balance-sheet . 266,893 19 1 
Add-—transfer from profit and loss account 8,509 10 3 
275,493 9 4 


Deduct- realised losses written - invest- 
ments . ° ° ° 12,640 2 


° 


262,763 7 4 





* See next page. 





- £16,685,621 19 0 
74.994 6 9 
265,117 7 4 

1,037,378 15 1 
274,507 10 6 
9,520 10 O 
42,019 15 4 
10,184 5 10 
707,691 9 I 


419,107,035 18 11 





£274,507 10 6 


42,019 15 4 
9,520 10 O 
10,184 5 10 
33509 10 3 


£369,741 11 11 





£321,532 17 § 
39,492 0 3 
9,689 14 3 
8,037: 0 Oo 


£369,741 11 11 





£947,258 11 7 
9,001,108 17. 6 
9,948,367 9 1 


*487,763 7 4 


£10,436,130 16 5 
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ASSETS.* 

Mortgages and loans on security, with interest to March 31, 1900 . ‘ £832,710 17 6 
Mortgages with interest more than twelve months inarrear . , : 1,530 0 9 
Estimated value, £4,700 
Proepetyontend. . 5 «© © © © © © el 2,425 11 I 
Estimated value, £3,600 
Investments at cost :— 836,666 9 4 


British funds, consols, national war loan, Treasury om, & ~ or stocks, Bank 
— Egyptian 3 per cent. guaranteed stock, and | 

42,035,035 4 5 

Colonial ‘inscribed stocks and bonds, “and "English corporation 

tocks . 1,446,440 18 3 


English, Indian and Colonial railway stocks and debentures ; 794,797 5 10 
Austrian, French, and Italian rentes, Belgian, Danish, German, 
and Prussian 3 per cents. . 720,260 19 8 
Chilian, Dutch, Egyptian Tribute, Norwegian, Swedish, and 
other foreign bonds 485,098 6 o 
ie railroad bonds, ‘foreign railway stocks and deben- 
451,272 15 © 
Colonial’ and Indian banks deposits and inscribed ‘stock - s 
leposits ° e ° e ° ° a P ° ° 5708 12 
Canals’ on and docks, commercial and industrial debentures, - 
brewery stocks and debentures . 899,851 4 1 
Financial land and investment stocks, trusts, corporation bonds 
and debentures . 529,332 19 1 
Gas and C ~ ane Tehtiog, sh ‘shipping, telegraph, tramways and 
omnibus ebentures . 387,180 19 0 
New River Company (adventurers’ share) 94,350 0 0 
New River Company's part King’s moiety share and London 
Bridge es, water works, wees a and deben- 
tures . ° ° ° ° ° ° 438,605 7 © 
——— 8,337,844 10 10 
Ground rents and bank building, offices, and chambers . ° . ‘ 523,446 6 11 
Interest and dividends due March 31, mam ooae received) . ° . 30,482 0 3 
Cash at bankers and in hand ° . ‘ ; . e 707,691 9 I 





£10,436,130 16 a 





Note.—* The assets on March 31, 1900, show, on the whole, a depreciation in value, owing to a temporary 
shrinkage in the market quotations of the investments, but such depreciation is more than covered by the 
reserves. 


ys 
> 





BRADFORD DISTRICT BANK, LIMITED. 


THE gross profits for the half-year, after making provision for bad and doubtful debts, 
amount to £26,971. 10s. 1d., and, an payment of current expenses amounting to £5,967. 
7s. 2a., a net profit remains of £21,004. 2s. 11a., which, added to £5,811. 18s. 6¢., the 
balance brought from last account, makes £26,816. 15. 5d., which the directors recommend 
should be ph mews as follows :—£18,275 in payment of the usual dividend of 4s. 3d. per 
share, free of income-tax, which is equal to 10§ per cent. per annum ; £2,500 to the reserve 
fund, which will then stand at £202,500 ; and the balance of £6,041. Is. 5d. carried forward 
to profit and loss account for the present half-year. The bank now having two branch 
establishments in the City of Leeds, the directors.have thought it advisable that a gentleman 
connected with Leeds should be added to the board, and with this object in view, a 
resolution increasing the number of directors from five to six will be proposed. If the 
resolution is antel, Mr. Grosvenor Talbot, J.P., who has been a shareholder in the bank 
for thirty-seven years, will be proposed as an additional director. 


Balance-sheet, June 30, 1900. 


LIABILITIES. 
Capital called up, viz. : 44 ~ share on mane shares . ‘ - : £344,000 0 O 
Reserve fund i ‘ ‘ ‘ 200,000 0 Oo 
Unclaimed dividends ° ? : 35 14 6 
Amount due to customers on current, deposit ‘and other ‘accounts * . 1,693,473 14 10 
Profit and loss—balance of this account r ‘ x ‘ 26,816 I 5 
42,264,325 10 9 
























264 BRADFORD OLD BANK. 





ASSETS. 
Cash and bills on hand and with London om and aan a at call, 
investments on debentures, etc. ° . £822,417 0 0 
Amount due from customers on current accounts ° ° ° ; ° 1,417,799 14 6 
Bank premises—Bradford and ay ° ° ° ° ° ° 22,746 3°11 
Do. Leeds a ° ; ° ° > a ° 1,000 0 0 
Stamps on hand . i ae a oo w- « 362 12 4 
£2,264,325 10 9 
Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses, viz. : salaries, income-tax on profits, stationery, 
directors’ remuneration, etc., Bradford, Keighley and Harrogate. £5,967 7 2 
Dividend account for pay a of dividend of 45. 3d. per share, £18,275 ; 
transfer to reserve 42,500; balance carried to profit and a 
new account, £6,041. = 5a. . > _ ‘ ‘ . . 26,816 1 5 
£32,783 8 7 
ooo 
Cr. 
Balance on June 30 last £5,811 18 6 
Interest, commission, etc., after deducting rebate on undue € bills and 
making provision for bad and doubtful debts . . . 26,971 10 1 


- £32,783 8 7 


BRADFORD OLD BANK, LIMITED. 


THE directors submit to the shareholders of the bank the balance-sheet for the half- 
year ending June 30, 1900, duly certified by the auditors. The profits for the half-year—pro- 
vision —. been made for bad and doubtful debts—amount to £25,944. 10s. 7d., subject to 
deduction of income-tax, viz., £535. 55. 10d., leaving a net profit of £25,409. 45. 9d. ; when 
the balance from last half-year is added, viz., < 3,868. 4s. 10d., there remains to be dealt with 
£29,277. 9s. 7@. The directors recommend that a dividend at the rate of 9 per cent. per 
annum, clear of income-tax, be paid on Wednesday, August 1, amounting to £22,500, 
and that the balance be carried forward to next half- year, viz., £6,777. 95. 74.—£ 29,277. 





9s. 7d. 
Balance-sheet, June 30, 1900. 
LIABILITIES. 
ee hese eagint-<anete, shares of £50 each ; with £20 per share paid-up £500,000 0 o 
lus fund . 180,000 0 Oo 
Deposits Lob2 2,396. 8s. 7d. ; credit balances : on current accounts, ‘drafts 
London agents, etc., Ai 78834587. IIs. 34. . ‘. = . ° #65083 19 10 
Unpaid dividends . . . ° . . 1 6 
Rebate on bills. . . ; ° ° ; ° . age 611 
Liability on endorsements per contra . 44,163 1 8 


Profit and loss account—balance from account to December 31, "1899, 
43,868. 45. 10d. ; profit this half-year, £25,944- 10s. 74.5 less income- 
tax, £535; $5. 104—£25,409. 45. 9d. . . 29,277 9 7 


£3,621,434 19 6 

ASSETS. — 
Cash at head office and branches, £78,081. os. 7d.; money at call at 
London and other bankers, £ 327,132. Os. 6d. ; bills of exchange on 
hand, £313,020. 12s. 6d.; investments—in consols, railway and 
other debenture bonds and stocks, Colonial Government securities, 
county and district council and other bonds, shares and debentures 
in joint stock companies, £331,1 30. 18s. 4d. ; in ames ae 





£56,913. 55. 1d.—£ 388,044. 35. 5d. . 41,106,277 17 0 
Loans on stock and other securities . ; es ; 381,088 9 10 
Advances on current accounts ° ° ° ° . 2,014,416 9 4 
Liability of customers on endorsements per contra, ° = “s 44,163 1 8 
Stamps on hand : ; ; ° ° ; , F 1 8 
Bank premises. . ° > ° ° : . ; ; é 74,800 0 0 

£3,621,434 19 6 
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(MESSRS.) CHARLES HOARE & CO. 
Statement of Assets and Liabilities to July 6, 1900. 





Dr. 
Amount due by the bank on current accounts e ° ‘ ° - £2,441,474 0 7 
Amount due by the bank on —— accounts . ‘ : ‘ ‘ 634,401 3 10 
Capital and reserve ° ° ° ‘ , ° 475,000 0 O 
£3,550,875 4 5 
Cr. 
Cash in hand and at aarmmd 4 389,698. 18s. 1d. ; cash at call and short 
notice, £487,000 . £876,698 18 1 
£300,000 consols (at 94) : ; : 282,000 0 Oo 
£100,000 National War Loan (£43. 105. per “cent. aid) 43,500 0 O 
India 2} per cent. stock (£100,000), Bank stock, sen River and other 
debenture stocks and sundry securities . ° , 950,580 5 9 
Loans, overdrafts, and bills discounted . ‘ . ° . ° ‘ 1,298,096 O 7 
Freeholds . ‘ . ° ° ° j 100,000 0 O 


£3,550,875 4 § 








IMPERIAL OTTOMAN BANK. 


THE accounts, made up to December 31, 1899, after making allowance for bad and 
doubtful debts, show net profits of £282,962. 135. 11¢., which, added to the balance brought 
forward from last year, gives £310,317. 12s. 9d. at the credit of the profit and loss account. 
Of this sum the committee recommend a distribution of 10s. per share, equal to § per cent. 
on the paid-up capital of the bank. This leaves £60,317; 12s. 9d. After deducting from 
this a sum of £28,296. 55. 5d. rye by the reserve fund in accordance with the statutes, 
there remains £32,021. 75. 4d. to be carried forward to the current year. The committee 
have, with great regret, to record the death, in March last, of their esteemed colleague 
Monsieur Theodore Berger, in whose age they have elected Monsieur Frank Auboyneau, 
whose appointment is now submitted for confirmation by the present meeting. 


Liabilities and Assets, December 31, 1899. 


LIABILITIES. 
Capital, £10,000,000 ; /ess—not called up, £ 5,000,000 . £5,000,000 0 oO 
Bank notes in circulation, £832,320. 18s. 2d. ; bills payable, 4 f 1,925,062. 
Qs. 3d.; current accounts of sundries, £65505,907. aie pane 
for fixed terms, £780,172. 2s. 11d. . ‘ + 10,043,463 9 10 
Statutory reserve . 644,298 10 3 


Profit and loss (including £27,354. 185. 10d. brought from last account) 310,317 12 9 


4 15,998,079 12 10 





ASSETS. 


Cash in hand at Constantinople and branches, £1,873,491. 9s. 54. ; 
~~ | at call, £1,089,927- 145. a; bills receivable, £1,004,449. 


85. 7d. 43,967,868 12 4 
Investments, £3, 19,544: I 136 10d. ; ; “current accounts of sundries, 


£3,035,027. 175. 3d.; advances on securities, 4 34648, os 6s. oes 


bank premises and real estate, £224,180. 145. 34. + 10,026,793 11 11 
Statutory advance to the Government . . a ae . 909,090 18 2 
Participations in advances to the Government... . % ‘ ‘ 873,012 16 4 
Current account with the Government . . . . «. . . 221,313 14 I 


415,998,079 12 10 








LONDON AND SOUTH WESTERN BANK. 


Profit and Loss Account, from January 1 to December 31, 1899. 
Dr. 
10 per cent. of profits carried to statutory reserve fund . . . ° £28,158 0 5§ 
Dividend of tos. = a = July, —_ , ° ° 
Balance 


Cr. 
Balance at December 31, 1898, as rendered . ; ° , ° - £305,512 19 3 


Balance : ‘ ‘ ‘ ‘ - £27,354 18 10 
Profits for the year "ending December 31, 1899 : . ‘ , ; 282,962 13 11 
£310,317 12 9 


—_ 
— 





LONDON AND SOUTH WESTERN BANK, LIMITED. 


THE directors have to report that the gross profits for the half-year ended June 30 last, 
after providing for all bad and doubtful debts, are £224,989. 19s. 8d., and, after allowing for 
interest, current expenses, rebate, and making the authorised addition of ‘L 2,000 to the staff 
retirement and benevolent fund, the net profits of the bank for the half-year are £81,797. 
6s. 3@., which with £28,213. 12s. 8¢. brought forward from December 31 last, leaves an 
available balance of £110,010. 18s. 11¢. From this amount the directors recommend the 

yment, free of income-tax, of a dividend of § per cent., and a bonus of 3 per cent. 
for the half-year (being together at the rate of 16 per cent. per annum) on the paid-up 
capital ; that £15,000 be written off bank premises account, and that the balance of £31,010. 
18s. 11d. be carried forward to the next half- ~year. 


Balance-sheet, June 30, 1900. 
LIABILITIES. 


Current and deposit accounts, 410,976,423. 175. 4d.; other liabilities, 

viz.—outstanding advices, letters of credit, circular reamed etc., 

£195,167. 195. 9d. . ; ; : ; : : M - £11,171,591 
Acceptances . 170 
Capital subscribed —40,000 shares at £ 50, £2,000,000. " Paid-up— 

40,000 shares, £20 per share . . , ° 800,000 
Reserve fund (invested in consols as per contra) , ; : , ‘ 660,000 
Rebate on bills not due . 4342 
Profit and loss—balance brought forward, 4 28, 21 3 125, 8d. ; net profit 

for the half-year ended June 30, 1900, £81,797. 6s. 3d. . . 110,010 18 I1 


412,746,115 14 3 
ASSETS. 


Cash in hand and at Bank of England, £1,470,747. 19s. 11d.; money at 

call and short notice, £446,300 . 41,917,047 19 11 
Investments—consols and securities of, or guaranteed by, the British 

Government (of which £194,000 is lodged for public accounts), 

£1,290,326. 11s. 9d. ; reserve fund—consols (2} per cent. £733,333- 

6s. 8d. at £90, £660,000—£ 1,950,326. 11s. 9d. ; metropolitan con- 

solidated stock, Bank of England stock, British Colonial Government 

stocks and British railway stocks, Li 1,080,292. 155. A English 

corporation stocks and other securities, £321,461. 5s. 2d. ° 3,352,080 12. 6 
Bills discounted—(a) three months and under, Al 3117. Is. 10d. ; (6) 

exceeding three months, £74,582. i : : 487,700 © 10 
Loans and advances . ; . . , 6,315,509 15 6 
Liability of customers for acceptances, as per ‘contra. ; ° . 170 9 © 
Bank freehold and leasehold premises, furniture and fittings . 458,138 14 10 
Other assets, viz. eer a freehold and leasehold ‘Properties 

stamps, etc. . > ‘ 215,468 1 8 


$12,746,115 14 3 
ee oe 





LONDON CITY AND MIDLAND BANK. 


Profit and Loss Account, for the Half-year ended June 30, 1900. 

Dr. 
Interest accrued and paid. £41,293 
Current expenses—salaries, rent, etc., at head office and branches, in- 

cluding income-tax on - and salaries ‘ . . ° . 95,556 
Rebate on bills not due ‘ . . 4,342 
Amount added to staff retirement and benevolent fund . 2,000 
Dividend of 5 per cent. for the half-year, £40,000 ; bonus of 3 per 

cent. for the half-year, £24,000; bank premises eee Zl $000; 

balance carried forward, £31,010. 18s. 11d... 110,010 


£253,203 12 4 
Cr. 


Balance brought from last account £28,213 12 8 
Gross profits for the ayaa after providing for bad and doubtful 


debts ° : 224,989 19 8 


£253,203 12 4 
unummaiiiinanans —_— 


LONDON CITY AND MIDLAND BANK, LIMITED. 


THE directors have to report that the net profits for the half-year ending June 30, 1900, 
after payment of all > gy and making provision for all bad and doubtful debts, amount 
to £248,177 ; to which has to be added the balance of £220,240 brought forward from 
last account, making together a total sum of £468,417, which the directors have appropri- 
ated as follows :—Interim dividend at the rate of 18 per cent. per annum for the half-year 
ending June 30, 1900, free of income-tax, payable August 1, £198,216; bank premises 
redemption fund, 30,000 ; officers’ pension fund, £5,000 ; balance to be carried forward to 
next account, £235,201. A provisional arrangement has been entered into by the directors 
of this bank and the directors of the Leicestershire Banking Company, Limited, for the 
amalgamation of the two banks. Branches of the bank have been opened in London at 
Forest Hill, Hammersmith, Harringay, Leytonstone, Mayfair, and Walham Green; in the 
country at Abertillery, Foleshill (Coventry), Ulverston, Folkestone and Woolwich ; and also 
in Guernsey. 

Balance-sheet, June 30, 1900. 


LIABILITIES. 


Capital paid up, viz., £12. 10s. per share on - - shares of — each £2,202,400 
Reserve fund ‘ 2,202,400 
Interim dividend payable on August I, 1900. ° . . . . 198,216 
Balance of profit and loss account, as below ‘ ‘ . . . . 235,201 
Current, deposit and other accounts. ° ° . ° ° +  33:532,0906 
Acceptances on account of customers. e ° ‘ . ° ° 1,700,264 


£49,070,577 10 10 
ASSETS. 


Cash in hand and at Bank of England, 45,440,954. 175. 2d. ; money at 

call and at short notice, £5,510,405. 25. 4d. - £10,951,359 19 6 
Investments :—Consols and other British Government securities, 

£1,605,307. 12s.; stocks guaranteed by the British Government, 

Indian stocks, Indian railway guaranteed stocks and debentures, 

£1,401,263. 19s. 11d.; British railway debenture and preference 

stocks, British corporation stocks, £1,892,350. 12s. 6d@.; Colonial 

and Foreign ogee sagen stocks - a L419 171 Bs. ; ; — 

investments, £94,961. 55. 8d. . ‘ Sas ayes 18 
Bills of exchange . ° 73,320 6 
Advances on current accounts, loans on security and other accounts ‘ cs 9,725 15 
Liabilities of customers for acceptances as per contra. ‘ : ‘ 1,7 7 
Bank premises, at head office and branches . . . 5 . . 777,352 4 


$49,070,577 10 10 

















268 NATIONAL DISCOUNT COMPANY. 


Profit and Loss Account for the Half-year ending June 30, 1900. 
Dr. 
Interim dividend payable —-* I, a i wage at the rate of 18 per 





cent. per annum : £198,216 0 Oo 
Bank premises redemption fund. : , ; ; ‘ ° ‘ 30,000 0 0 
Officers’ pension fund . ° ; , , ‘ : : 5,000 0 0 
Balance carried forward to next account ; . ° ° ° , 235,201 0 O 

£468,417 0 © 

Cr. 

Balance from last account. . £220,240 0 O 
Net profits for the half-year ending June 30, 1900 after prov iding for 
all 1 bad and doubtful debts . ‘ 248,177 0 O 


a £468,417 0 0 








NATIONAL DISCOUNT COMPANY, LIMITED. 


THE directors have to report that, after making provision for bad and doubtful debts, the 
gross profits of the half-year ending June 30 last, as shown by the annexed statements, 
amount to £111,766. 6s. 9d., which, with the balance of £5,441. 35. 8d. brought forward 
from the previous account, gives a total of £117,207. 10s. §d. After providing for all 
charges, including income-tax, and directors’ and auditors’ remuneration, and reserving 
4 52,363. 10s. 1d. for rebate of interest on bills not matured, there remains a net profit of 

ues. 145. 3¢. for appropriation. It is proposed to apply £46,566. 115. 6d. to the pay- 
oo of a dividend at the rate of 11 per cent. per annum, free of income-tax, leaving a balance 
of £5,329. 2s. 9d. to be carried forward to the next account. The directors regret to report 
the death, on March 15 last, of Mr. James Morton Bell, who had been connected with the 
company as one of the auditors since the formation in 1856. 


Balance-sheet, June 30, 1900. 





Dr. 
Capital —viz., 169,333 shares of £25 each, £5 per share a - «+ £846,665 o o 
Reserve fund . ‘ 460,000 0 Oo 
Liabilities on de sits, loans, ‘and bills rediscounted . . . - 11,627,499 5 Oo 
Interest due on deposits, rebate, and sundry balances . ° ° ° 125,782 14 1 
Amount at credit of profitand loss account . Ss : ° 51,895 14 3 
413,111,842 13 4 
— 
Cr. 
Cash, consols, and other securities , ; , . ‘“ ‘ - £1,589,534 3 2 
Loans at call, short and fixed dates ° . ° ° ‘ . ° 1,655,315 4 6 
Bills discounted . . . . 9:741,055 17 11 
Interest due on investments and loans, and sundry balances . ° ° 16,671 13 8 
Freehold premises ° ° ° ° ° ° ° 108,465 14 1 
413,111,842 13 4 
Profit and Loss Account for the Half-year ending June 30, 1900. 
Dr. 
Current expenses, including salaries, ae and — — ° £9,261 11 
Income-tax . ° 1,036 14 3 
Directors’ and auditors’ remuneration ° . . ° ° 2,650 0 Oo 
Rebate of interest on bills not due, carried to new ‘account . 52,363 10 1 
Six months’ dividend at the rate of 11 per cent. annum on the paid- 
up capital of £846, aang 61 11s. 6a. ; balance carried forward 
to next account, £5,329. 25. 9d. , . ; : , 51,8905 14 3 





£117,207 10 § 


Cr. 
Balance brought forward from last account ; ‘ . , 45.441 3°8-: 
Gross profits during the half-year . . ; ‘ ° ; ; ‘ 111,766 6 9 


4117,207 10 5 































269 


PARR'S BANK, LIMITED. 


THE directors, in submitting to the shareholders the balance-sheet of the bank at June 30, 
1900, certified by the auditors, have to report that the position and prospects of the 
business continue to be in every way satisfactory. During the half-year the business and 
premises of Dumbell’s Banking Company, Limited, have been purchased from the liquidators 
of that compeny ; and branches have been opened in the Isle of Man at Douglas, sey, 
Castletown, Peel and Port St. Mary, with a sub-branch to Douglas at Laxey. Branches 
have also been opened in the metropolitan district at Chiswick and Seven Kings, and in 
Manchester at 25 Sackville Street. The creation and issue of 4,675 shares, as authorised at 
the extraordinary general meeting on July 9, will, if confirmed at an extraordinary general 
meeting on July 26, raise the subscribed capital by £467,500 to £7,317,500, and the paid-up 
capital by £93,500 to £1,463,500. The premium of £50 per share to be paid upon the 

+425 shares to be allotted to the shareholders whose names shall be on the register on 
fly 18 will produce a sum of £171,250, which it is proposed to apply thus :—To the reserve 
fund, £68,500 ; to clear off the sum of £40,000 paid for the business of Dumbell’s Banking 
Company, Limited, with interest thereon, £40,293; to bank premises account, £62,457. 
Subject to confirmation at an extraordinary general meeting of their shareholders to be 
summoned for July 26, the business and premises of the Ashton, Stalybridge, Hyde and 
Glossop Bank, Limited, are to be transferred to this bank as from June 30 last. From the 
surplus assets of that bank £25,000 will be added to the reserve fund, which, when the above 
sum of £68,500 is brought in, will be raised to the same amount as the paid-up capital, viz., 
41,463,500. A further amount of £19,500 of the stolen notes having been recovered during 
the past six months, the sum of £18,000 has been re-transferred from the special suspense 
account of £20,610, taken from the balance of profit at June, 1899, leaving at the credit of 
that suspense account a balance which will amply cover all possible loss and expenses in 
connection with the robbery. Including this sum of £18,000 and the sum of £67,603. 10s. 
brought forward at December 31, 1899, the net balance of profits, after providing amply for 
all bad and doubtful debts, and rebating the current bills at § per cent., is £244,479. 135. Id. 
From this sum the directors recommend—a quarterly dividend at the rate of 19 per cent. per 
annum, free of income-tax, to be payable on August 1, £65,075 ; a quarterly dividend at the 
same rate and free of income-tax, to be payable on November 1, to the shareholders whose 
names shall be on the register on October 11, £65,075; the transfer to bank premises 
account, £20,000; leaving balance to be carried to next account, £94,329. 135. Id. 


General Balance-sheet, June 30, 1900. 


LIABILITIES. 

Capital—68,500 shares of £100 each, £6,850,000. 
Amount ae up, £20 per share on 68,500 shares . , ‘ ‘ - £1,370,000 0 o 
Reserve fund . ° ° ° e ° ° . , . . 1,370,000 0 O 
Due by the bank on current accounts, deposit accounts, deposit receipts 

= circular notes, £23,610,659. 15. 2d.; drafts current (payable 

within twenty-one days), customers’ acceptances advised, etc. 

£266,701. 25.2d. . ° ° ‘ ‘ ‘ ; . : 23,877,360 3 4 
Acceptances on behalf of customers HTS 19 27 
Foreign bills negotiated 18,122 17 4 


Dividend to be now paid, £65,075; dividend to be payable on 
November 1, £65,075 ; bank premises account, £20,000 ; balance 
of profit and loss, carried forward, £94,329. 135. 1d. . . ° 244,479 13 I 


£28,5955153 16 4 





ASSETS. 
Cash on hand and at Bank of England, £3,699,104. 18s. 9a. ; money at 


call and short notice, £4,185,088. 17s. 10d... ‘ s . - £7,884,193 16 7 
£1,000,000 consols at 90, £900,000; English railway debenture and 

other first-class stocks, £2,055,091. 155. 4a. . © «© « « &ggSQg8. 85 6 
Bills discounted, £ 1,920,463. 18s. 6d. ; loans and advances to customers, 

413,410,436. 105. 3d. : : : ‘ ‘ ° ‘ - 15,330,900 8° 9 
Acceptances on behalf of customers, as per contra . ° é ° ‘ 1,715,191 2 7 
Foreign bills negotiated, as per contra . . ° ‘ ‘ . ‘ 18,122 17 4 
Bank premisesand furniture. . . . . «. « « « 651,360 15 9 
Paid for the business of Dumbell’s Banking Company, Limited . ‘ 40,293 0 O 

a 


£28,595,153 16 
——— 















270 UNION BANK OF AUSTRALIA. 


Profit and Loss Account for the Half-year to June 30, 1900. 


Current expenses, including salaries, directors’ and auditors’ fees, rent, 


taxes, stationery and all other charges’. : : ; ; ° £142,679 19 3 
Rebate of discount on bills at 5 percent. . ° ° . . ° 12,202 4 5 
Dividend to be now paid at the rate of I9 per cent. perannum_. ° 65,075 0 O 
Quarter’s dividend to be payable on November 1 . . : ° 65,075 © Oo 
Bank premises account . ° . ° ; ° , . ‘ ° 20,000 0 O 
Balance carried forward , ° . ‘ , . . ° 94,329 13 I 

, £399,361 16 9 
— 
Cr. 
Balance at December 31, 1899, £67,603. 10s.; transfer from stolen 

notes suspense account, £18,000. ‘ ‘ “ ‘ é £85,603 10 o 
Gross profit for the six months, including rebate brought from previous 

half-year, and after providing amply for all bad and doubtful debts 313,758 6 9 


£399,361 16 9 





UNION BANK OF AUSTRALIA, LIMITED. 


THE directors have to submit to the shareholders the annexed balance-sheet of the bank 
to February 28, 1900, duly audited, which, after provision for doubtful debts, exhibits a net 
amount of profits of £122,364. 10s. 9@., inclusive of balance brought forward from the previous 
half-year. From this the directors have decided to apply a sum of £50,000 to release a 
similar sum from the amount at present standing in the balance-sheet as a contingent reserve 
against doubtful debts, thus reducing the amount of this contingent reserve from £250,000 
to £200,000. The £50,000 thus released will be restored to the bank’s reserve fund, which 
will be thereby increased from £750,000 to £800,000. From the balance remaining 
(£72,364. 10s. 9d.) the directors have resolved upon the declaration of a dividend at the rate 
of 7 per cent. per annum, equal to 17s. 6d. per share, which will absorb 452,500, and leave 
4 10,864, 10s. 9d. to be carried forward. In the directors’ opinion it is now advisable that 
the whole of the reserve fund should be specifically invested in the names of the trustees of 
the bank, and that its investment should for the present be confined to Imperial Government 
securities. The investment of the £750,000 has been completed accordingly since the date 
of the present balance-sheet—that sum being now represented by the following securities :— 
£150,000 local loans 3 per cent. (Imperial Government) stock, £150,000 ; £473,684 consols, 
~ Cay cent., £450,000 ; £150,000 national war loan, 1900, 2} per cent., £150,000 —£750,000. 
The £50,000 now being added to the reserve fund will in due course be dealt with on similar 
lines. The colonies in general are believed to be enjoying a favourable season. In parts of 
New South Wales and Queensland, which up to very recently have suffered most severely 
from drought, rains have within the past few weeks afforded substantial and much-needed 
relief. How far this relief may have extended, and how far it can be held to indicate a general 
break-up of the drought in these districts, it is as yet impossible todetermine. Since the last 
half-yearly meeting branches of the bank have been opened at Broome and Wiluna (Lake 
Way District), Western Australia. 


Balance-sheet, February 28, 1900. 


LIABILITIES. 
Capital, 44,500,000 ; /ess : reserve liability, £3,000,000—paid up . - $1,500,000 0 0 
Reserve fund—invested as per contra, £500,000; balance employed in 
the business of the bank, £250,000 . ; ‘ ; ; 750,000 0 0 
Contingent account . . ° . 250,000 0 0 
Circulation . ; - eo ‘ ‘ ‘ . ‘ ; ; 489,083 0 0 
Deposits (including inscribed stock deposits) , . , » - 15,793,602 I 4 
Bills payable and other liabilities (including reserves held against doubtful 
debts) . . . ° . , . . ° ; . 2,307,641 17 5 
Balance of undivided profits . . ‘ . : ; ‘ ; : 122,364 10 9 
£21,212,691 9 6 


























UNION BANK OF LONDON, 





ASSETS. 

Specie on hand, and cash balances . ‘ : : . ; - £3,240,526 15 8 
Bullion on hand and in transitu§ . ° ° ° ° ° ° ° 97,972 13 9 
Money at call and short notice in London. 585,000 0 Oo 
Investments :—Consols, and other stocks of, or ; guaranteed by, the 

Imperial Government, £79,231. 18s. 9a. ; India Government sterling 

stocks and Indian railway guaranteed stocks, £230,953. 125. 4a.; 

British municipal and colonial and foreign Government stocks and 

debentures, £335,561. Os. 74.—£645,746. 115. 8d. Reserve fund :— 

Consols, £250,000; local loans—Imperial Government stock, 

£150,000 ; India Government sterling stock, £100,000—£ 500,000 1,145,746 11 8 
Bills seer t loans and other securities at London office. . 3,682,149 17 8 
Bills discounted, bills re loans and other securities at the 

branches . ° . < ° ° - s3genesy 2 ft 
Bank premises and property in the colonies . e 1,603 10 oO 


London leasehold premises, £142,304. 19s. 4a. ; reserve against ‘same, 
£12,943. 10s. 3a. ; six months’ interest thereon at 3} — cent., a 
105. 5d.—£13,170. os. 8d. ‘ e ‘ e ‘ 129,134 18 8 





£21,212,691 9 6 
STATEMENT OF PROFITS. 
Balance of undivided profits at August 31, 1899. ‘ . ‘ ‘ £75,362 12 10 
Out of which a dividend was declared of .. ‘ , , ‘ 45,000 0 0 
Leaving a balance of _ . 30,362 12 I0 
Profits of the past half-year, after making provision in respect ‘of bad and 
doubtful debts, £203,459. 6s. 5d.; /ess: remuneration to the local 
directors, and salaries and allowances to the colonial staff, £69,561. 
5s. 10d.; general expenses in the colonies, including rent, taxes, 
stationery, etc., £26,616. 145. 9d.; remuneration to the board of 
directors and auditors, salaries of London office staff, rent, taxes, 
stationery, and general yay & T4450. 18s. 75 3 income-tax, 
£828. 9s. 4d.—£ 111,457. 85. 6d. ° ‘ ° 92,001 17 II 
Balance of undivided profits at this date . . . . . « £122,364 10 9 








UNION BANK OF LONDON, LIMITED. 


THE directors have to report that the net profits of the bank for the six months ending 
June 30 last, after payment of all charges and making full provision for all bad and doubtful 
debts, amount to £118,735. 9s. 3@., to which has to be added the balance of £45,186. 2s. 8d. 
brought forward from December 31 last, making together a total sum of £163,921. IIs. 11d. 
Out of this sum the directors have declared a dividend for the last six months of 155. 6d. per 
share, equal to a rate of Io per cent. per annum on the paid-up capital, together with a bonus 
of 3s. per share, equal to a rate of about 2 per cent. per annum, clear of income-tax, which 
together will amount to £101,750, and after payment of these amounts they apply £10,000 in 
reduction of bank premises account, and £5,000 to pension fund, leaving a balance of 
447,171. 1s. 11d. to be carried forward. Since the last meeting the directors have elected 
Mr. Leo. Bonn, a duly qualified proprietor, to be a director of the bank. A branch of the 
bank has been opened at South Hampstead (temporarily at 8 College Crescent, pending the 
rebuilding of permanent premises at 12 College Crescent), to be called “Swiss Cottage 
Branch.” The following directors retire by rotation under the provisions of the deed of 
settlement, viz. :—Mr. Julius Wernher, Mr. Theodore Bassett, The Right Honble. Sir Algernon 
Edward West, K.C.B., and, being eligible, offer themselves for re-election. Mr. Frederick 
Whinney and Mr. William Barclay Peat, the present auditors, offer themselves for re-election. 








272 UNION BANK OF LONDON. 





Statement of Accounts for the Half-year ending June 30, 1900. 


LIABILITIES. 
Capital paid up, viz., 415. 10s. per share on 110,000 shares of £100 
each 


Reserve fund—invested in local loans stock and 2} - cent. consolidated 
stock as per contra . 

Deposits and current accounts 

Acceptances . 

Liabilities by indorsement on ‘foreign bills sold 

Other liabilities, being interest = on pope, unclaimed dividends, 
etc. . 

Rebate on bills not due 

Profit and loss—balance brought ‘forward, £4 186. 2s. aes net Profit 
for the half-year ending June 30, 1900, £118,735. 9s. 3d. 


ASSETS. 


Cash in hand, £ 1,377,041. 15S. 54.5 cash in out of | Sapien, 
41,727,495. 35. 54. . 

Money at call and at short notice . 

Investments—securities of and guaranteed by the British Government, 
41,344,095. 15s. 6d.; Indian railway guaranteed bonds, £312,303. 
5s.; English corporation stocks, foreign Government bonds, British 
and foreign railway debenture stocks and bonds, £451,986. 6s. 4d. ; 
other investments, £33,850—£2,142,235. 6s. 10d.; reserve fund— 
£450,000 local loans stock, £460,000 2# per cent. consolidated stock, 


£850,000 

Bills discounted—(a) three months and under, hai 820 82 25: 136 od. ; ; 0) 
exceeding three months, £267,797. aon 8d. 

Loans and advances. 

Liabilities of customers on acceptances, : as per contra 

Liabilities of customers for indorsements, as per contra 

Bank premises, consisting of freehold buildings in Princes Street, 
Mansion House Street, Argyll Place, Chancery Lane, Charing Cross, 
Holborn Circus, Croydon, and College Crescent, South Hampstead, 
and leaseholds in St. Mildred’s Court, Bishop’s Road (Bayswater), 
Fenchurch Street, Tottenham Court Road, Southwark Street, Mount 
Street, Cromwell Place, South Norwood, Notting Hill a Bromley, 
Kent, South End, Croydon, and Theobald’s Road . 

Other assets, being interest due on investments, etc. 


PROFIT AND LOSS ACCOUNT. 


Interest allowed to customers 

Salaries, contribution to pension fund, and other expenses at head office 
and branches ; . ° . ° ° ‘ . 

Rebate on bills not due . 

Dividend of 15s. 6d. per share, equal to arate of 10 per cent. per annum, 
£85,250; bonus of 3s. per share, £16,500; appropriation in reduc- 
tion of cost of bank premises, £10,000; appropriation to pension 
fund, £5,000; balance, being undivided profit carried forward to the 
next ‘half-year, £47,171. 11s. 11d. 


Cr. 

Profit unappropriated on December 31, 1899 ‘ 

Gross profit for the half-year ending June 30, 1900, after making 
provision for all bad and doubtful debts and payment of income-tax 


41,705,000 0 O 


850,000 
16,445,416 
2,354,011 
13,144 


337,317 1 
18,931 


a 


— 
“Oo ow O 


ao wono 





163,921 II II 


421,887,743 1 7 





a 


£3,104,536 18 10 
3,381,000 O O 


2,992,235 6 10 


3,088,623 
6,399,917 
2,354,011 

13,144 


= 


_ 
wo ON 
Cwn 0 







531,322 10 § 
22,951 15 2 


421,887,743 












£95,679 7 10 
81,647 1 Oo 
18,931 8 1 








163,921 II II 


£360,179 8 10 











£45,186 2 8 
314,993 6 2 
£360,179 8 10 
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UNION DISCOUNT COMPANY OF LONDON, LIMITED. 


THE directors beg to submit to the shareholders the statement of the affairs of the 
company for the half-year ending June 30,1900. The accounts, including the balance 
brought forward from last half-year, and after making provision for bad and doubtful debts, 
show a gross profit of £221,615. 175. 3¢. Allowing rebate of interest, amounting to 
£116,420. 12s. 9d., on bills not yet due, and deducting current expenses, there remains a 
balance of £85,827. 12s. 5d. Out of this sum the directors recommend the payment of a 
dividend at the rate of 10 per cent. per annum, and a bonus at the rate of 2 per cent. per 
annum for the half-year, free of income-tax, placing £10,000 to the reserve fund, £3,000 to 
provident reserve fund, and carrying the balance of £27,827. 125. 5d. over to new account. 


Balance-sheet, June 30, 1900. 








Dr. 
Capital account, 150,000 shares of £10, £1,500,000. 
Amount paid, £5 pershare . . . «. «© «© «© +  « £750,000 0 0 
Reserve fund ‘ ° : ‘ . ‘ . ‘ ‘ ‘ 360,000 0 oO 
Provident reserve fund . 21,144 0 3 
Loans and deposits, £11 825,926. I gs. ads bills sediscounted, £4,902,766. 
11s. 6a. . + 16,728,693 6 10 
Rebate on bills Geeunted, L 116,420. 12s. 003 balance at credit of 
profit and loss for appropriation, £85,827. 12s. 5d. . : : : 202,248 5 2 
£18,062,085 12 3 
Cr. 
Cash at bankers . ‘ ; ‘ ‘ z : £395,017 18 6 
Consols, Indian Government and other securities . P ‘ ‘ . 1,909,556 2 7 
Loans on sundry securities at call and short dates . ° ‘ ° 1,285,103 18 11 
Bills discounted . . . ° . ° ‘ . ‘ ‘ - 14,388,982 13 § 
Current accounts . : ‘ ‘ ‘ 652 7 2 
Freehold and leasehold premioes, fittings ond furniture ‘ ‘ ‘ 82,772 11 8 
418,062,085 12 3 
P Profit and Loss Account for the Six Months ending June 30, 1900. 
r. 
Current expenses, salaries, rent, taxes, directors’ fees and all other — 
including bonus to managers and staff. ° 419,367 12 1 
Rebate of interest on bills discounted not due, carried foewerd to new 
account . ° 116,420 12 9 


Reserve fund, £10,000; , provident reserve fond, ZL 93,000 ; dividend for 
the half-year at the rate of 10 per cent. per annum, free of income-tax, 
437,500; bonus for the half-year at the rate of 2 per cent. per 
annum, free of income-tax, £7,500 ; balance carried forward to next 





account, £27,827. 125. $d. : ; . : ; ° : - 85,827 12 § 
4221,615 17 3 
Cr. 
Balance brought forward from December 31, 1899 £25,090 11 4 
Gross profits for the half-year, after 7 provision for bad ‘and doubt. 
ful debts . : . ‘ ‘ ° ; ° ° 196,525 5§ II 


4221,615 17 3 
Balance brought down, £27,827. 12s. 5a. 
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UNION BANK OF MANCHESTER, LIMITED. 


THE profits for the year, after deducting rebate of bills on hand, and making provision 
for bad and doubtful debts, amount to £134,676. 1s. 7@.; brought forward from last profit 
and loss account, £3,338. 45. 11d.—together, £138,014. 6s. 6d. Expenses at head office and 
sixty-two branches and sub-branches, £56,990. 5s. 11¢.; amount written off bank premises 
and furniture, £2,500 ; a dividend for the half-year ending December 31, 1899, of 12s. per 
share, free of intome-tax, £30,000; a dividend for the half-year ending June 30, 1900, of 
12s. per share, free of income-tax, £30,000; leaving £18,524. os. 7d¢.; from which have 
been carried to the reserve fund, £15,000; balance carried forward to next profit and loss 
account, £3,524. 0s. 7@. The reserve fund now stands at £390,000. During the year a 
branch has been opened at Colne Road, Burnley, in connection with the Burnley branch. 
During the financial year the directors have had to regret the loss by death of their esteemed 
colleague, Mr. Benjamin Heape. Mr. John Brennand has been elected to the vacant seat 
on the board. The directors also much regret that the serious illness of Mr. Railton has 
precluded him from taking any part in the business of the bank during the past year. 















Balance-sheet, June 30, 1900. 


LIABILITIES. 


Capital, 50,000 shares, £11 each paid aan sab ne) 
Reserve fund : . ° ; 375,000 0 O 
Current and deposit accounts and rebate of bills on n hand ° ° . 4,195,228 9 5§ 
Accepted bills ° ‘ 320,329 4 6 





Balance of profit and loss account, June 30, 1899, £3, 338. 4s 45. “11d.; 
profit for the year, £134,676. Is. 74.— £138,014. 6s. 6d.; less 
expenses, armen and eee as aren £89,490. 
5s. 11d. . 48,524 0 7 


£5,489,081 14 6 


















Cash on hand, at call and short notice . . . » . . £582,754 2 

Consols and other securities . . : ‘ . » : = , 172,174 15 7 
Bills on hand, and loans to customers . ° ° ° : ° ° 4,216,458 19 10 
Accepted bills, as L contra against security . ° . 320,329 4 6 
Bank premises and furniture at head office and branches , ° ° 197,364 I2 0 

















£5,489,081 



















PROFIT AND LOSS ACCOUNT. 
Dr. 
Total expenses of head office and sixty-two branches, including 
directors’ fees, salaries, rent, taxes and stationery for the aad . , £56,990 5 11 
Amount written off bank premises, furniture, etc. . . . . 2,500 0 0 
Interim dividend of 12s. per share. . . . , 30,000 0 O 
Balance of £48,524. os. 7a., divided as follows : co 
Dividend of 12s. per share. ; . ° . ° , . 30,000 0 O 
Amount carried to reserve fund . : . ° . : ° ° 15,000 0 0 
Balance forward to next account . ° . . ° . ° ° 3524 0 7 
£138,014 6 6 
Cr. 
i | Balance of profit from last year. £3,338 4 11 
i} 4 





Profit for the year after paying income- -tax, and making allowance for 
bad and doubtful debts, $139,807. I 13 1d.; less rebate of bills on 
hand, £5,131. 115. 6d. ‘ ‘ . ‘ ; 134,676 1 7 


£138,014 6 
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Provincial Clearing-house Returns. 






























































1899. BirMINGHAM. LEEps. Leicester. | LIVERPOOL. | MANCHESTER. + af 
Week ending £ £ £ £ £ £ 
22nd July . 931,482 | 301,291 241,351 2,168,136 | 4,008,035 | 1,360,420 
29th 919,681 | 285,034 220,084 | 2,459,069 | 4,248,623 | 1,402,620 

5th Aug. . 1,367,557 449,350 | 328,819 | 2,682,015 | 5,161,935 | 1,635,050 
12th 660,818 | 253,639 | 139,153 | 1,949,257 | 3,825,155 | 1,505,690 
19th yy 757:937 | 313,124 | 177,503 | 2,948,158 | 4,076,614 | 1,385,685 
26th » - 79,504 | 286,196 | 163,683 | 2,398,746 | 3,550,703 | 1,586,025 
2nd Sept. .| 1,187,772 | 360,625 244,035 | 2,684,619 | 4,073,172 | 1,383,120 
oth » +| 925,997 | 256,273 | 227,751 | 2,711,592 | 4,041,364 | 1,285,620 
16th sy, 790,449 | 259,184 | 219,179 | 2,470,176 | 3,705,380 | 1,504,670 
23rd 765,219 | 259,569 | 164,541 21872/094 3,822,777 | 1,722,555 
30th Sy 815,11 3 278,671 261,198 | 2,861,716 | 4,288,656 | 1,445,420 
7th Oct. 1,244;9 334,450 | 336,428 | 3,471,127 | 5,428,100 | 2,118,060 
14th 926,4 279,878 | 277,581 | 2,992,265 | 4,430,687 | 1,603,340 
2Ist yy 889,661 | 273,072 | 240,506 | 2,858,363 | 4,178,509 | 1,444,010 
28th 895,569 | 279,363 | 225,864 | 2,926,449 | 4,092,705 | 1,435,755 
4th Nov. 1,369,823 422,117 297,644 | 2,979,061 5,106,027 1,629,965 
11th ,, 79,763 | 255,744 | 206,317 | 2,764,861 | 4,201,267 | 1,363,900 
th ,, 1,039,879 | 316,738 | 224,677 | 2,927,752 | 4,885,159 | 2,211,725 
25th 73,001 | 300,914 | 208,197 | 2,162,136 | 4,184,510 | 1,532,805 
and Dec. .| 1,263,169 | 414,519 | 264,850 | 3,315,120 | 4,795,085 | 1,506,465 
oth ,, 1,010,726 | 306,7 241,184 | 3,039,859 | 4,694,567 1,305,985 
16th =, | 984,215 | 383,436 | 222,791 | 3,186,315 | 4,710,681 | 1,731,200 
23rd 992,554 | 294,669 | 258,951 2,911,936 4,319,621 | 1,427,656 
goth ly 683,298 | 206,142 | 152,642 | 2,411,587 | 4,074,228 | 1,274,415 
1900. 
6th Jan. 1,650,059 556,120 376,204 | 3,368,027 5,61 5,618 1,591,575 
13th 987,597 | 341,512 | 220,819 | 3,705,200 | 4,550,109 | 1,506,450 
20cth 984,543 | 318,578 | 207,559 | 3,084,274 | 4,603,117 | 1,316,315 
27th 1,019,934 612 | 224,634 | 2,936,088 | 4,716,242 | 1,471,195 
3rd_ Feb. 1,530,528 | 411,307 300,585 | 2,858,166 | 5,304,410 1,622,970 
10th 935,064 | 300,309 | 224,304 | 3,469,062 | 5,051,540 | 1,513,025 
17th ” 1,032,754 286,211 214,248 | 3,374,104 4,613,508 1,759,735 
2qth 1,166,648 | 296,286 | 208,882 | 3,024,802 | 4,342,986 | 1,534.3 
3rd Mar. «| 1508, 553 425,253 | 384,559 | 3.423336 | 5,855,608 | 1,645,715 
10th ” 949, 293,303 232,67 4,136,578 4,651,097 1,453,025 
17th | 28,908 | 265,962 | 261,408 | 3,545, 4:956,276 | 1,826,970 
2qth =» +) 852,209 | 256,064 | 250,062 | 3,155,706 | 4,546,248 | 1,507,300 
31st» «| 9531990 | 271,972 | 248,618 | 3,175,231 | 5,196,009 | 1,670,010 
7th April .| 1,366,502 | 419,235 | 325,967 | 3,667,533 | 5,654,876 | 1,828,420 
4th | 943,767 | 285,477 | 233,760 | 3,385,678 | 4,756,018 | 1,479,500 
21st » * 642,987 204, 153,832 | 2,231,382 3,995,199 1,300,700 
28th , .| 933,022 | 332,764 | 227,601 | 2,211,798 | 4,580,562 | 1,503,850 
sth May .| 1,457,255 | 453,521 | 328,344 | 3,590,425 | 6,084,900 | 1,754,850 
12th ,, | 913,714 | 268,007 260,712 | 2,760,852 | 4,716,030 | 1,547,810 
19th yy 957,069 293,054 238,440 | 3,352,702 | 4,742,644 | 1,644,920 
26th =a, 862,241 246, 242,326 | 2,600,61 5 4,163,803 1,432,320 
2nd June .| 1,233,076 | 397,106 | 274,079 | 3,366.45 5,217,877 | 1,676,700 
gth , «| 729,973 | 230,152 | 160,413 | 2,174,217 | 3,263,388 | 1,187,270 
16th ,, 7 924,692 | 268,667 201,226 | 2,956,499 | 4,31 a 1,730,120 
23rd = «| «1,018,297 | 264,723 | 187,518 | 2,536,256 | 5,146,801 | 1,523,5 
goth =» = «|: 1,042,062 | 312,547 | 274,749 | 3,375:074 | 5,175,403 | 1,193,2 
7th July .| 1,557,351 | 630,464 | 408,747 | 3,670,935 | 5,850,232 | 2,027,430 
14th : 911,659 | 315,509 | 234,872 | 3,653,704 | 5,096,125 | 1,860,770 































































































Bank of England Weekly Returns. 277 
Account, pursuant to the Act 7th and 8th of Victoria, cap 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
I | 1900. 1900. 1900. 
Jane op. } July 4. July 1. July 18. 

Notes issued 449,697,125 | £48,755,750 | 447,708,290 | £47,590,475 
Government debt ° 411,015,100 | £11,01§,100 | £11,015,100 | £11,015,100 
Other securities ee 6,759,900 6,759,900 6,759,900 6,759,900 
Gold coin and bullion .. 31,922,125 30,980,750 29,933,290 29,815,475 
449,697,125 | $48,755,750 | 447,708,290 | £47,599,475 





BANKING DEPARTMENT. 

























































































1900. 1 1 1900. 
June 27. fave ~ July 28. 
aptant agua $14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
3,229,626 3,381,817 492,517 3,519,867 
Public deposits .. 71244,528 11,345,125 n839,805 10,514,393 
Other deposi 41,245,640 49,749,499 42,038, 396 38,937,782 
Sooundip ent other bills 138,339 174,222 185,046 164,115 
| £66,411,133 470,203,654 469,108,764 | £67,689,157 
Government securities | 614,660,906 | £20,160, 838 | £20,370, 420,376,690 
oe securities 30,528,476 ssaone oo 28,401,547 
tes 4. ve «+ | 199501)755 175796,045 17,098,110 39 020 
Gold and silver coin «+ | -1y719,996 1,710,867 1,731)754 1,672,900 _ 
| £66,411,133 | 470,203,654 | 469,108,764 | £67,689,157 
THE EXCHANGES. 
1900. 1900. t I 
Lonpon— June 26. | July 3. July ro. P~ 
Amsterdam, short ee 12 61 mm 6 Pt a | te | 
Ditto months .. 12 4 1s 4 2 3 2 3 
Rotterdam, ditto ee 12 4 22 4 1% «(3 12 3 
— and Brussels, ditto ee a5 42 25 40 25 40 95 41 
ee a5 1 a5 1 25 1% a5 1 
Ditto, months . ee 25 32 25 =f 25 Fe 25 31 
les, ditto ee 25 32 25 32 25 31 25 32 
Hanb i ait ee ° 20 70 20 67 20 65 20 69 
Berlin, 20 70 20 67 20 66 20 69 
Leipsic, ditto - ee 20 71 20 67 20 666 20 69 
Frankfort-on-the- Main, ditto ee 7 20 67 20 66 20 69 
Petersburg, ditto . 24ti 24th 24ti 248 
ditto 8 49 18 47 47 18 50 
Stockholm, ditto 18 50 8 48 18 48 18 50 
Christiania, ditto 18 50 18 48 18 48 18 50 
Vienna, ditto ° 24 52 24 «52 2% «52 4 «57 
Trieste, ditto — 24 52 24 52 24 52 4 «57 
Zurich and Basle, ditto 25 55 a5 pt 25 52) a5 65S 
Madrid, ditto .. 3708 37 37 37% 
Cadiz, ditto 3708 378 37 371s 
Seville, ditto 37%8 374 37 3708 
epeomene, Site 3708 37 37 370% 
Malaga, ditto 3708 37 37 371% 
Granada, ditto 3708 a7 37 371s 
Santander, ditto 37's 37 37 3718 
Bilboa, ditto 37s 37 37 378 
cescgeen, Se 3718 37k 37 371s || 
Genoa, Milan, Leghorn, ditto 97 27 00 27 © a7 «12 
Venice, ditto 26 97 27 00 27 © 27 «12 
Naples, ditto 26 97 27 00 27 00 27 12 
and Messina, ditto 26 97 27 00 27 00 a7 (12 
currency. currency currency. currency. 
Lisbon, go sy . a7t 37% 3875 38) 
Calcuten, d ~_ ee 3 at 13th r°3te 13 
Calcutta , 30 days es 13th ye . 
New vot (Gold) ee 49 4 ors 
PRICES OF BULLION 
Per Oz. Per Ox, Per Ox. Per Oz. 
£ad Bae | £6 4 £Lazd 
Peveige Geld tn BasofStendand) .. 3 17 10 307% 37% 3 17 10} 
Silver in Bars (Standard) os 4 o2¢ o 8 ¢ oe 7 
Mexican Dollars oo” 3 023 o 2 o2 3 
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Bank of England.—Hnalysis of Returns, 
Coin Proportion Government Other 
Date Notes in and Bullion jof Coinand| Securities Securities Public 
P Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
I £ £ % £ £ £ 
July 19 | 28,672,360 | 30,932,260 108 13,088,522 | 32,857,321 | 8,301,606 
26 | 28,607,925 | 31,262,595 | 109 13,088,522 | 31,807,623 | 8,413,991 
August 2] 29,227,140 | 31,419,620 108 13,088,522 | 31,513,844 | 7,266,463 
9| 28,996,085 | 31,659,845 | 109 13,084,858 | 31,250,685 | 7,009,743 
16 | 28,724,265 | 32,393,265 | 112 13,074,858 | 30,784,743 | 7,046,064 
23| 28,262,345 | 33,235,240 118 13,074,858 | 29,580,201 7,887,879 
30 | 28,414,620 | 33,953,935 | 119 13,074,858 | 28,794,795 | 7,573,011 
September 6 | 28,398,775 | 34,137,205 | 120 13,067,858 | 23,538,430 | 7,388,541 
13| 27,941,875 | 33,829,210 | 121 13,067,858 | 27,704,672 | 7,284,822 
20] 27,648,315 | 33,935,270 123 13,067,858 | 28,490,889 | 8,266,771 
27 | 27,969,390 | 32,800,920 118 13,067,987 | 30,008,930 | 8,228,781 
October 4] 28,841,715 | 30,959,680 107 15,765,426 | 33,736,562 | 10,640,637 
11 | 28,444,600 | 31,141,790 | 110 15,840,990 | 33,223,663 | 7,082,333 
18| 28,185,190 | 31,167,840 111 15,685,990 | 32,426,906 | 7,665,604 
25 | 28,039,570 | 31,993,115 114 15,185,990 | 30,728,440 | 8,072,237 
Nov I | 28,613,890 | 31,724,215 lll 15,185,990 | 30,068,922 | 7,820,639 
8 | 28,490,970 | 30,742,085 | 108 15,455,990 | 30,548,545 | 7,170,791 
15 | 28,417,990 | 30,106,700 | 106 14,840,990 | 31,432,629 | 8,950,245 
22 | 28,300,790 | 30,147,785 | 106 13,340,990 | 31,251,928 | 8,189,041 
29| 28,594,940 | 29,366,550 | 103 13,340,990 | 32,014,391 | 7,579,035 
Dec. 6| 28,645,600 | 29,066,255 101 12,060,880 | 29,485,999 | 6,362,091 
13| 28,597,390 | 28,141,350 98 12,060,880 | 30,151,552 | 5,556,525 
20] 28,759,690 | 27,838,345 97 12,060,880 | 35,255,242 | 6,083,176 
27 | 28,294,970 | 27,906,775 99 13,060,880 | 35,653,844 | 7,185,509 
1900. 
January 3] 28,327,820 | 30,745,660 | 108 16,060,813 | 34,619,188 | 8,744,085 
10| 28,325,855 | 31,912,950 | 113 19,057,157 | 32,391,913 | 9,937,021 
17 | 26,222,835 | 33,176,635 | 126 19,057,157 | 30,151,921 | 10,591,554 
24| 28,119,165 | 33,680,030 | 118 19,057,157 | 28,271,808 | 12,439,374 
31 | 28,350,915 | 34,053,815 | 120 18,057,157 | 27,830,434 | 11,440,753 
February 7 | 28,469,700 | 33,960,620 | 119 18,053,425 | 27,337,774 | 12,570,061 
14| 28,197,805 | 34,004,480 120 18,053,425 | 27,549,901 | 14,036,677 
21 | 27,932,210 | 34,086,135 122 18,053,425 | 29,866,606 | 15,483,268 
28 | 28,437,985 | 34,226,715 | 121 18,053,425 | 31,617,338 | 15,414,593 
March 7] 28,397,300 | 33,661,480 | 119 18,047,425 | 32,924,763 | 17,423,042 
14| 28,187,415 | 33,947,725 | 120 17,197,425 | 40,491,856 | 15,225,92 
21 | 28,326,720 | 33,697,325 | 119 14,095,035 | 34,718,157 | 13,939,24 
28 | 28,827,715 | 33,251,025 115 14,129,640 | 34,675,888 | 12,529,056 
April 4| 29,807,320 | 31,945,960 107 15,647,303 32,289,901 | 10,214,101 
II | 20,991,145 | 30,496,530 102 15,646,418 | 31,927,106 | 6,503,793 
18 | 29,325,505 | 30,242,215 103 14,146,418 | 31,604,247 | 8,726,451 
25 | 29,032,765 | 31,041,390 107 14,378,683 | 32,088,380 | 8,002,618 
May 2} 30,211,430 | 30,619,160 | 101 14,378,589 | 33,259,566 | 8,523,155 
9| 29,755,630 | 30,671,460 | 103 14,519,878 | 32,237,004 | 7,388,116 
16 | 29,349,370 | 31,627,590 | 108 14,519,878 | 31,234,057 | 8,615,773 
23 | 209,161,835 | 31,850,845 110 14,519,878 | 31,193,637 | 8,800,590 
30 | 29,484,270 | 31,567,550 106 14,519,878 | 30,169,886 | 7,491,816 
June 6| 29,702,545 | 30,702,585 103 14,519,766 | 30,049,478 | 5,852,389 
13| 29,510,365 | 30,997,655 | 101 14,660, 29,870,396 | 7,787,494 
20| 29,629,575 | 32,056,590 108 14,660,906 | 30,560,699 | %&,140,57 3 
27 | 30,195,370 | 31,922,125 | 106 14,660,906 | 30,528,476 | 7,244,52 
July 4| 30,959,705 | 30,980,750 | 100 20,160,838 | 30,535,904 | 11,345,125 
30,610,180 | 29,933,290 | 98 | 20,370,536 | 29,908,364 | 8,839,805 
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Bank of England.—Hnalypsis of Returns 












































| | 
| | on , Proportion 
| Other | Bank Total Deposits of Reserve| Rate of 
Date. Deposits | Post Bills. | and Dont Post Reserve. to Discount. 
_ Liabilities. 
1899. 4 ra 4 4 % yo 
| July 19] 40,420,072 | 156,720 | 48,878,308 20,946,591 43 34 
26| 39,090,852 | 135,987 | 48,240,830 21,369,018 44 _~ 
| Aug. 2] 39,957,748 | 129,191 | 47,353,402 | 20,787,334 | 44 - 
9| 40,467,871 134,756 | 47,612,370 21,321,814 45 -- 
16| 40,874,370 143,501 | 48,063,935 22,272,573 46 ~- 
23| 40,148,595 | 116,520 | 48,153,204 | 23,577,059 49 - 
30| 40,284,304 | 112,474 | 47,909,789 24,113,926 50 —_ 
|| Sept. 6] 39,953,424 164,707 | 47,500,672 | 24,346,653 51 _ 
13| 39,490,348 159,300 | 46,934,470 24,470,892 52 — 
20| 39,678,460 160,057 | 48,105,288 24,866,091 52 = 
27| 39,741,854 159,516 48,130,151 23,423,320 49 _ 
Oct. 4] 41,611,404 211,388 | 52,463,429 20,651,217 39 { soa wt } 
II | 45,202,849 162,991 52,448,173 21,113,122 40 oo 
18| 44,064,513 168,537 | 51,898,654 | 21,519,630 42 - | 
25| 42,472,772 158,207 50,703,216 22,527,147 44 — 
Nov. 1] 41,136,044 170,893 | 49,127,576 | 21,597,720 44 a 
8] 41,660,033 191,208 49,022,032 20,750,052 42 _- 
15| 39,658,569 202,153 48,810,967 | 20,282,863 41 -- 
22| 38,856,888 207,584 | 47,253,513 | 20,412,645 43 - 
29| 39,173,894 178,111 | 46,931,040 | 19,335,749 — - © 
, || Dec. 6] 36,217,743 | 186,968 42,766,802 | 13,951,694 44 _ 
; 13| 36,757,369 162,921 42,476,815 | 18,008,169 42 -- 
20| 40,610,914 179,400 | 46,873,550 17,335:927 37 _ 
27| 41,441,281 172,197 | 48,798,987 17,847,397 37 _ 
1900. 
Jan. 3 44,527,290 I 15,916 53,387,291 20,598,456 38 —= 
10} 45,220,383 143,789 | 55,301,193 21,821,856 39 5 
17| 43,510,186 194,847 | 54,296,587 | 23,113,423 42 44 
24| 40,580,771 196,832 | 53,216,977 | 23,921,625 45 4 
31 | 40,221,921 156,044 | 51,818,718 23,951,016 46 — 
Feb. 7| 38,427,897 175,253 | 51,173,211 23,346,545 47 ~ 
14| 37,667,059 168,870 | 51,872,606 | 24,345,456 47 = 
21 38,775,068 169,418 5414275754 24,590,767 45 — 
28 49,135,719 149,359 55,699,671 24,334,066 44 — 
March 7| 38,937,650 191,761 | 56,552,453 | 23,896,518 42 ~ 
14| 48,391,176 186,019 | 63,803,118 24,445,083 38 — 
21| 41,298,359 180,634 | 55,413,241 24,949,110 45 — 
28| 41,809,048 150,942 | 54,489,046 24,077,282 44 — 
April 4] 41,491,312 176,164 | 51,881,577 21,689,331 42 _ 
II | 43,064,927 194,088 | 49,762, 19,968,156 40 ~ 
18| 39,447,770 165,932 | 48,340,153 | 20,365,429 42 - 
25| 41,931,92 146,912 | 50,081,455 | 21,410,700 43 _ 
May 2] 41,051,2 161,226 | 49,735,669 19,900,082 40 — 
9| 41,719,230 192,866 | 49,300,212 | 20,343,556 41 ~ 
16| 40,904,914 179,959 | 49,700,646 | 21,757,050 44 =~ 
23] 41,074,963 144,772 | 50,020,325 22,123,827 44 34 
3°} 40,707,229 125,897 | 48,324,942 21,444,685 43 aoe 
June 6 41,191,349 171,812 | 47,215,550 20,410,200 43 — 
13| 39,833 147,740 | 47,769,034 21,002,884 43 3 
20| 41,021,196 177,303 | 49,339,072 21,890,526 44 — 
27| 41,245,640 138,339 | 48,628,507 21,221,751 44 = 
July - 4] 40,749,490 174,222 | 52,268,837 19,506,912 37 - 
II | 42,038,396 185,046 | 51,063,247 18,829,864 37 - 
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Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 
























































- PRIVATE BANKS. 
| : AveraGe Amount. 
Name or Bank. as 
June 16. June 23. June 30. July 7. 
& & 4 & & 
1 Ashford Bank . 11,849 4,492 4:359 4,238 4,065 
2 Aylesbury Old Bank 48,461 7,870 7,911 8,290 8,165 
3 Banbury Bank. 43,457 4) 45745 4; 4,790 
4 Banbury Old Bank . 55515 4,479 4,213 45433 4,467 
5 Bedford Bank . 34,21 11,588 11,920 11,715 11,739 
6 Bicester and Oxfordshire "Bank 27,090 9,266 9,144 9,024 9,194 
7 Buckingham Bank . 29,657 6,445 ,698 6,358 6,223 
8 Cambridge and Cambridgeshire 
Bank 49,916 22,059 22,023 22,160 21,354 
9 Canterbury Bank 33,071 1199 1391 6,565 7,139 
10 City Bank, Exeter . 21,527 2,170 2,117 2,144 2,445 
11 Derby Bank—Smith & Co. 41,304 5,624 1363 $3059 4,972 
12 Exeter Bank ‘ 37,894 75347 7;700 »213 7,880 
13 Faversham Bank 6,681 2,635 2,760 2,756 2,749 
14 a Bank . 27,689 11,279 10,950 10,869 11,414 
ingston-upon- -Hull & Hull Bk. 19,979 986 8,829 8,615 10,523 
16 Kington and Radnorshire Bank 26,050 11,062 10,460 10,197 9,652 
17 Leeds Old Bank . 130,757 39,797 38,966 39,430 40,766 
18 — Union—W. W. Brown . 
& Co. 37,459 | 16,866) 15,789 | 18,871 | 18,868 
19 Lincoln Bank . 100,342 53,230 52,837 52,793 52,578 
20 LlandoveryBank & Llandilo Bk. 32,945 12,637 12,862 12,911 12,495 
21 Naval Bank, Plymouth 27,321 3,615 3,510 3,485 3,565 
22 Newark Bank . . 28,788 ,008 5,185 4:733 4,976 
23 Newmarket Bank 23,098 4,501 4,474 4,408 4,491 
24 Nottingham Bank 31,047 12,912 13,047 13,385 14,064 
25 Oxford Old Bank , 34, QI 12,461 _ 664 | 15,655 14,316 
26 Oxfordshire, Witney Bank ‘ 052 3,585 $23 514 3,152 
27 Reading Bank—Simonds & Co. 3 519 9,033 442 9,018 
28 Richmond Bank, Yorkshire 6,889 3,183 a 3,263 1540 
29 Sleaford and Newark Bank 51,615 9,357 9,057 8,750 ? 18 
30 Uxbridge Old Bank . 25,130 74 945 960 935 
31 Wallingford Bank 17,064 1,355 1,331 1,363 1,44 
32 Wellington Somerset Bank 6,528 iba, 4,273 4,246 4,27 
33 West Riding Bank 46,158 14,764 14,535 14,970 15,260 
34 Worcester Old Bank . -| 87,448 10,505 10,288 10,994 11,914 
35 Yarmouth,Norfolk & Suffolk Bk.| 13,229 3,629 3,715 3,640 3,509 
36 York & East Riding Bank .| 53,392 | 39,721 | 37,672) 37.448 37,752 





TOTALS 


- | 1,317:574 



























































WEEKLY RETURNS OF BANKS OF ISSUE, 


JOINT STOCK BANKS. 
































Name or Bank. 





1 Bank of Whitehaven, Limited . 

2 Bradford Banking Co., Limited 

3 Bradford Commercial Banking 
Co., Limited 

4 Carlisle & Cumberland Banking 
Company, Limited ° 

5 Cumberland Union Banking 
Co., Limited ‘ 

6 Halifax and Huddersfield Union 
Banking Co., Limited . 

7 Halifax ommercial Banking 
Co., Limited 

8 Halifax Joint Stock Banking 

K ne Banki 

nares ro aro Dank) 

. ny pany, Limited . ne 

10 ncaster nki ompany . 

11 Leicestershire Banking Ltd 

12 Lincoln & Lindsey Bkg.Co.,Ltd. 

13 Moore & Robinson’s Notts. 
Banking Company, Limited . 

14 North & SouthWales Bank, Ltd. 

15 Nottingham and Notts. Banking 
Company, Limited 

16 Pares’s Leicestershire Banking 
Co., Limited 

17 — and a HallamehireBank- 


18 Shefkeld nbd = Reteten Joint 

Stock Banking Co., Limited 
19 Sheffield Banking Co., Limited 
20 Stamford, Spalding and Boston 


Banki Limited . 
21 Stuck ¢ Banking Co. Ltd. . 


22 Wakefield and Barnsley Union 
Bank, Limited . 
23 West RidingUnion Bkg. Co. Ld. 
24 Whitehaven Joint Stock Bank- 
ing Company, Limited . ‘ 
25 Wilts & Dorset Bkg. Co., Ltd. 
26 York City & CountyBkg.Co.,Ld. 
27 Yorkshire Banking Co., Ltd. 
28 York Union Banking Co., Ltd. 


TOTALS 

















AVERAGE AMOUNT. 
Authorized 
Issue. 
June 16. June 23. June 30. July 7. 
£ £ ae £ 
32,681 | 10,732 9,978 9,575 9,660 
49,292 | 17,506 | 17,175 | 18,525] 19,492 
20,084 12,080 11,878 11,705 11,877 
25,610 | 23,137 | 23,782 | 23,170 | 23,603 
35,395 | 32497 | 32,537 | 32,146] 32,788 
44,137 6,815 7,011 6,985 6,875 
13,733 6,215 5,957 6,392 7,604 
18,534 | 11,792] 11,317 | 11,855 | 11,725 
28,059 18,850 19,295 18,061 17,84 3 
64,311 53,152 51,891 50,682 | 49,92 
86,060 23,893 29,114 28,792 30,020 
51,620 | 39,943 | 38,088 | 39,542 | 38,332 
35,813 8,430 | 9,228) 9,548 9,622 
63,951 45,965 46,001 47,180 | 44,905 
29,477 | 21,211 19,097 | 19,152] 19,415 
59,300 | 19,979] 19,986 | 21,485 | 22,093 
23,524 51414 5.475 6,612 6,793 
52,496 | 10,435 | 10,173] 10,718 | 11,309 
355543 | 11,388) 11,883 | 12,707] 11,748 
55:721 35:397 35,206 34,763 35,056 
356,976 | 103,430 | 103,401 | 104,559 | 107,237 
14,604 7,006 6,826 6,721 6,350 
34,029 9,405 9,502 9,593 | 11,058 
31,916 | 25,420 | 24,393 | 23,837 | 23,895 
76,162 62,755 62,726 63,284 ,081 
94,695 | 87,036 | 86,915 | 84,882} 84,357 
122,532 23'o68 95172 | 94,163 | 91,163 
71,240 68, 69,157 67,875 67,741 
1,627,795 | 883,074 | 873,164 | 874,509 | 878,510 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In £’s sterling—oo,oo0’s omitted.] 













































































= Circula- | Public Private 
Date c 7 ~ Bills. 7 n 
— Gold. | Silver. | Total. tion. | Deposits. | Deposits. 
June ar. . . . 483,9 445:9 £129,8 427,7 4157,0 48,6 41957 
a ee 84,5 45 130,4 3353 157,8 10,6 _ 2457 
July 5 - . . . 86,0 45) 131,8 33,6 162,7 8,9 21,2 
<a . ‘ ° 86,2 45,6 131,8 32,6 161,2 9:9 19,6 
» ee. SB 2s + 86,9 45,6 132,5 34:2 160,2 904 21,4 
July 20,1899 . . 47644 £48,3 4124,7 | £27,8 4150,3 49,0 £20,0 
»» «2, 1898. 75; 4955 12455 27,3 14354 10, 1957 
» 22, 1897 . 80,6 49,0 129,6 2454 14457 8, 19,6 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
Date 1900. Cash. Discount. Loans. Notes. | —— 
June 1s - + + + | £43377, | «4375148 43,815 432,289 | 430,636 
as 4 08, 44,407 37,700 31404 5397 30,798 
» 3? « ° . . 41,112 44,811 6,530 65,493 | 24,800 
| a 42,052 40,265 4,067 60,605 24,976 
. a. Ss) a & 42,945 375727 3,634 57333 25,126 
July 1s, 1899 . ‘ . £42,327 441,708 £3,818 457,807 428,373 
0 3% 2098 - «© « 42,224 35,056 59553 56,845 23,677 
: 43,823 325459 541652 24,053 





BANK 


OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 






































Gold, | Govern- | Discounts : Note 
Date 1900. Silver, eserve.| ment and Securi- Circula- M oe - a. § 
&c. | Debt. I s. ties. tion. eposits. eposits. 
May 23 91,139 37,685 | — 335473 4,814 53454 51,841 14,354 
June 1 91,421 38,189 | = 33,711 4,808 53,232 50,504 14,270 
» 8 govoss 36,457 = 34,030 4,855 53,601 48,351 14,193 
» 16 7,910 34,068 —_ 37,666 5,021 53,842 475327 14,208 
» 23 - 87,202 32,459 on 33,53t §,041 545743 47,044 14,303 
June 23, 1899 . | 99,935 51,987 10,000 26,127 3,040 §7:948 | 53,302 17,330 
»» 23, 1898 . | 114,714 50,160 17,500 21,826 3,062 82,054 | 45,079 21,127 








10 roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 









Date 1900. 





c 


Gold. 


™ 


Total. 










Circulation. 





June 
” 
July 


” 


s 
. 


14 ° : ° 


6 oe 


437,602 
37,583 
37,650 
37,752 
37,768 





447,170 
47,272 
475323 
473436 
475545 


414,475 
14,196 
101977 
16,826 
15,930 





53,335 
57:239 
56,633 
55: 





July 1s, 
” 
” 


13 108 . 


15, 1897 

















39,279 
29,076 
30,610 





10,613 
10,532 
10,553 











40,892 
39,608 
41,163 


15,383 
15,402 
10,174 











55,522 
52,982 
50,670 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 


England—Bank of England d 414,000,000 
Ada, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th . . ° ‘ , + 475,000 
1861—July roth ° ‘ , , + 175,000 
1866—Feb. 21st ° a * +  « 350,000 
1881—April Ist ji , a ‘ + 750,000 
1887—Sept. 15th R ‘ é “ + 450,000 
1889—F' eb. 8th ‘ ; . + 250,000 
1894—Jan. 29th . . : ‘ + 350,000 
1900— Mar. 3rd ° , . ° + 975,000 
_ ee 17,775,000 
England— 207 Private Banks , ‘ ‘ ‘ ‘ ‘ ° ‘ , 55153417 
ee 72 Joint Stock Banks. - : ‘ ‘ : . , ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. . . . ' ‘ i aes” 3,087,209 
Ireland— 6 Joint Stock Banks. 4 ; : ; : : ; 6,354,494 
£35,848,350 
Deduct, Lapsed Issues— 
England—167 Private Banks . , , ‘ ‘ ‘ 43,835,343 
i 44 Joint Stock Banks . a ; , ? 1,850,435 
£ 5,686,278 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire a ‘ - £337,938 
City of Glasgow Bank . . ‘ 72,921 
wecnicne niin 410,859 
Saas 6,097,137 
£29,751,213 
d SMA hac ft it 





Summary of Present Fired Fssues. 





England— Bank of England . ‘ ‘ . - ; i re ‘ 417,775,000 
” 36 Private Banks ° . . ‘ ‘ 4 R e ° 1,317,574 
28 Joint Stock Banks ° . ° m ‘ ‘ - ‘ 1,627,795 
Scotland— Io Joint Stock Banks ° . . ° . ° ° ° 2,676,350 
Ireland— 6 Joint Stock Banks ‘ , ‘ ‘ ; , : ‘ 6,354,494 
429,751,213 

Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date n 2 , ‘ . 207 

Diminished in number sad te cme . ° . . oe 
Lapsed Issues . ° ° ° . ° ° - 167 17! 
36 

The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . . , : ‘ e ° 72 
i eee ee ee ee 44 
28 

The number of Banks authorized to issue their own notes in Scotland tad the Act 
of 1845 was 19 


Diminished in number by amalgamation ° ‘ . ° . . . 6 
Lapsed Issues, as stated above. ‘ ‘ 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JULY 7, I900. 














Fixed Issues.| June 16. June 23. | - June 30. July 7. 
>. £ £ £ £ 
36 Private Banks. . -| 1,317,574 388,284 383,148 sass 92,511 
28 Joint-Stock Banks . -| 1,627,795 883,074 873,164 74,509 78,510 
64 Totals . -| 2,945,369 | 1,271,358 | 1,256,312 | 1,263,765 | 1,271,021 






































Average Weekly Chane of a banks for the month ange as above :— 


Private Banks . > : 4 gb8.g00 
Joint-Stock Banks ° . . ° ° ° ° . __977:314 
Together . . . ° £1,265,614 1,265,614 


On comparing these eneunis. with the Returns tor the | previous month, they 
show :— 


Decrease in the notes of Private Banks . : . . . ° . £22,860 

Decrease in the notes of Joint Stock Banks. ° ° ° . ° 62,564 

Total Decrease onthe month . . . , ° 485,424 
And, as compared with the corresponding period o of last canis — 

Decrease in the notes of Private Banks ; ° . 47,445 

Decrease in the notes of Joint Stock Banks . ° ° ; : ° 28,470 


Total Decrease as compared with the corresponding period of last year . £35,915 
The following is the comparative state of the circulation as regards the Fixed 
Issues — 








The Private Banks are de/ow their fixed issues . ° . . . ° £929,274 
The Joint-Stock Banks are de/ow their fixed issues. ° : . ° 750,481 
Total de/ow their fixed issues . , ° ° ° ° ‘ . - £1,679,755 


Summary of Jrisb and Scotch Returns 
To JUNE 9, 1900. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 


Average Circulation of the Irish Banks . . . © ‘ - £6,661,275 
Average Circulation of the Scotch Banks . , ° ° . ° 8,463,091 
Together... » + £15,124,366 


On comparing these amounts with the ‘Returns for the previous month, they 
show— 
Decrease in the Circulation of Irish Banks . . . .«. « « £294,148 
Jncrease in the Circulation of Scotch Banks . . . «. «. . 500,003 


Total Jncreaseonthe month .  . - «+ «+ £205,855 
And as compared with the corresponding month of last  year— 

Jncrease in the Circulation of Irish Banks ° ° , ° £485,150 

Increase in the Circulation of Scotch Banks. ‘ ° ° . , aad? 


Total Jucrease as compared with the corresponding period of last year . £577,637 577,637 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ‘ é ‘ ‘ . ‘ ° £5,354,494 
Scotland, 10 Joint Stock Banks . * ° ° . . . ‘ 2,676,350 
Ee £9,030,844 
The Actual Circulation compared with the above gives the following results :— 
Irish Banks are adove their fixed issues . ‘  % > 5 7 £306,781 
Scotch Banks are adove their fixed issues p ° . ‘ ; e 5,736,741 
Total above fixed issues . ‘ ‘ % “ar , « in : £ 6,093,522 
Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks ; ‘ a “ ‘ ‘ £ 3,284,107 
Gold and Silver held by the Scotch Banks. . ‘ ° ‘ ‘ 6,918,971 
Together ° ° , . « : ‘ ‘ ‘ , ‘ -  £10,203,078 


Being a decrease of £57,962 on the part of the Irish Banks, and an increase of £522,758 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To JULY 7, 1900. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 


= > a 






































| June. July. Increase. Decrease. 

Bank of England (month cating | 4 £ £ £ 

July 11) . ° ° | 29,424,505 | 30,610,180 1,185,675 eee 
Private Banks . , ° | 411,160 88,300 me 22,860 
Joint-Stock Banks . ‘ ; 939,878 77314 al 62,564 
Total in England . | 39.775,543 | 31,875,794 | 1,185,675 85,424 
Scotland . ° ° ° . 7,963, 8,463,091 500,003 eee 
Ireland . ° ° ° -| 6,955,423 6,661,275 an 294,148 

United Kingdom  . «| 45,694,054 | 47,000,160 | 1,306,106 | Net increase. | 











As compared with the corresponding period of last year, the Returns show an increase in 
the Bank of England circulation of £2,600,086, a decrease in Private Banks of £7,445, 
and a decrease in Joint Stock Banks of £28,470; in Scotland an increase of £92,487, 
and in Ireland an increase of £485,150, thus showing that the month ending July 7, 
as compared with the corresponding period last year, presents an increase of £2,564,171 in 
England, and an increase of £3,141,808 in the United Kingdom. 


The Returns of the Bank of England for the month ending July 11, give an 
average amount of Bullion, in both departments, of £32,935,971. On a comparison of 
this with the return for the previous month, there appears to be a decrease of £147,474, 
and as compared with the corresponding period of last year, an increase of £1,314,925. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland duri 
the month ending re 9 was £10,203,078, being an increase of £464,796 as compar 
with the Return of the previous month, and an increase of £409,679 as compared with 
the corresponding period of last year. 
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$risb and Scotcb Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, JUNE 9, 1900. 


IRISH BANKS. 




































































































































| Average Circulation during Four Weeks | a Feld 
Authorized ending as above. and Silver 
Name oF BANK. Cieculation, | aaa 4 | eae ee 
. | upwards. | Under £5. | Totals. w coke ending 
| 4 oe oe). ae 
1 Bank of Ireland . 37 38,428 || 1,689,025 | 899,875 | 2,588,900 | 594,659 
2 Provincial Bank of Ireland 927,667 || 355,004 | 361,661 716,665 | 323,583 
3 Belfast Bank . 281,611 || 314,732 | 236,786 | 551,518 | 401,319 
4 Northern Bank 243,440 || 314,571 | 268,980 | 583,551 | 455,162 
5 Ulster Bank . 311,079 || 527,187 | 385,008 912,195 731,444 
6 The National Bank 852, 269 841,762 466,684 1,308,446 777;940 
TOTALS (Irish Banks) . 6,354,494 4,042,281 2,618,994 6 661,275 3,284, 107 
SCOTCH BANKS. 
1 Bank of Scotland . | 343,418 380,172 874,108 | 1,254,280 | 1,031,814 
2 Royal Bank of Scotland . ‘| 216,451 346,257 761,256 | 1,107,513 | 1,030,421 
3 British Linen Company . | 438,024 273,039 730,923 + 1,003,962 | 711,578 
4 Comcl. Bank of Scotland 374,880 312,827 779,424 | 1,092,251 | 901,681 
5 National Bk. of Scotland 297,024 282,247 669,879 | 952,126 | 800,345 || 
6 Union Bank of Scotland .|| 454,346 342,610 781,960 | 1,124,570 850,165 
7 Aberdeen Town & Cy. Bk. 70,133 174,099 188,297 | 362,396 332,522 
8 N.of Scotland en 154,319 264,064 270,216 534,280 413,958 || 
9 Clydesdale Banking 274,321 268,625 616,815 885,440 739,100 
10 Caledonian Banking Co../ 53,434 54777 91,496 | 146,273 | 107,387 || 
Torats (Scotch Banks) || 2,676,350 || 2,698,717 | 5,764,374 | 8,463,091 | 6,918,971 
Bills on $ndia. 
Councit BiLts. TELEGRAPHIC TRANSFERS, | 
1900. a 
Average. Minimum. Average. Minimum. 
— — — | 
Ss «&@ a & a s. @. 
1 3968 
June 27th to 1 3% I 4031 I 4s0 |i 
I 3974 
July 4th 1 3968 1 3H I 4°031 1 439 
I 3°937 
July 11th to 1 334 I 4 I 4 
July 18th 
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BANKS. 
Last Dividend 
No. of Shares uota- 
Sree: * NAME. Paid. | Quota 
80,000 2/6 African Banking Corp., Lim., a Nos. 1 to 80,000 ee 5 3ixd 
50,000 2/92 Anglo-Argentine, Ld., Nos. 1 to ee ee ee ee 7 
200,000 Kr. 16 Angie heme aper Currency). . ee ee oe «| r20fl 11 
29,970 6/ Anglo-Californi imited ee oa ee 10 I 
000 s/ Anglo-Egyptian a, Limited Nos. 1 ‘to Bo,o00 ee ae ee 5 8 
60,000 3/6 Anglo-Foreign Banking, imited. . os a se 7 8xd 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to 120,000... oe “e 6} 10 
40,000 32/ Bank of Australasia . ee oe oe 40 7° 
30,000 10/ Bank of British Columbia, Nos. I to 30,000 20 19 
20,000 30/ Bank of British North America .. oe 50 64 
20,000 7/6 Bank of Egypt, Limited .. . ° 124 atxd 
80,000 |*14% peran.| Bank of Liverpool, Limited . 412. 10s.) 4 
12,555 6/ Bank of Mauritius, Limited ( London R egister) ° 10 10}xd 
97,500 18/ Bank of New South Wales (on London Reg., 24,585 Shares) 20 4 
2,000,000 4 Bank of New Zealand 1% oun. Stk. om . in. guar. by 
N. Z. Gov.) 100 101 
50,000 6/ Bank of Roumania, Nos. 1 to 50,¢ 00 6 5 
100,000 3/ Bank of Tarapaca and London, Limited, Nos. 1 to 100,000 5 4 
153,125 s/ The ymr7 District and Counties Conk mamepe 44 ee 
50,000 1o/ British Bank of South America, Limited 10 12h 
100,000 18/ Capital and Counties Bank, Limited, Nos. 1 to 100,000 10 39xd 
40,000 20/ Chartered of indie, Australia ond China 20 334 
100,000 3/7t Colonial ae ee ie 6 4 
13,505 1o/ Delhi and London, Limited . ° ee ee 25 - 
40,000 5/ German Bank of London, Limited, Nos. 1 to 40,000 “ 10 trxd 
80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Lom. Reg., 44,000 Shs.) | $125 50 
99,800 3/ Imperial Bank of Persia, Nos. ca—eeners ° 6+ 3 
500,000 10/ Imperial Ottoman .. 10 r 
20,000 15/ International Bank of London, Limited. . 15 
12,6207), 12/6 Ionian Bank Limited, Nos. 1 to 12,620 25 
331,946 16/ Lloyds, Limited, Nos. 1 to 331,946 ° 8 33 
75,000 18/ London and Brazilian Limited, Nos. 1 to 75) coo 10 ai} 
100,000 44/ London and County, Limited, Nos. 1 to 100,000 20 103 
40,000 s/ London and Hanseatic, Limit - ee ee 10 11}xd || 
140,000 9/ London and Provincial, Limited, Nos. 1 ‘to 140,000 oe ee 5 22 
60,000 24/ London and River Plate, Li imited, Nos. 1 to 60,000 .. ° 15 53 | 
70,000 2/1} London and San Francisco, Limited ee 7 3 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 20 77 
140,000 32/ London and Westminster, Limited 20 64 | 
80,000 6/ London Bank of Mexico and S. America, Ld., Nos. 1 to 80, 000 5 6} 
| 176,192 23/9 London City and Midland Bank, Limited, Nos. 1 to 176,192 124 sx 
120,000 18/ London Joint Stock, Limited os ee 15 37 
25,000 12/93 London, Paris and American Bank, Limited 16 25 
54,602 | 15% per an.| Manchester and County Bank, Limited.. -| os 59 
+ 100,000 20/ Manchester and Liverpool District Banking Co., Limited | 10 50} 
75,000 2/ Merchant, Limited 4 3 
100,000 7/6 Metropolitan Bank (of England& Wales) La., Nos. 1 to 100,000 5 14 
150,000 10/ National, Limited ee 10 22 
150,000 ~ National Bank of Egy pt, Shares, "Nos. 1 1 to 150,000 ee 10 13 
200,000 14/11 National Bank of Mexico .. $80 24 
100,000 2/6 National Bank of New Zealand, Limited, Nos. t to 100,000. 2t 3xd & b 
50,000 10/ National Bank of the South African Republic sumer ae 
Nos. 1-50, = , 10 ey 
50,000 10/ Do. Nos. ‘50, 201 to 100,200 .. oe 10 10} 
40,000 23/1} National Provincial Bank of England, Limited 10} 56 
215,000 26/4t Do. do. do. do. ° 12 64 
60,000 14/ North and South Wales Bank, Limited .. £10 354xd&b) 
51,000 7/ North Eastern, Limited, Nos. 1 to 51,000 6 17 
68,500 19/ Parr’s Bank, Ld., Nos. 1 to 68,500 20 ze 
40,000 15/ Provincial Bank of Ireland, Limited, Old Shares 12h «= | 28 §xd&b 
495559 40/ Standard of South Africa, Limited, Nos, 1 to 49,559 . 25 7° 
60,000 15/ Union of Australia, Limited (om Lon. Reg., 47,697 Shares). 25 37 
£750,000 4% Do. 4% — reaggeg hamper $s, 1995 ool 101 
110,000 18/6 Union of London, Limited 154 ape 


























bd ® Including bonus. f¢ Shadane and Liverpool District Banking Company—and 25,000 in course of issue. 


































































































288 Bankers’ Magazine Sbare List. 
INSURANCE. 
Last Pri 
Stock b ame from eneary ato 
or as per NAME. Paid. | Quotation, uly 13. 
Share. | Official 
List. Highest. | Lowest, 
20 4/ Alliance Assurance ha 4/ 10 1 94 

100 30/ Alliance Marine and General “Assurance, Limited 25 45 48 45 
50 19/ Atlas, Nos. 1 to 24,000 . ke 6 264 283 | 26 
20 8/ British and F. Marine, Lim., Nos. 1 to 67,000 22 
10 oid. | British Law Toe imited, Nos. 1 to 100,000 : = + .— 
25 7/6 | Clerical, Medical and General Life, Nos. 1 to 20.000 | £2 10/ 17 18 18} 
50 20/ a ar Union, Limited, Nos. 1 to 50, 5 43 4 40 

Stock +B 4% “ Westof England” T crm. Deb Stk. 100 106¢ 1 1064 

100 7 m7 Fire, Nos. 1 to 4,000 : 80 2144 217 209 

L Eagle Nos. x to 335,735 - “ - ee 10/ * . vs 
R4 ¥ oyers’ Liability A Corporation, Lim., ’ 
08, 1 to 75,000 oe oe 2 3 34 mi 

100 21/ Equity and Law Life, Nos. 1 to 10,000 6 234 2406] 

} 1 44d, | General Accident Assurance Corporation, Limited, 
Ordin: Nos. 1 to 20,000 and 50,001 to egnese s/ i _ | oo 

100 7/6 General Like, N Nos. 1 to 10,000 5 14xd 15 4 
10 6/ = Fire and Life, Limited, Nos. 1 to 200,000 5 10 10} 9 
20 15/ Imperial, Limited, Nos. 1 to 60,000 .. 5 25) 26§ 24 
20 3/6 | Im Life, Nos. x to 37,500 4 5 6 5 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 1 u 10: 
20 1/ Lancashire, Nos. 1 to 136,493 . 2 2 _ _ 

5 Std. | Law Accident Ins. Soc. ae is. rto 100, 000 10/ _ 

100 12/6 | Law Fire, Nos. 1 to 50, at 16 wt 16} 
10 5 Law Guarantee & Trust Soc., ia. » Nos. 1 to 100,000 1 idxd 2 Wh 
20 9/ Law Life, Nos. 1 to 50,000 2 | eafxd&b) 23 22 
10 3/ Law pou & - ~ Fire and Life, Ni Nos. 1to 150,000 12/ 7 6 

Stock 4% 4 ture Stock | 100 106; 108 108; 
50 14/6 Legal and Seal ‘Life, Nos, 1 to a . 8 1 17 17 
9¢. | Lion Fire, Limited 13 
Stock | 22/ ee and London and Globe Cons. Stock :. 2 4 48 4 
= 10/ —— (Globe & demy « - 3 33: 32 
as | 25/ London, N Nos La Fed 1 53 54 53 
4 Yi ire Fire, Nos. 1 to 85,100 2 17 17 15% 
10 3/6 eee Lancashire Life, Nos. 1to 10.000. 2 74 7 7 
10 / & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 1 of 1 i 
5 7/ London Guarantee and Accident, Limited, Ordny. 2 1 103 104 
Marine, Limited . ee 384xd 8 
~4 a Maritime, Limited, Nos. 1 to gor - oe sy 4 : set 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 2t 2gxd 2} ah 
25 20/ pot British and Mercantile, Nos, 1 to 110,000 63 38 39 36 
100 | 40/ , Nos. 1 to 30,000 10 75 75 74 
100 60/ Norwich Union Fire Insurance ‘Soc., Nos.1 to 11,000 12 1174 I amy: 
s 15/ Ocean ~y & Guar. Corp. Ld., Nos.60,001 to 72,000 5 26 29 244 
5 3/ do. Nos. 1 to 60, pe 
-.. 72,001 to 94,73 . I 44 5 4 
25 2/6 | Ocean Marine, Limited, -™ ito 40,000 2t 9 8 
10 1/ Palatine Insurance, Limited, Nos. 1 to pane 2 2 2 1 
10 2/6 | Pelican, Nos. x to eae ° 1 3 3 3 
50 23/ Phoenix oe oe 5 374 40 374 
10 s/ Railway Passengers, Nes. 1 to aan 2 8} 8} 8 
5 2/6 | Rock Life 10/ at 44 4 
Stock | 20% | Royal Exchange .. 100 330 340 330 
20 20/ Royal Insurance, Nos. 199,515 & 100,001- 125,719 3 484 50} 47% 
10 4/6 | Sun, Nos. 1 to 240,000 . oe 10/ rot 11} 10} 
10 3/9 Sun Life, Nos, 1 to 48,000 7 13 14 13 
20 4l Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 83 ore 84 
10 10/ Union Assurance, Nos. 1 to 45,000 .. os 4 22 23 22 
20 3/6 | Union 9 aes, =“, 1 to 40,640 oe at 84 3 8 
100 20/ Universal Life ° 12 29 29 28: 
5 2/ World wee menses: 7 1 to ate. 2 14 an _ 














* Law Life.—To which has been added £18 out of profits, but the liability stil! remains, 
































THE OLDEST MUTUAL LIFE ASSURANCE SOCIETY IN EXISTENCE. 


Equitable ~-=:- 


a 


Life Assurance 





OFFICES: 


OPPOSITE THE MANSION HOUSE. “®® Society. 


This Society, familiarly known as ‘‘ The Old no ny has for more than 130 years conducted 
Business on purely Mutual Principles without employing Agents or paying Commission, and its 
Members have consequently received 


EXCEPTIONALLY LARGE BONUSES, 


many of the Policies having been more than trebled in amount. 








PARTICULARS OF SOME RECENT CLAIMS. 



































| Policy No. Date. Sum Assured. Premiums Paid. a by 
5,322 | 1833 21,500 £1,746 £5,250 
7,027 1842 1 456 O25 
8,201 1850 1,000 627 9745 
H.W. MANLY, Actuary. 
THE 
LIVERPOOL ws 
INVESTED FUNDS: 
£9,711,112 
= 
aD LONDON 
—_ ae 





| ML ra, aon. GLOBE 
a 
INSURANCE COMPANY. 
FIRE. + LIFE. + ENDOWMENTS. + ANNUITIES. 


Fire Insurances effected on the most favourable Terms. 


LIFE DEPARTMENT. 
BONUSES LARGE, ("oon sun" 
RATES EQUITABLE, 
EXPENSES MODERATE. 


London Offices: 7 Cornhill, £.C.; 41 Mincing Lane, E.C.; 56 Charing Cross, S.W. 











































=ACCIDENTS 


INSURED AGAINST BY THE 


‘Railway Passengers 7 


—— 











CAPITAL, fully subsoribed, £1,000,000. Fissurance Company. 


CMR 








O:recrTors. 
The Right Hon. Evetyn AsH_tev—Chairman. Lieut.-General Epwarp CLive. 
The Hon.Sir S. Ponsonsy-F ane,G.C. B.—Deputy- ALFRED FARQUHAR, — 
Rotanp Y. Bevan, Esq. (Chairman. The Right Hon. Lorp Hitiincpon. 
Sir Epwarp Birxseck, Bart. | The Right Hon. Lorp Kinnairp. 
Lord Grorce G. CAMPBELL. MEREDITH MEREDITH-Brown, Esq 








CLASSES OF INSURANCE: 
ACCIDENTS OF ALL KINDS. RAILWAY ACCIDENTS. 


Accidents and Certain Diseases. 
EMPLOYERS’ LIABILITY. WORKMEN’S ACCIDENTS. 
Fidelity Guarantee. 


CLAIMS PAID - £4,150,000. 


THE OLDEST ACCIDENT COMPANY. 
64 CORNHILL, LONDON. A. VIAN, Secretary. 








ESTABLISHED 1877. 


SCOTTISH ACCIDENT LIFE & FIDELITY 


INSURANCE COMPANY LIMITED. . . 
PERSONAL ACCIDENT. 


Policies are issued to meet the requirements of the Public under a variety of Tables, insuring provision against 


ACCIDENTS and ILLNESS, and a PENSION in the event of PERMANENT DISABLEMENT. 
Premiums Reduced 10 per cent. after Five years. Claims promptly and liberally settled. 


EMPLOYERS’ LIABILITY. 


Policies are issued at moderate rates to insure—(r) Against the full liability under the Workmen’s Compensation Act, 
1897, and the Employers’ Liability Act, 1880; also the liability at Common Law to the extent of three years’ earnings. 
(2) Against the full liability under the Employers’ Liability Act, 1880; also the liability at Common Law to the extent of 
three years’ earnings. 


he Rates of Premium Insure to 4~-— Compensation for all Accidents happening to them in the 
course of their Employment, whether the Employer is Legally Liable to them or not. 


LIFE. 
NO PREMIUMS PAYABLE AFTER AGE SEVENTY. 
Rates, notwithstanding, less than those of many offices for whole of life. 
EXEMPTION from PAYMENT of PREMIUMS DURING DISABLEMENT by ACCIDENT or ILLNESS. 
Endowment Life Insurance. Unconditional World-Wide Policies. Total Abstainers’ Section. 
REDUCED ACCIDENT AND FIDELITY PREMIUMS TO LIFE POLICYHOLDERS. 


FIDELITY. 
INDIVIDUAL and COLLECTIVE BONDS. MODERATE RATES of PREMIUM. 


Detailed Prospectus and Balance Sheet on application. 
Applications for Agencies in any Department invited. Liberal Terms of Commission. 


Chief Offlce—115 GORGE ST., EDINBURGH. London Office—27 NICHOLAS LANE, E.C. 


Manacer—MARTIN L. MARTIN, J.P. 
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INSURANCE AND ACTUARIAL RECORD. 


—* 
~~ 





THE EQUITABLE LIFE ASSURANCE SOCIETY. 
DECENNIAL VALUATION. 


office, has recently held the position of president of 
the Institute of Actuaries, and, apart from his personal 
high claims to the office, the fact seems particularly 
appropriate to the circumstances of his society, for the 
office whose affairs he so ably administers seems undeniably entitled 
to pride of place amongst British offices, in consideration of its 
splendid history and the benefits which it has conferred upon the 
community as a pioneer of sound and economic life assurance. It 
was in 1762, only two years after Farmer George ascended the throne 
as a stripling, that the society was founded upon the excellent mutual 
and non-commission paying principle. The company had few rivals 
during the first fifty or sixty years of its history ; and it is somewhat 
curious to note, in view of the competition that is now prevalent for 
new business, that the efforts of the directors for some years were 
rather to deprecate than to invite a large number of applications for 
policies. In each year from 1811 to 1815 the society issued more 
than 700 policies, assuring a sum exceeding a million sterling. 
Probably many an enterprising office nowadays would be glad 
enough to pay £20,000 as commission for such an amount of business - 
which came to the Equitable unsolicited and unrecompensed. 
According to Mr. W. Morgan, the actuary at that time, the number of 
applications for policies in the Company “excited an alarm for its 
safety, from being rendered unmanageable by its magnitude and the 
extent of its concerns.” [t was therefore decided that new entrants 
should not participate in profits until the number of policies was 
reduced to 5,000, and this regulation continued in force for a long 
time, with the natural result that the amount of the new business 
greatly diminished. Any fears for the safety of the concern were 
speedily set at rest. These were the days when many lives were 
accepted without the ordeal of a medical examination; but so 
shrewdly did the directors gauge the probabilities of life in indi- 
vidual cases, that one of the chief sources of the society’s profits 
has always been the longevity of its members. There was, indeed, 
VOL. LXX. 23 
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one substantial reason, which continues to this day, why the new 
business should be restricted. For many years past it has been the 
practice of the society to reserve at each decennial distribution of 
profits at least one-third of the surplus ascertained at the valuation, 
and it is therefore undesirable that a vast body of new members 
should assist in the absorption of the undivided surplus. The 
interests of existing members will probably be sufficiently served by 
the maintenance of the business of the society at something like the 
existing amount on the company’s books. A good deal more than 
this is being done at present, and much activity has been shewn 
during Mr. Manly’s reg?me, as the new sums assured by the society 
for the ten years of 1890-1899 represented 43,149,763, an amount 
more than double the new business reported for the preceding 
decennium. 

The valuation for the decennium ended on 31st December, 1899, 
marks the close of a chapter in the society’s history, particularly, 
seeing that, in the future, valuations and distributions of profits will 
be made every five years. The bonuses which the society has 
declared for many years have been magnificent, but ten years is a 
long period in human life for a policyholder to wait for profits, and 
the change now introduced is a beneficial concession to the con- 
venience of members that they are bound to appreciate. The 
opportunity has been seized by Mr. Manly to place the company 
upon an actuarial basis which will give the fair certainty of a 
continuance of good profits to members; and although the alteration 
costs some present pecuniary sacrifice, yet he is able at the same time 
to recommend the distribution of profits upon a large and liberal 
scale, which few offices can hope to rival. 

In two important points the valuation assumptions are changed. 
Looking to the decline which is general in the rate of interest earned 
by life offices, Mr. Manly assumes the rate for valuation purposes 
at 2% per cent. in place of 3 per cent., which was the rate used on 
the last occasion. And in place of the Northampton table of 
mortality, which must be regarded as inapplicable to modern con- 
ditions, the more scientific table of the Institute of Actuaries has 
been adopted. The net premiums alone are valued, and as the com- 
pany conducts its business at the extraordinary low cost of about 
7 per cent. of its premium income, whereas the net-premium method 
reserves Over 20 per cent. for expenses and contingencies, a consider- 
able profit may be anticipated in the future from economy in 
management. Something like 3% per cent. is still being earned on 
the funds, and the profit which the society will make during the 
quinquennium from interest is likely to commence at not much less 
than a sum representing 25 per cent. of the premiums. When, 
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to this estimate of the profits from interest and economy, we add 
those from the favourable incidence of mortality which has, as we 
have pointed out, always been experienced in this office, it will be 
seen that Mr. Manly’s words are justified when he says that, as 
a result of this valuation, “this society is now in an impregnable 
position, and, with its bonus-earning power enlarged, it possesses 
every desirable feature that should be looked for in the selection of a 
life assurance company by those wishing to effect assurances: 
strength, security, economy, liberality, and large bonus prospects.” 

The assets of the society at the date of the valuation amounted 
to £4,642,429, which represented a surplus of £1,364,482 over the 
liabilities ascertained by the actuary according to the stringent 
methods referred to. The amount of the reserve which is carried 
forward is £460,709, exceeding the one-third of the surplus which it 
has been customary to leave unappropriated. A sum of £30,000 is, 
in addition, carried to a fluctuation reserve fund account, and the 
balance of £873,772 is applied in providing reversionary additions to 
the participating policies, which, inclusive of previous bonus additions, 
represented sums assured of 47,111,799. The amount provides a 
bonus of 41. 6s. per cent. on the sum assured for every complete year 
that a whole-life policy has been in force since the date of admission 
to profits, which, since the year 1855, is the same as the date of the 
policy; and the same rate of bonus on endowment assurances for 
every complete year since the previous valuation. The sum divided 
is equivalent to 51 per cent. of all the premiums received during the 
decennium ; and, if allotted as a simple reversionary bonus in respect 
of every premium paid since the preceding valuation, the bonus 
would have been at the rate of £2. 18s. per annum. The following 
table shows specimens of total bonus additions to a policy for the 
original sum assured of £1,000 :— 


TOTAL BONUS ADDITIONS TO A POLICY FOR £1,000. 





Amount payable at death ; 


Amount of sum assured to be increased by interim 
= and bonuses, rst January, — yy bonus in respect of each 
1890. ’ premium due and paid on 


and after rst January, 1g0o. 





1830 £3495 0 0 £728 0 0 £4,223 0 0 
1840 3,020 0 O 663 0 Oo 3,683 0 0 
1850 2,625 0 0 598 0 O 3,223 0 O 
1860 2,117 10 0 507 0 oO 2,624 10 0 
1870 1,560 0 0 377 0 O 1,937 0 Oo 
1880 1,180 0 0 247 0 0 1,427 0 0 
1890 1,000 0 O 117 0 Oo 1,117 0 O 














The bonuses of 1900 are very liberal additions, and although they are 
less by about a third than the grand bonuses which the company 
23° 
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declared over some preceding decennial periods, yet it must be 
remembered that the strengthening of the reserves leaves a larger 
margin for future profits than has previously been the case. The 
maintenance of the present rate of bonus as a minimum, is practically 
assured for some time to come. We think there are very fair 
prospects indeed of an increase in the bonus, for alterations in 
valuation methods, such as have now been made, are not likely for 
some years to come to require repetition. 

Several changes, beneficial to policyholders, are announced in the 
valuation report. Bonuses declared upon policies which had not 
been in force for five complete years, were not entitled to attach to 
the sum assured until the sixth premium had been paid; but in 
future, in consideration of the change to quinquennial valuations, the 
additions are to attach upon payment of the fourth premium. Interim 
bonuses are also to be paid upon policies becoming claims during the 
current quinquennium at the rate of 41. 6s. per cent. on the sum 
assured in respect of each annual premium which shall become due 
and be paid after December 31, 1899, on all policies effected on or 
before December 31, 1896, and in respect of the fifth and subsequent 
annual premiums which shall become due and be paid on all policies 
effected since that date. 

Some interesting figures are given in the report regarding the 
society’s business during the first ninety-nine years of the nineteenth 
century. Over that period the premiums received amounted to 
£26,020,238; and the society paid in claims under its policies 
£20,388,049, in bonuses 422,799,597, as surrender values 42,212,131, 
and in annuities £168,010, the total payments thus being 445,567,787. 
For every £1,000 that became a claim, the society paid, on the 
average, in amount assured and bonus, £2,118; and the members 
or their relatives received on the average a return of £175 for every 
£100 paid in premiums. 

An analysis of the claims paid in 1899 shows that out of 101 
policies which became payable, the sum assured and declared bonuses 
in one case exceeded four times, in eleven cases exceeded thrice, in 
fifty-one cases exceeded twice, and in seventy-two cases exceeded 
one-and-a-half times the original amount assured. 

The society transacts endowment assurances and practically every 
kind of assurance that the public demands, whether participating in 
profits or otherwise, in addition to the favourite whole-life participating 
policies. Policyholders, whether they continue members or desire to 
relinquish payment of their premiums, are treated with even-handed 
justice. The principles upon which the society is founded work for 
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the mutual advantage of all the members, whatever the duration of 
their policies or their individual circumstances. A surrender value 
is paid of liberal amount, even if only one premium is paid. This the 
company is able to do, because, as it does not buy its business 
through agents, the first premium costs it but little more than the 
renewals, The surrender-value of a with-profit policy is never less 
than 40 per cent. of the premiums paid, and after about twenty-five 
years, if the bonuses have not previously been surrendered, the value 
generally exceeds the total premiums paid. Loans on policies are 
made up to nine-tenths of the surrender value at the low rate of 
4 per cent. They can be obtained on short notice, and may be 
repaid without any notice being given at all. The society has also a 
scheme by which it advances one-quarter of the annual premium 
automatically, on payment by the assured of three-quarters of the 
premium ; such advances being accumulated at 4 per cent. interest, 
and forming a first charge on the policy. The cash value of the 
additions, when declared, are applied to the reduction of the debt, and 
after the debt is paid off, to the permanent reduction of the annual 
premium. 

Well has this grand old institution vindicated its right to the 
distinctive title of “ The Equitable ” Society. 


& 
—>> 





ScoTTisH EQuiTaBLE Lir—E AssuRANCE Society.—The report states that 
during the year ended March 1, 1,710 proposals for £906,556 had been 
received, and that the number of policies issued was 1,528 for £739,116. 
The new premiums amounted to £26,209, including £2,129 of single 
premiums. The total income was £508,797, and, after payment of claims 
amounting to £322,218 and all other outgoings, there was an addition to the 
funds in the course of the year of £114,848. The assurance fund is now 
£,4,268,035. 6s. 7¢., and the average rate of interest is £3. 145. 1d. per cent. 


Norwich UNION Lirg INsuRANCE Society.—The report for 1899 
shows that the new insurances amounted to £1,763,163, and the new 
premiums to £62,055, being a further increase on past figures. The income 
was £653,918, and the expenditure £406,251, giving an increase to the 
funds of £247,666. The interest, dividends, etc., amounted to £177,066, 
giving a net return of £4. 16s. 6d. per cent. on the mean funds. Excluding 
an exceptional amount of profit on securities realised the net return was 
44. 1s. 11d. per cent. The claims paid amounted to £287,131, being 
considerably less than those of 1898, and well within the expectation. 
Expenses of management and commission again show a reduction and 
amount to 13°4 per cent. of the premiums. 
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LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 


PSOR THE management of the London and Lancashire Life 
Office there has never been occasion for anything save 
praise, since the progress of the company continues 
steadily and healthily, a happy medium being struck 
between the office that is content with the good 
position it has already attained and the office that is always 
feverishly striving after new records. In some years the totals may 
not be quite so big all round as in the years preceding, but taken 
over a period the office never fails to show excellent additions to its 
balance-sheet. Going back a decade, we find that in 1890 the new 
premium income was £24,544, and the total premium income was 
£150,818, whilst the funds then were £659,615—the premium income 
now being £257,182, and the funds 41,411,107, showing an increase 
of £107,000 in premiums, and no less than £752,000 in funds. 

The year 1899 has proved to be one in which the amount of new 
business has not been quite maintained, but the decrease has been 
unimportant, the fresh policies written having numbered 2,621 for 
£802,500, yielding a new premium income of £32,652, as compared 
with 2,732 policies for £893,700, giving a new premium income of 
£35,000. But although the new business showed this slight falling 
off, the total premium income, at a quarter of a million, scored an 
increase of more than £9,000 over the previous year. That there 
should have been a reduction in the new business was only to be 
expected, seeing that the company has a branch in Cape Town 
which found its operations curtailed during at least half the year, and 
paralysed during the final quarter by the South African war. The 
Hon. Evelyn Ashley, one of the directors, was quite justified in 
expressing at the meeting his confident anticipation that the result 
of the extensive emigration to the Transvaal and the Orange Free 
State after the war would be to add greatly to the business of the 
Cape Town branch, and to much more than make up for such ground 
as may have been lost. How closely, in other ways, the company 
has been connected with the campaign, may be seen from the fact 
that it was Lord Strathcona, chairman of the Canadian board, who 
raised at his own charge a body of 500 mounted men for South 
Africa, while the latest director appointed, Mr. George Kemp, M.P., 
has been sent out in command of his Yeomanry. As was remarked 
at the meeting, it was lucky for the company that the two directors 
eligible for re-election were too old for enlistment in the Yeomanry, 
otherwise they too would doubtless have been off. 
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As we have said, the new business has seen a slight reduction, 
again postponing the day when the London and Lancashire shall 
attain the million of fresh business, but at the same time the company 
has been particularly favoured in the matter of claims. Not only has 
the mortality experience been under the expectation, but it was 
actually under the previous year in amount, the figure being £103,000 
(including bonuses), as against £137,000 in the preceding twelve- 
month and £111,000 in 1897. Accordingly the directors have been 
able to add as much as £104,660 to the funds, being the largest 
addition ever made in any single year. This increment brings the 
aggregate of the funds to £1,411,000, and we have once more to 
express our surprise at the way in which the management continues 
to keep up the average rate of interest earned by these funds, not- 
withstanding the large additional sums yearly put into its hands at 
a time by no means favourable for the investor, This time there has 
been a slight falling off in the yield, but it is explained that this is 
partly attributable to the question of interest during the construction 
of the company’s magnificent new building in Montreal, which will 
henceforth be a source of revenue, no doubt, as such palatial buildings 
generally are. Amongst the best investments the great American 
offices have are their own fine establishments, the surplus portions 
commanding pretty well any rent that is demanded. For the past 
five years the following have been the rates of interest earned by the 
London and Lancashire on its funds, whether invested or uninvested— 
£4. 1s. 4d. per cent., £4. 2s. per cent., £4. 1s. per cent., £4. os. 2d. 
per cent.,and now 43. 15s. 8d. per cent. Altogether the company has 
had a year of which it may well be proud. 


i. 
ee 





BRITISH INSURANCE IN AMERICA.—The Toronto Zconomist says that 
British fire insurance companies made a profit on their underwriting in the 
United States, during 1897, of over $5,000,000, but they lost more than 
$3,000,000 during 1899. 


FRENCH INSURANCE BusINEss.—It is stated that the French insurance 
companies are doing a considerable amount of business in connection with 
the Paris Exhibition. Some idea of the premiums payable may be gathered 
from the fact that the paintings and objects of art inthe Great Palace and the 
Small Palace in the Champs Elysée have been insured against theft alone for 
a total sum of 80,000,000 francs, or £ 3,200,000. The City of Paris has 
insured its exhibit in like manner for £200,000. The tapestries in the 
British Royal Pavilion are assured with English companies for £4,000. 
Including fire insurance policies, the total sum assured at the Paris Exhibition 
amounts to the large sum of 210,000,000 francs, or, say, £ 8,400,000. 
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PHCENIX ASSURANCE COMPANY. 


PROM 1782 until 1895 the Phoenix Assurance Company 
f succeeded in resisting the call to publish its accounts 
to the public, but at last it gave way and consented to 
come into line with its rivals. That competition was 
not the moving lever, however, has been made 
abundantly clear by the documents subsequently issued, for there is 
not the slightest attempt to advertise the outstanding merits of the 
wares the company has to sell. The bare figures are presented with 
all the severity of the Bank of England weekly return, without a 
word of what would be only legitimate comment on the magnificent 
figures submitted. It is true that the figures speak very eloquently 
for themselves to those who understand the import of such statistics, 
just as those of the Bank returns do, but there is this distinction : 
that the Bank of England does not require to seek for business, 
whereas every insurance company must, however strong it may be; 
and we submit that the Phoenix, having at last agreed to publish its 
main figures, might now consent to go one step further and enlarge 
a little on them; for the experience of such a great company as the 
Phoenix is a matter in which a very strong interest is taken. We feel 
we shall have the other companies against us in suggesting that the 
Phoenix should come more into line with the times, for the general 
feeling is—if the Phoenix have done so splendidly while keeping 
itself, as it were, aloof, what will it do in the way of securing business 
if it begin to court the public? It is like the joint-stock bankers 
contemplating the Bank of England commencing to allow interest 
on deposits. 

What the Phoenix will not do for itself the critic must do for it. 
The Phoenix is apparently a bird that does not understand how to 
crow, no matter how good the excuse. When the accounts were 
made public for the first time, in regard to the year 1895, the premium 
income was disclosed at the magnificent figure of £1,120,790. As if 
abashed at the fame brought by publicity, the sum modestly shrank 
next year to £1,091,800; but ever since then the amount has steadily 
advanced, and by rapid stages too. It was £1,114,889 in 1897, and 
41,133,495 in 1898, while the new report for 1899 shows the total to 
be £1,187,600. These figures represent such a steady and substantial 
improvement that one would think the management would be glad to 
boast about it in the report; but no. Again, during the past three 
years the company has succeeded in pulling down the expense ratio, 
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notwithstanding the large accession of new business, the proportion 
of the premium income absorbed having been 32°64 per cent. in 1897, 
31°70 per cent. in 1898, and now 31°31 per cent. in 1899; yet not 
only does the report fail to proclaim this meritorious performance, 
but even the amount of the expenses has to be dug out from the 
balance-sheet, as the text lumps them up with the losses. The 
management certainly carries modesty to the extreme point. In the 
matter of losses the Phoenix has been rather unfortunate in the past 
year, sharing the universal experience in that regard. The amount 
was £778,539 as compared with £678,313 in the previous year. 
Working out the percentage of the claims to the premiums, we 
find that the ratio is 65°57 per cent., as against 59°84 per cent. in the 
previous year, and 59°69 per cent. in 1897; indeed, the proportion is 
the highest in the experience of the Phoenix for a good many years. 
Nevertheless, the company is able to pay its usual dividend of no less 
than 35s. on the shares with only £5 paid-up, so that even in a bad 
year the Phcenix is as comfortable as its classic namesake was in its 
burning nest. At the close of the year the funds of the company 
stood as follows :— 


Capital paid up ° ° ‘ ° ‘ s6ehhso 
Reserve for unexpired risks ; , ‘ 475,042 
Investment reserve . ° , . ° 30,000 
General reserve fund . . , 573,790 


Balance at credit of profit and loss account 209,945 





41,557,657 








» 
ae 


Lire ASSOCIATION OF SCOTLAND.—The report of the directors for the 
year ended April 5, states that the new life assurances completed during the 
year under 1,199 policies amounted to £683,210. The new premiums were 
£25,450. New life annuities, numbering 51, were purchased for £31,955, 
for the annual amount of £2,517. The total revenue from premiums and 
interest (exclusive of the purchase-money for annuities) was £581,307. 
Claims by death, including bonuses, amounted to £391,190 under 756 
policies. Endowment assurances to the number of 72 matured, the amount 
payable being £25,551. Annuities cancelled by death numbered 56 for 
£2,748. The ratio of expenses to life premium income was the lowest for 
very many years past. The funds of the association now amount to 
£5,084,175, having increased during the year by £448,527. A dividend on 
the paid-up capital (487,500) was declared at the rate of £1. 6s. 3d. per 
share, payable November 11, under deduction of interim payment made 
May 15. 
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PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE 
ASSOCIATION. 


(OT MANY offices can show such a steady flow of business 
and such equable results as this well-managed mutual 
life office, which is specially designed to meet the 
necessities of the class of the community which gives 
the society its name. The rates of premium charged by 
it are, up to at least the age of 45, somewhat below the average rates 
of British offices, and yet the bonuses declared have always been 
at amounts which favourably compare with those granted by the 
association’s competitors. ‘The last valuation made as at December 
31, 1897, by Mr. T. E. Young, the consulting actuary, was on a 3 per 
cent. basis, leaving a considerable margin for future profits; and 
although on that occasion a drop of ¥% per cent. was made in the 
valuation, interest rate, the reversionary bonuses were at the satis- 
factory figure of 30s. per cent. perannum. Since the date of the 
valuation, the business of the society has been such as to promise a 
renewal of good results at the next actuarial stock-taking. The new 
business for the year 1899 represented £290,922 in sums assured, 
which is within a few thousand pounds of the new business of each 
of the two preceding years. As 1,902 policies were issued, the average 
amount of policy was little above £150. Ina business of this kind, 
where the sum per policy is considerably less than usual, the expenses of 
management might naturally be expected to be rather high ; but this is 
not the case, as only the moderate proportion ofa little under 15 per cent. 
of the premiums was absorbed in expenditure, including commission. 
The premium income shows an increase from £146,431 to £149,103. 
Ten years ago the premiums only amounted to £120,440. The claims 
arising by death accounted for £105,476, and those occurring through 
maturity of endowments represented £10,802. These amounts vary 
little from what the accounts for several years previously have shown. 
One result of a large number of policies for small sums is that the 
claim incidence is not subject to heavy fluctuations owing to large 
amounts assured becoming claims in particular years. The large 
increase of £70,871 is reported in the funds, which on December 31, 
1899, amounted to £2,026,517. A very good rate of interest, 
approximating to 4 per cent., is still being earned; and the profit 
from interest alone during the year seems to have been about 15 per 
cent. of the premiums. It must be remembered that all distributed 
profits go to policyholders, there being no shareholders in the concern. 
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The current year is the sixtieth of the existence of the association, 
which has admirably fulfilled throughout its useful and modest 
functions. The members appear to be good lives, and the directors 
deserve credit for their selection of them, and also for their prudence 
and success in the management of the funds. For the first time in 
the association’s history the accumulated funds exceed two millions 
sterling. 


-—_—__——__- ——— @-- - —_——_—_—___— 


SCOTTISH METROPOLITAN LIFE ASSURANCE 
COMPANY, LIMITED. 


HE REPORT of the company for the past year branches 
off into two parts, the life and the accident depart- 
ments. In the former, judging by the figures 
submitted, there is a small ratio of progress which 
indicates itself in the new business effected, spite of the 

war and trade depression. The number of proposals fcr assurance 
submitted was 169 greater that in 1898, being 915 to 846; the amount 
was also larger, being £431,006 to £404,096. The rejections were, 
however, greater in value, being £99,481 to £81,046, thus diminishing 
pro tanto the proposals passing into policies. Indeed, the amount of 
non-effected proposals is high, being about one-fourth of the whole. 





Turning now to the net amount of new life business, this was 
£331,525, as against £323,050 for the previous year. The average 
size of policy issued appears to be £504, as compared with £492 for 
the year 1898. The new life premiums, less reassurances, were 
greater in 1899 by £106, being 49,858 as against £9,752 in 1897. 
The life premium income for the year, less reassurances, amounted 
to £69,095, being an advance of £2,220 over the amount for 1898. 

The amount of claims coming from both sources of death and 
survivance is no less than £33,050. Of these, the former item is 
£27,318, and the latter £5,732. Last year they stood at £22,295 
and £3,995 respectively ; they are thus 46,760 greater than in 1898. 
It is stated in the report that the amount of the death claims is well 
within the expectation. The life assurance fund has gone up from 
£386,993 to £420,674, the total sums assured in the life department 
being now, it is stated, in excess of two-and-a-half millions. A 
small amount of annuity business appears to be performed by the 
company. 

The life assurance account gives details of the income and expen- 
diture. In the third schedule the commission and expenses of 
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management are stated at £13,646, the premiums, after deduction of 
reassurance, being £69,095. The rate of expenditure works out at 
nearly 20 per cent. of the premium income, the average rate of the 
British life offices appearing to be over 144 per cent. There are, 
possibly, exceptional reasons for the existence of this higher rate. 


Accident insurance has not proved itself so remunerative as was 
expected, especially the Workmen’s Compensation section. Even so 
surefooted and cautious a company as the Railway Passengers has 
admitted that “the amount of business resulting has not fulfilled 
expectations,” while the liabilities imposed by the Act are consider- 
able and protracted, necessitating special provisions for unexpired 
risks. 

Looking at the accident and general revenue account, the 
expenditure incurred appears to be heavy. The claims, reassur- 
ances paid, and bonus reductions to policyholders, account for 
£22,144. The commission and expenses of management total 
£21,418, the premiums being £42,052. This shows a rate of 
expenditure to premium income of about 50 per cent. The directors 
have evidently had this matter under consideration, and the paragraph 
in the report merits quotation in justice to the board. It runs as 
follows :—‘“ In common with many other companies your directors 
have to report that the expectations originally formed as regards the 
amount of Workmen’s Compensation business have not been realised, 
and that consequently a considerable amount of expense has been 
incurred without producing an adequate return. In this connection 
the directors have carefully considered the question of expenses, and 
have made arrangements whereby these will be materially reduced.” 

It may be recalled that the Scottish Metropolitan acquired by 
purchase the business of the Queensland Mutual Insurance Company, 
Limited, of Brisbane, Sydney and Melbourne, Australia, and the 
National Cycle and Motor Car Insurance Company, Limited, London. 
In addition, the company organised several colonial agencies for 
developing the Accident and Employers’ Liability business. All this 
meant money, but the result has admittedly been inadequate. 

Reverting to the report, the accident premium income has been 
increased from £38,556 in 1898, to £42,052 in 1899. The accident 
and general fund has been increased from £6,192 to £8,724. The 
total funds have been raised from £473,186 to £509,398. 

In connection with the accident and general fund, accident policy- 
holders have, in addition to this fund, the capital of the company 
amounting to £150,000, of which £80,000 has been called up, besides 





























SCOTTISH UNION AND NATIONAL INSURANCE COMPANY. 301 
which all fatal risks are underwritten by the life department, and are 
payable out of the life association fund. This is to the benefit of 
accident policyholders, but it adds a corresponding obligation to the 
life assurance fund. 





SCOTTISH UNION AND NATIONAL INSURANCE COMPANY. 


HIS WELL-KNOWN Scottish company has issued its 
seventy-fifth annual report, which includes the results 
of a quinquennial investigation into the life business 
of the company. The publication of the actuarial 
data and conclusions naturally adds importance to the 

report, and sheds light on the company’s position, 





So far as the life department’s operations during the past year are 
concerned, the proposals for new policies were 1,131 in number and 
£596,445 in amount. Of these, 995 policies were issued for £484,795, 
the premiums on which amount to £17,591. Of the amount assured, 
439,000 was reassured with other offices. The accepted proposals 
for 1898 numbered 1,024, for £521,605, so that there is a diminution 
of £36,810 in them, and in the premiums received of £3,750. The 
general cause of lessened life business is too well known to be further 
noticed. 

The claims arising by death numbered 458, and by the maturing of 
policies payable during the lifetime of the assured 58. The amount 
payable, including bonus additions, but under deduction of sums 
reassured, was £324,417. The total for 1898 was £315,000, and for 
1897 £311,000. There has thus been an annual increase in the claims 
during those years. It is not stated how much the death claims and 
the claims by survivance amount to respectively for the year under 
review. 

With respect to the annuity department, the consideration received 
during the year in reference to annuities for £1,292, and annual 
premiums payable on existing contracts, amounted to £16,236. The 
latter sum is £6,000 greater than that for the previous year. The 
annuities terminated by the death of the annuitants totalled £213, as 
compared with £4,170 in 1898. Then the life and annuity funds 
were increased by £59,741—in 1898 the increase was 4113,038—so 
that the diminution for 1899 is £53,297. 

With regard to the fire department’s operations for the year just 
elapsed, the directors have had to report an unfavourable result, the 
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company having, in common with many other offices, suffered from 
losses largely exceeding the average of recent years. The net 
fire premium revenue, after deducting reinsurance premiums, was 
£541,991; the claims, including full provision for outstanding losses, 
were £373,365; the commission and charges totalled £186,810, 
leaving a debtor balance on the transactions of the year of £18,183 
to be charged fo profit and loss account. Last year’s operations, it 
may be recalled, left a small margin of profit—only a little over 2 per 
cent. on the premiums received—the net surplus then being 411,288. 
So long as a company accepts fire risks, beyond seeing that they 
are properly surveyed and rated before being accepted, and then 
reassured where deemed advisable, there is little more that it can 
do. The chapter of accidents is a powerful factor in the matter. 

The quinquennial investigation had to do with the policies of the 
Scottish Union and National Company, and the policies of the 
Scottish Union, and of the Scottish National. The first named 
were valued by the company’s actuary on the basis of the H™- Table 
with interest at 3 per cent , while the other two named policies were 
valued as before on the basis of the combined H™: and H™- (5) Tables 
with interest at 34% per cent. The whole loading was unvalued, and 
the net obligation of the company for policies and bonuses was stated 
to be 410,583,528. In addition there were annuities payable for 
£10,799 yearly, which were valued by the Government Experience 
Table, 1883, with interest at 3 per cent. 

As a provision to meet the obligations referred to, the company 
had in hand the sum of £3,950,626, an increase over the previous 
quinquennial of £507,338. The estimated equivalent of the whole 
obligations as valued by the actuary was £3,614,720, leaving free a 
surplus of £335,906, including the undivided profit brought forward 
from the previous investigation. 

This surplus has been equitably distributed among policyholders. 
Those of the Scottish Union and National, of the early bonus type, 
receive a bonus of 41. 10s. per cent. per annum, with certain prior 
rights. Whole life and endowment assurance policies obtain the 
same rate of bonus. Under the deferred bonus policies a consider- 
able profit appears to have accrued. This class only benefits when 
the accumulations, with 4 per cent. interest, equal the assurance 
amount. On this occasion the first bonus is a sum of £10 per cent. 
on the sum assured—an added sum of Ios. per cent. follows for each 
year thereafter that the policy continues in force. To other policies 
of dates prior to the last investigation other apportionments are made. 
The surplus on the non-profit portion amounts to £14,671, but it, of 
course, belongs to the shareholders. 
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With regard to the Scottish Union company’s policies, two causes 
have contributed towards making the bonus additions more than 
double what they were in 1894—an improvement in the rate of 
mortality, and the alteration in the basis of valuation at last inves- 
tigation. The higher rate then fixed was adopted because of the 
circumstance that these policies will, before many years are over, 
cease to exist. 

On the other hand, the policies of the Scottish National have left 
little available surplus, only as much as will admit of £1 per cent. 
per annum of an addition. The reason is that the mortality 
experience of the Scottish National during the quinquennial period 
has been exceptionally heavy. This may have arisen from impru- 
dent selection of lives before the company amalgamated with the 
Scottish Union, or to sheer bad luck, or to both reasons. The 
fact is there all the same, and the segregation of each class enables 
the profits of each to be reckoned up separately. 

The annuity business shows a small loss, owing in part to the 
lower valuation of the liabilities, but the loss falls on the share- 
holders. 

As to the investments made by the company, these were 
thoroughly overhauled by a committee of the directors, who looked 
into each mortgage. In the latter’s report they state that provision 
has been amply made for any possible loss, and that the stocks stand 
at prices below their market value in the books of the company—a 
satisfactory state of matters. 

The total funds of the company have been increased since 1894 
by £630,190, an average annual increase of £126,000. The general 
results of the investigation are briefly: present bonus additions, 
4251,423; future bonuses, £49,426; and £35,057 to shareholders. 
The quinquennial actuarial report is a satisfactory one, and concisely 
and clearly drawn up. 


— 
> 





Tue Hopoxen Fire.—Cable advices received from New York by the 
leading insurance companies of Liverpool, both fire and marine, show that 
the losses sustained by English companies in the great dock fire at Hoboken 
are of no appreciable extent. 


Changes of Address:—ScoTTisH TEMPERANCE AND WESTERN. — The 
Aberdeen branch of the Scottish Temperance Life Assurance Company and 
the Western Insurance Company is now removed to Scottish Temperance 
Assurance Buildings, 154 Union Street. PELIcan.—The Manchester branch 
of the Pelican Life Office has been removed from Cooper Street to more con- 
venient premises at 88 Mosley Street. 
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SUN FIRE INSURANCE OFFICE. 


HIS ANCIENT and famous fire office has more than earned 
during 1899 the dividend which is again declared at the 
rate of 8s. 6d. per share. A curious thing about its 

* accounts for last year is, that they show a trading profit 
almost exactly equal to that which the figures referring 

to 1898 disclosed. The premium income in 1899 was £1,027,636, 

which was £1,958 less than that of the preceding year. After an 
adjustment is made, according to the company’s practice of specially 
ear-marking the liberal proportion of 40 per cent. of the year’s 
premiums as a reserve for unexpired risks, the report shows that 

£50,077 was earned from trading, as compared with £50,107 in 1898. 

The interest receipts for the two years are also very similar in 

amount, £78,975 having been produced from investment earnings in 

1899, as against the interest income amounting to £79,234 in the 

year preceding. The loss ratios were as follows :—In 1899, 59°9; 

and in 1898, 59°7 per cent. of the premium income. Whilst the 
expense ratios were in 1899, 35°3; and in 1898, 34°7 per cent. As 
last year was a less profitable year than 1898 according to the 
experience of most fire insurance companies, the Sun seems to have 
come very well out of it. Looking back for the last ten years, we 
find that the loss ratio in this office has been between 50 and 60 per 

cent. of the premium paid, excepting in the years 1892 and 1893, 

when the loss ratios were 66 and 75 per cent. respectively. Expenses 

since 1894 (in which the ratio was 32°7 per cent.) have shewn a slight 
tendency to annually increase. The trading and interest profit of 

1899 combined amounted to £27,052 in excess of the sum required 

for the declared dividend distribution. The company has reserves of 

extraordinary strength. In addition to paid-up capital amounting to 

%#120,000, there are the following reserves which seem particularly 

applicable to the fire business :—General reserve, £1,150,000; special 

reserve, £100,000 ; and reserve for risks not yet expired, being 40 per 
cent. of the premium income for the year, £411,055. In combined 
amounts these reserves exceed the fire premiums received in 1899 by 
more than 60 per cent. Then there is a dividend reserve of 
£100,000, and a balance at the credit of profit and loss account, after 
payment of dividends, of £98,256. These two sums represent about 
two years’ dividends at the present rate. Nearly four-fifths of the 
present dividend is being earned by the company from interest, and 
a trading profit of little more than 2 per cent. of the premium 
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income would be sufficient, apart from encroachment on the dividend 
reserve or the profit and loss balance, to ensure the maintenance of 
the present distribution rate. Apart from unlooked-for misfortunes, 
such asa cycle of bad fire years, shareholders can therefore regard 
the future with moderate equanimity. In addition to the funds to 
which we have referred, there is an investment reserve of £45,953, 
and a pension fund of £40,329, and the report shows the total funds 
of the Company to be £2,065,593 after allowance for outstanding 
liabilities. The total assets amounted to £2,330,837. About half of 
this amount is invested in what may be described as Stock Exchange 
securities, so that more than a year’s premium income is a liquid, or 
easily realisable form. Thus, there is invested in British Government 
securities, £75,000; in Indian and Colonial Government securities, 
£53,242; in foreign government securities, £128,247; in railway 
and other guaranteed preference and ordinary shares and stocks, 
£303,066 ; in railway debentures and debenture stocks, £427,253 ; 
and in other debentures and debenture stocks and municipal bonds, 
£203,931. Sums of £155,400 and £37,600 are invested in mortgages 
on property respectively within and outside the United Kingdom. 
About one-fourth of the assets are represented by bricks and mortar, 
duly protected, we make no doubt, by adequate fire insurance ; 
£589,471 appearing in the balance-sheet as the value of house 
property owned by the Company, including premises in its own 
occupation. The other assets comprise a few of a miscellaneous 
description of no great amount, cash on deposit and at bankers, 
branch and agency balances, and outstanding premiums. A very 
fair rate of interest, all things considered, appears to be annually 
earned on the company’s investments. The eclipse that has proved 
so interesting to astronomers in the present year of grace, has by no 
means eclipsed the shining light of the Sun of Threadneedle Street. 


> 
_— 





TRUSTEES EXECUTORS AND SECURITIES INSURANCE CORPORATION.—The 
report of the directors for the year ended May 31, states that profit and loss 
shows a profit of £50,098, to which must be added the balance from 1899— 
namely, £10,919, making £61,016. After providing £16,000 for interest 
on debenture stock, there remains available £45,016, out of which the 
directors have carried to the general reserve fund £14,724, raising that fund 
to £25,000, and leaving £30,292. An interim dividend at the rate of 4 per 
cent. per annum, amounting to £9,000, was paid on January g last, and the 
directors now recommend a further dividend at the rate of 6 per cent. per 
annum (making 5 per cent. for the year), absorbing £13,500, and leaving 
£7:792 to be carried forward. 
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Fnsurance Reports, etc.—Summarised. 
AccipentT INsuRANCE Company.—Interim interest on the paid capital of 
this Company at the rate of 5 per cent. per annum for the half-year ended 
June 30 is now payable. 


CotontaL Mutuat Lire ASSURANCE Society.—The report of the 
directors for 1899 states that there were received 4,215 proposals for 
£1,113,331. Of these 2,835 for £739,536 were completed. The annual 
income arising from policies issued during the year amounts to £24,818. 
Claims have matured by death under 322 policies on 300 lives, amounting to 
£115,228, including bonuses. £49,764 has been paid for endowments 
matured under 237 policies. The addition to the funds during the year was 
£123,610, bringing the total up to 42,385,266. The rate of interest yielded 
(after deduction of amount to credit of investment fluctuation fund) has been 
44- 25. 3d. per cent. 


GENERAL Lire AssURANCE Company.—The directors have declared a 
dividend at the rate of 10 per cent. per annum, and a bonus equal to an 
additional 5 per cent. per annum, payable on July 1. 


Kent Fire INsuRANCE CoMPANY AND UniTep Kent Lire AssURANCE 
AND ANNUITY INSTITUTION OR Company.—The report for the year ended 
March 25 states that in the fire department the gross premiums received 
amounted to £108,117, against £100,369 in the previous year, of which 
414,018 was paid for reinsurances, leaving a net premium income of 
£94,099, being an increase of £8,127. The claims for loss by fire, together 
with the sum estimated for claims in course of settlement, amounted to 
£59»755» Or 63°50 per cent. of the net premiums. The working expenses, 
including commission, were at the rate of 35°05 per cent. of the net premiums, 
against 36°10 in the previous year. After paying claims and all expenses, 
including commission and taxes, the fire account for the year closed with the 
surplus of £9,751, and after payment of dividend the fire funds stand at 
£314,496. In the life department 216 proposals were received, for which 
177 policies have been issued, assuring the sum of £78,044, representing a 
new premium income of £3,003. The claims (including bonuses) amounted 
to £33,251, of which the sum of £3,158 was in respect of endowment 
assurances matured. The expenses of management, including commission, 
were at the rate of £15. 1os. 3d. per cent. of the premiums, against 
415. 135. 4d. in the previous year. After payment of all claims, annuities, 
and expenses of every description a balance of £11,568 has been carried to 
the life funds, making the total accumulations £679,107. The average rate 
of interest earned on the assurance fund was £4. os. 10d. per cent. per 
annum. 
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New ZEALAND INsuRANCE Company.—The London office of this 
company has received a telegram from their head office stating that an 
interim dividend has been declared at the rate of 10 per cent. per annum for 
the six months ended May 31. 


RoyaL ExcHANGE ASSURANCE.—The report for the year ended 
December 31 states that, in the life department, 1,399 proposals were 
received for sums amounting to £846,461. Of these 1,351 were completed, 
assuring £706,630 at single and full annual premiums of £26,448, of which 
£55,750 was reassured at premiums amounting to £4,604. The total 
premium income for 1899 (after deducting reassurance premiums) was 
£214,467, representing an increase of £9,245 upon the figures for 1898. 
The interest (less tax), exclusive of that earned by the annuity fund, was 
£34,351, yielding an average rate of £4. 0s. 2d. on the life funds. The 
total income from premiums and interest amounted to £298,818, or an 
increase of £17,005 upon the previous year. The claims paid (including 
endowments matured) were extraordinarily light, and amounted to £106,673, 
being little more than one-half those paid in 1898, which was, however, a 
year of somewhat exceptional mortality. Surrenders again show a decrease, 
the sum disbursed being £6,170. The expenses of management and 
commission were £29,758, being 13.88 per cent. of the premium income. 
The life assurance fund account stands at £ 2,219,680, as against £ 2,073,391 
at the end of 1898. In the annuity department thirty-nine contracts were 
issued in consideration of £34,861 purchase money, for annuities amounting 
to £2,908. Twenty-seven annuities terminated by death and one by 
surrender, representing a payment of £2,733 per annum. In the marine 
department, the net premiums received during the year amounted to 
£115,832. The losses paid and outstanding for 1899 and previous years 
were £95,200. The balance at credit of the marine fund stands at 
£137,533. In the fire department, the premiums, after deducting the sums 
paid for reassurances, amounted to £433,508, being an increase over 1898 
of £48,665. The losses, after making ample provision for all known claims 
to December 31, amounted to £238,508, being 55 per cent. of the premiums. 
The expenses of management amounted to £75,583, and the commisson to 
£67,713, or together to £143,296, being 33 per cent. of the fire premiums. 
Interest on the fire funds yielded £6,177, and the result of the year’s working 
showed a profit of £57,886, which has been carried to profit and loss account, 
leaving the fire assurance fund at £200,000, the figure at which it has been 
maintained for some years past, as a special reserve for outstanding risks. The 
directors recently decided to undertake insurances against personal accident, 
employers’ liability, and fidelity guarantee risks, and report that the operations 
of this new department have been so far satisfactory. The premiums 
received amounted to £9,965, and the claims paid to £1,839, while 
expenses of management and commission absorbed £3,451, and the balance, 
£4,674, was carried forward as a reserve for future liabilities. The directors 


24° 
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having decided to pursue the course adopted by most insurance companies, 
the profit of the fire department, as on December 31 in each year, is to be 
transferred to the profit and loss account of the year in which it is earned. 
This account, therefore, is credited with the fire profit made in the years 1898 
and 1899, together amounting to £72,765, with interest (less tax) not carried 
to other accounts, £53,927, and with a profit of £5,890 made on sale of 
investments, The balance at credit of the account, after payment of 
expenses not charged to other accounts, and of a dividend of 14 per cent., 
amounts to £713,243, as against £689,676 on December 31, 1898. The 
assets of the corporation amount to £ 4,591,395, as against 44,434,060 at 
the end of 1898. At a recent court of the corporation a dividend of 1o per 
cent., tax free, for the half-year ending at midsummer was declared. 


University Lire AsSURANCE Society.—The annual report for the 
financial year ending on April 30 states that during the year proposals were 
accepted for £146,070, policies assuring £131,170 were issued, of which 
£11,000 was reassured, leaving £120,170 as the net amount of new sums 
assured. The total premiums on new business amounted to £5,230, or, 
after deducting the premiums on reassurances, to £4,865. The amount of 
claims arising by death were £108,256. The income arising from premiums 
on policies on the books as at May 1, 1900, was (after deducting reassurance 
premiums) £56,103, and the income from investments as at May 1, 1900, 
was £39,658 ; total income, £95,761. The average rate of interest shows 
a satisfactory improvement, the rate per cent. (after deducting income-tax) 
being £3. 18s., as against £3. 15s. last year. The usual annual dividend 
to shareholders of 5 per: cent. on the paid-up capital of the society, as at 
May 1, 1g00, has been declared. The quinquennial report states. that the 
new assurances completed during the five years which ended on April 30 last 
amounted (after deduction of reassurances) to £629,535, being an increase 
of £118,369 on the figures of the previous quinquennium, and that the 
claims during the period amounted, with bonuses, to £384,084. The bonus 
additions on the participating policies which became claims averaged 65°7 per 
cent. of the original sums assured. The claims, exclusive of bonus additions, 
were about 89 per cent. of the amount expected by the mortality table on 
which the society’s reserves are based. The average annual income from 
premiums and interest for the quinquennium was £94,617, as against 
£809,618 in the preceding period. The valuation has been made by the 
H™ and H™ '‘s’ Tables with 2% per cent. interest, and on this basis there 
was brought out a surplus of £167,624. The bonus to policyholders is at 
the rate of £2. 10s. per cent. for whole-life assurances, and £2 per cent. for 
endowment assurances in respect of each year’s premium paid in the 
quinquennium, and £57,211 of the surplus is carried forward undivided. 
The assurance fund at the close of the quinquennium amounted to 
41,002,073. 
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MUTUAL LIFE INSURANCE COMPANY OF NEW YORK. 


THE following report of the company for the year 1899 shows, as will be observed, 
continued and solid progress in every department. 


Funps.—On the 31st December, 1899, the funds of the company stood at 461,568,053, an 
increase over the amount for the previous year of 44,856,628, thus maintaining the 
uninterrupted increase of funds in every year since the formation of the company. As will 
be seen by the official statements submitted to the Board of Trade, these large funds are 
carefully invested in first mortgages, Government bonds and selected railway and other 
securities of the highest class, a full detailed statement of which can be seen at any of the 
company’s offices. 

It is well known that for some years the leading British offices have been largely 
investing in American securities. The directors of one of the most conservative of these offices 
have reported to the policyholders, on the authority of experts appointed by the office to 
investigate the subject, that : 

“With the exercise of due care, they will be able to find in the United States good 
investments to yield from one-half to one-and-a-half per cent. more than investments of 
the same class in this country, and that without incurring the risk of loss by shrinkage of 
capital value.” 

Evidence of the due care above referred to, exercised by the Mutual Life, is sufficiently 
reflected in the fact that on December 31, 1899, the market value of the securities held by 
the company was £3,801,952 in excess of their book value, and in the further fact that the 
increase in value of investments realised was £1,125,117. 

The rate of interest yielded by the total funds was £4. 9s. 8d. per cent., an increase over 
the rate earned in the preceding year. 


INCOME.—The premium income for life and endowment assurances during the year was 
48,657,863, an increase over the amount for the previous year of £382,410. The 
consideration for annuities was £515,971. Receipts from interest, £2,592,653, show an 
advance of £243,983. The total income for the year was £12,932,673, representing an 
increase on the total for the previous year of £816,406. 


OutTGo.—The amount paid to policyholders for claims, surrenders, bonuses, and annuities 
was £5,540,220. The amount of death claims was well within the mortality expectation. 

New Business.—The number of policies issued and paid for during the year was 
67,198, assuring £33,443,671, an increase over the previous year of 15,413 in number, and 
47,000,122 in sums assured. The number of policies in force at the end of the year was 
397,340, assuring £215,861,918, being an increase of £16,581,225. 

SURPLUS OVER LIABILITIES.—The guarantee fund and divisible surplus now stands at 
410,294,158, an increase of £1,165,065. 


THE BRITISH BRANCH.—The company’s business in the United Kingdom continues its 
uninterrupted career. In view of the fact that the London office was opened so recently as 
1887, the following statement of the business transacted in the United Kingdom will be 
received, we feel assured, by our policyholders with unmixed satisfaction. In the year 


1899 :— 


4,807 proposals were submitted for . . . £2,507,509 0 0 
Of which 3,959 were completed for .  .  , 1,843,109 0 O 
The new premiums received amounted to . ° 84,348 19 8 
The consideration for annuities received was. 65,761 10 Io 
The premium income for the year, excluding 

consideration for annuities, was. ° ° 485,865 1 Io 


Making a total premium and annuity income of 551,626 12 8 
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The proposals completed represent the largest amount of assurance paid for in any single 
year since the opening of the British branch, and the continued high character of the 
business is shown in the fact that the annual discontinuance, excluding matured endowments, 
does not exceed § per cent. 


Tue LONDON OFFICE.—Good progress is being made with the company’s new offices 
in Cornhill, referred to in our last annual report. It is hoped the building will be ready for 
occupation by the end of the year. The acquisition of this valuable freehold property in the 
heart of the City of London has afforded considerable satisfaction to our British policyholders. 


INSURANCE AS AN INVESTMENT.—In previous reports attention has been drawn to the 
constant endeavour of the company to develop the value of the insurance policy as an 
investment, and this aspect of the various investment policies issued by the company is being 
daily more fully recognised. A well-known English banker saw the force of this ten years 
ago, and, when taking a policy for £10,000, wrote as follows : 


“JT had no intention of insuring my life, but it seems to me now that your plan 
as to policies is as good a way of saving money as any other” 


Ten years later, after seeing the result of his investment, he writes : 


“T have pleasure in stating that I am well satisfied with the results of my insurance 
in the Mutual Life Insurance Company of New York.” 


That life assurance is an investment that combines excellent results with the most 
complete security is an idea that the public is slow to grasp, but it is an indubitable fact that 
the policies of the Mutual Life are a revelation of this truth to those who have not previously 
studied them. 


There has, however, always been a section of the community opposed to life insurance on 
the ground of the possibility of loss arising from the enforced surrender of the policy at a 
sacrifice. Under these circumstances some sacrifice is unavoidable, and the insured has 
generally no option but to accept an offer which is entirely at the discretion of the insuring 
company. The Zimes, dealing with the subject of life assurance, remarked : 


“There does not appear to be any valid reason why a scale of surrender values should 
not be printed on each policy issued, so as to enable the assured to know what exactly to 
expect.” 

The Mutual Life has now entirely disposed of this objection by so enlarging its policy 
conditions as to give the insured full control of any value there may be in the policy at any 
period after the third year. Henceforward every policy issued by the company will embody 
a schedule of exceptionally liberal 


GUARANTEED SURRENDER OPTIONS 


specially adapted to the circumstances of persons who, with every desire to keep their 
policies in force, find themselves unable to do so. 


Furthermore, under these options, the insured may, at any time after three years, borrow, 
at a reasonable rate of interest, any sum not exceeding the amount “ printed” in the policy. 
Or, he may take paid-up insurance for a reduced amount of the policy; or extended 
insurance, for a specified period, for its full amount, free of charge ; or, should a money 
payment happen to be of more value than insurance protection, the insured may surrender 
the policy and draw the liberal cash value therein specified. The additional value of such a 
policy as a collateral security is self-evident. 


The importance of the forward step taken by the company in respect to the new 
guarantees can scarcely be exaggerated, and it has met with general appreciation, and 
brings the benefits of life insurance within reach of every member of the community, freed 
from the only remaining objection which could be urged against it from any standpoint. 
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Bonus REsuLTs.—The reputation which the company has gained in Great Britain 
cannot fail to be enhanced by the remarkable bonus results on some of the older policies 
which became claims last year. These may be illustrated by the following :— 














Year of Issue. Original Amount. Bonus added. Amount of Claim Paid. 
§ & 4 
1843 2,000 4,642 6,642 
1845 2,000 3,424 5,424 
1846 2,000 3,962 5,962 
1850 2,000 4,592 6,592 
TOTAL. .. £8,000 £16,620 £24,620 














The results accomplished on policies issued from the London office ten years ago may be 
illustrated by the following examples :— 


BONUS RESULTS, 1899. 











Annual Percentage of | Net Cost 

Policy No. Issued. Plan. Reversionary | Cash Surrender | for £100 

Bonus Value to Insurance 

per £100. Premiums Paid. |per annum. 

£ a & rie a: 

347,481 | Jan., 1889 | Whole Life. het oes 72°5 percent.| I 9 4 

373,570 | Sept., 1889 | 20 Limited Payt. Life| 2 0 7 80°4 per cent.| 0 18 9 

371,912 | July, 1889 | 15 Limited Payt. Life; 2 9 5§ 84'I percent.| I O 7 

381,020 | Nov., 1889 | 10 Limited Payt. Life; 2 17 6 93°4 per cent.| 0 10 6 
355:439 | March, 1889 | 10-year Endowment 2 6 6 | TIO‘! per cent. -- 
362,200 | May, 1889 | 10-Payt. 15-yr. Endmt.| 2 7 3 = | 105'5 per cent. _ 




















The choice of 
OPTIONS 


presented to the policyholder upon the completion of the first distribution period further 
illustrates the advantages of the company’s contracts. Should the insured find himself 
unable to maintain his policy, or, from any other cause desire to discontinue paying premiums, 
he is at liberty to adapt the value in the policy to the change in his circumstances. He may 
draw the bonus in cash, or purchase an annuity with it, or convert it into paid-up insurance 

or draw the combined cash value of policy and bonuses, or with such value purchase an 
annuity, or extended or paid-up insurance, whichever may best suit his requirements. It is 
manifest that a policy which may be thus adapted to varying circumstances in the lifetime of 
the insured, is life insurance in an entirely new and enlarged sense of the term. 

This principle of adaptation in a surrendered policy has received further illustration in 
relation to policies which have matured as claims. The question often arises with the legatee 
of the proceeds of a life policy, or the holder of a matured endowment, as to the best and 
safest method of the disposal of the money. Fear of losing it in investment leads many 
persons to be content with a very moderate rate of interest, provided the principal is 
absolutely secured. There are others who would rather receive a cash payment in instalments 
spread over a number of years, representing their probable financial requirements, than take 
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a lump sum down and be responsible for the safe custody and investment of it. To meet 
the convenience of this class of policyholders the company has devised a plan for making 


POLICIES PAYABLE BY INSTALMENTS. 


That is to say, the holder of any policy may leave the money with the Company and take a 

contract for payment of a larger sum in such equal annual instalments (not to exceed twenty) 

as may be desired. . The first payment would be made at once, the contract being completed 

on payment of the final instalment. For instance, payment of a policy for £1,000 might be 

spread over 20 years in 20 instalments of £65. 55. od. each, total payable £1,305; or 
- 15 - 15 a £81. 6s. 8d. ro - £1,220}; or 
- 10 . 10 ™" £113. 15s. 10d. . ” £1,137. 


The value of this arrangement is enhanced by the fact that the beneficiary under the policy 
has reserved to him the right at any time to commute for a lump sum the balance of any 
instalments remaining unpaid. It cannot be doubted that this is an arrangement of which 
many of our policyholders will be glad to avail themselves. 


GUARANTEED INTEREST INVESTMENT POLICIES.—In these days of falling interest, it 
is becoming increasingly difficult to secure a remunerative and safe investment for surplus 
income. From persons of large means there is a special demand for a trustworthy guarantee 
of a specific rate of interest. The great wealth and high standing of the Mutual Life 
enables it to meet this demand under various forms of investment policies, securing guaranteed 
interest at rates ranging from 4 to 5 per cent. per annum, combined with other advantages of 
special value to persons possessed of large means. Amongst these special contracts may be 
mentioned the 4 per cent. Guaranteed Income Policy and the § per cent. Continuous 
Instalment. Full particulars may be had at the head office in London, or from any of the 
company’s agents. 


The Mutual Life transacts every class of life and annuity business. The terms for any 
class of policy not given in the accompanying summary may be obtained on application at 
the London office, or any of the branch offices of the company. 


Proposals for any sum from £200 and upwards may be submitted. 


It only remains to add, what may not be generally known, viz., that policies issued by 
the Mutual Life Insurance Company of New York in the United Kingdom are, in relation 
to British Law and Custom, in the same position as policies issued by any. of the English or 
Scotch offices. That is to say, they are, by a clause in each contract, declared to be issued 
subject to the laws of Great Britain and Ireland. Equally with the British offices, the 
company makes returns to the Board of Trade. Income-tax is allowed to all those entitled 
to receive it, all policies are paid in sterling from the London office immediately on 
acceptance of proof of death and title, and every effort is made by the company to facilitate 
the settlement of claims. 


The principle of mutuality, as expressed in life insurance, has never been more liberally 
expounded than in the contracts now issued by the Mutual Life, and if well understood by 
our policyholders, and made known amongst their friends and acquaintances, there can 
scarcely fail to be a great increase in the business. In thus making the cause of the company 
their own, our policyholders will not only advance their personal interests, but confer a 
substantial boon on everyone induced to join the company. In furtherance of this expecta- 
tion, we submit the accompanying brief summary of the general scope of the business of the 
Mutual Life Insurance Company of New York. 


Further information may be had on application. 


D. C. HALDEMAN, 


General Manager. 
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No. of Instalments. | 20 





Amount of each Instalment., 465 5 0 





£212 00 





Total payable by Company,| 41,305 0 0 





£1,060 0 Oo 
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SUMMARY OF THE SCOPE OF THE COMPANY’S BUSINESS. 





The Policies issued by the MUTUAL OF NEW YORK are 
so varied and numerous that it is only possible to notice those 
in most general demand. 


As A FAMILY PROVISION, tHe WHOLE-LIFE 
POLICY, WirH PRoFItTs, 


is most called for. It guarantees payment of a FIXED SUM AT 
DEATH, however. early. The Premium stated in the Policy 
can never be increased, although the amount guaranteed by the 
Company may be largely augmented by Bonuses. Last year 
the ay 4 s payments to Policyholders included old Policies 
on which the — amount guaranteed by the Company 
had been more than trebled by Bonus additions. hese 
Policies now issued by the Company contain a schedule of 
liberal GUARANTEED CASH SURRENDER VALUES, LOANS, 
EXTENDED INSURANCE, and other Options for each year of 
insurance after payment of the third annual Premium, specially 
adapted to changing circumstances. Or, the ee | may be 
surrendered for its Cash and Bonus Value whenever the Bonus 
is — as settled by the Insured when taking out the 
Policy. The Policy thus answers the twofold purpose of a 
PROVISION FOR THE FAMILY, 
in the event of the premature death of the Insured ; and, if, 
in course of time, the need of a Cash payment becomes more 
urgent than insurance protection, the Policy is realisable as 
A VALUABLE ASSET, 


returning in Policies of long duration more than the Insured 
has paid in Premiums. 














TABLE I. 
ORDINARY WHOLE 

LIFE. 

With Profits. 
Rates per £1,000. 
Sep epee Annual 
irthday. Premium. 
£ s.@. 
21 19 10 10 
25 21 6 8 
30 243 4 
35 2717 6 
40 32 15 oO 
45 39 7 6 
50 48 7 6 
55 60 16 8 
60 78 1 8 
65 | 102 6 8 





GUARANTEES EMBODIED IN 20-YEAR DISTRIBUTION POLICY AT AGE 35. 











For end f Automatic Or, Policy for £1,000, Or, Guaranteed | Or, Loan |} per _ _—_ 
of Year.|/Paid-up Insurance. extended for Cash Value. up to per annum 
on Surrender. 
£ & & £ s a. 
3 86 3 years 5 months 17 35 24 5 
4 114 4» 7 » 35 57 118 3 
5 141 =. 2 ” 57 74 112i 
6 168 6 » 9 ” 74 gI 228 8 
7 195 7 » 9 ” g! 110 199 
8 222 Sx. F » 110 128 1 8 3 
9 250 9 » 5 ” 128 149 : @ 
10 277 0 6} C8 - 149 168 | I § it 
11 302 10 4 10 ” 168 189 1 § 2 
12 328 x «= 2 - 189 210 fas 
13 353 2 6» 50 ”» 210 233 rs ¢@ 
14 377 12 »» 3 ” 233 256 _ 
15 422 m2. 7 - 256 281 II 7 
16 447 es » 8 - 281 320 -@? 
17 471 13 » ~ ” 320 343 oi 1 
18 494 13 » 4 ” 343 366 O17 7 
19 517 3 » 6 4» 366 389 O17 3 
20 | 539 3» 6 » 389 389 0 16 10 




















These Values are irrespectine of Bonus Additions. 
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INSURANCE AT MINIMUM COST. 





The great advantage of paying premiums for a limited term 
of years is clearly demonstrated by the large Surrender Values 


embodied in this class of Policy. 


It will be seen that after affording Insurance protection for 
17 years for £1,000, the Guaranteed Cash Surrender Value 
is more than the Premiums paid, and at the end of 20 years, 
the return is £53. 18s. 4d. more than the cost, irrespective of 


the profits which have been accumulating. 


Send for new Pamphlet entitled “DearH DuTigs PRO- 


VIDED FOR WITHOUT Loss OF INCOME.” 


10-PAYMENT 
LIFE POLICY. 


With profits. 
Rates per £1,000. 


| TABLE II. 
| 
} 
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waar Annual 
irthday. Premium. 
s a € 
| 21 | 4415 0 
| 3% | 4715 © 
30 52 § 10 
35 | 57 14 2 
40 | 64 § 10 
45 72 6 8 
50 | 8 § o 
55 41 8 
60 110 4 2 
65 130 15 10 








GUARANTEES EMBODIED IN 20-YEAR DISTRIBUTION POLICY AT AGE 35. 








Net Cost 
dtantnie tome nae” | Gate l oe) 
on Surrender. 
& 4 La @ 
3 300 II years O months 85 130 218 9 
4 400 4 » 7 » 130 189 210 § 
5 500 7 =» @ oe 189 245 I 19 10 
6 600 SS » HB =~» 245 302 113 9 
7 700 23 » 9 » 302 364 19 2 
8 800 2606» 7 1» 364 427 14 § 
9 goo 29 » 6 » 427 496 1 0 6 
10 1,000 Paid up. 496 496 016 2 
11 1,000 507 507 O12 9 
12 1,000 520 520 o 9 6 
13 1,000 532 532 o 611 
14 1,000 545 545 o 4 7 
15 1,000 558 558 o 2 6 
16 1,000 572 572 oo 8 
17 1,000 586 586 bd 
18 1,000 601 601 
19 1,000 615 615 
20 1,000 631 631 




















* From this point the Guaranteed Cash Surrender Value amounts to more than the Premiums paid. 


These Values are irrespective of Bonus Additions: 
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INSURANCE FOR PROFESSIONAL MEN. 



























































Tase III. 

It is daily becoming more generally recognised that Life 20-PAYMENT 
Insurance should, if possible, be paid for during the productive LIFE POLICY. 
or working period of life, and not be left to be borne in old With Profits 
age, with a possibly diminished income. The Rates per £1,000. 

vd Age nearest Annual 

LIMITED PREMIUM LIFE POLICIES irthday. Premium. 
provide for this by making the Premiums payable for ten, £ sd. 
fifteen, or twenty years only. Conspicuous INVESTMENT 21 28 § 10 
advantages attach to these Policies. The GUARANTEED 25 30 5 © 
VALUES are much larger than on the Whole Life Policies, 30 33 4 2 
and Prolongation of life does not increase the cost. 35 3617 6 

These Policies are really VALUABLE INVESTMENTS, - ll dies 
inasmuch as, after providing insurance protection, the whole 45 47 8 4 
of the time Premiums are being paid, they may, if desired, be 5° 55 7 6 
surrendered for a CASH PAYMENT, frequently found to be 55 66 5 10 
considerably in excess of the amount of such Premiums. 60 8114 2 

65 104 0 10 
GUARANTEES EMBODIED IN 20-YEAR DISTRIBUTION POLICY AT AGE 35. 
| Net Cos 
For end Automatic Or, Policy for £1,000, | Or, Guaranteed | Or, Loan |} per P —— 
of Year.|Paid-up I ded for Cash Value. {| up to per annum 
on Surrender. 
P 4 Z £ «¢ 

3 150 5 years 7 months 44 68 245 

+ 200 7» 6 » oe | 8 119 9 

5 250 S os ” 98 | 128 114 7 

6 300  «» 2 - 128 | 157 2 

7 350 2 » 6 157 189 1 811 

8 400 13 » 10 ~ | 189 221 1 6 6 

9 450 t+.» S&S w» | 221 256 147 

10 500 6.5, 4 - 256 288 im 2 

I! 55° 17 » 5 ” 288 320 rt § 

12 600 ms » § » | 320 354 10 § 

13 650 19 » 4 ” 354 389 019 3 
14 700 Rin a « | 389 425 018 2 
15 750 aa» tf yy 425 463 o17 1 

16 800 em « R. « 463 503 0 15 10 

17 850 22 y» ‘OIF ” 503 543 o14 7 

18 goo 24 0» O » 543 586 013 § 

19 950 ae » | 586 | 631 o12 1 

20 1,000 Paid up. 631 631 o10 8 











These Values are irrespective of Bonus Additions. 
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INSURANCE AS A SAVINGS BANK. 














TABLE V. 
20-YEAR 
With some persons the leading object in insuring is to ENDOWMENT 
secure a definite maintenance in old age. To meet this desire INSURANCE. 
the With profits. 
ENDOWMENT-POLICY Rates per £1,000. 
provides for payment at a stated age, or Death, if prior, of a Age nearest Annual “ 
specified sum, with profits in addition, or without, as may be | irthday. Premium. 
desired. This is, in effect, using the Insurance Policy as a -. & @ 
Savings Bank, with a certainty of the payment of the sum | a1 4915 0 
guaranteed should the Insured die before the date fixed for 25 5° 3 4 
personally realising his deposits. The matured Endowments, | 30 50 19 2 
with Profits, of Tue MuTuat Lire have proved to be | 35 52 6 
amongst the best investments in the world. 40 44 0(«0 
These Policies also embody liberal Guaranterp | 45 $7 0 10 
SURRENDER VALUES. | ge 62 3 4 
55 70 10 oO 
| 60 8317 6 














GUARANTEES EMBODIED IN 20-YEAR DISTRIBUTION POLICY AT AGE 35. 


























For end Automatic Paid-up | Or Guaranteed | Or, Lean per p . = 

of Year.| Endowment Insurance. | Cash Value. up to per annum 
| on Surrender. 

| £ £ < «-é 

3 150 61 111 > 2:5 
4 200 111 163 289 
5 250 163 203 119 0 
6 300 203 244 116 7 
7 350 244 288 114 7 
8 400 288 334 112 3 
9 450 334 384 110 0 
10 500 384 436 | 175 
1 550 436 49! 14 
12 600 49! 549 12 § 
13 650 549 605 | 019 9 
14 700 605 664 0 17 10 
15 750 664 725 o1 8 
16 800 725 788 013 8 
17 850 788 855 OIl 7 
18 goo 855 926 ° 9 3 
19 950 926 1,000 0 69 








These Values are irrespective of Bonus Additions. 
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INVESTMENT OF POLICY MONEY. 





The safe and remunerative investment of Policy Money is 
becoming increasingly difficult, and occasions considerable 
anxiety to those seeking an adequate return from their capital. 
To meet this the MUTUAL has introduced the 


FOUR PER CENT. GUARANTEED INCOME 


POLICY, 


which, besides providing for the payment of the face value of 
the Policy at the Death of the Insured, also gives the Insured 
himself a 4 per cent. Investment at the end of a given period ; 
or, the Policy may be surrendered for its face value and profits 
at the end of a stipulated number of years, 15 or 20. As an 
Investment for people of means, or a provision for Old Age, 
this contract meets every requirement. It is issued for terms 
of Fifteen or Twenty years, and embodies the usual 


LIBERAL GUARANTEED CASH VALUES. 


Taste VI. 
20-YEAR 


FOUR PER CENT. 


INCOME POLICY. 
With Profits. 


| 
| GUARANTEED 


Rates per £1,000. 





_ nearest 
irthday. 


Annual 











Premiums. 

Zs a. 
21 52 14 2 
25 5219 2 
3° 53 8 4 
35 544 2 
40 55 13 4 
45 58 5 I0 
50 63 4 2 
55 71 6 8 





GUARANTEES EMBODIED IN 20-YEAR DISTRIBUTION POLICY AT AGE 35. 








For Automatic Paid-up Or, Guaranteed Or, Loan Net Cost per £100 

= ad Endowment Insurance. Cash Value. up to Sasusnas® per sau 
£ £ & | ££ d. 
3 156 63 115 3 6 5 
4 208 115 169 210 II 
5 260 169 210 2 010 
6 312 210 253 118 5§ 
7 364 253 298 116 2 
8 416 298 346 I 13 11 
9 468 346 398 Im 6 
10 520 398 452 1 8 10 
II 572 452 509 I 6 3 
12 624 509 570 t‘sy 
13 676 570 628 Io 9 
14 728 628 689 018 9 
15 780 689 753 016 7 
16 832 753 818 0114 3 
17 884 818 888 O12 2 
18 936 888 962 | ° 99 
19 988 962 1,000 07 2 
20 1,040 © 4 5 

















These. Values are irrespective of Bonus Additions. 
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LIFE-LONG PROVISION FOR SURVIVOR. 





CONTINUOUS INSTALMENT 
POLICY. 


Tasie VII. 











With Profits. 
Rates per £1,000. 
| 
r. a | Beneiciary. —_ 
£ ade 
21 21 17 5 oO 
25 25 1 7 6 
30 3° 20 4 2 
35 35 2212 6 
40 40 2518 4 
45 45 39 9 2 
50 50 36 15 10 
55 55 4511 8 
60 60 57 19 2 











The real benefit of Insurance is obtained, not by 
leaving a large sum of money toa person unaccustomed 
to the investment of money, but rather by providing a 
Fixed Income for Life. The 


FIVE PER CENT. CONTINUOUS INSTAL- 
MENT CONTRACT 

forms a perfect and permanent provision ; it provides 
that, on the death of the Insured, the Company will 
pay the Beneficiary—say a Wife—5 per cent. per 
annum of the amount of the Policy AS LONG AS SHE 
LIVES, but at the same time guarantees to pay not less 
than 20 Instalments to the Beneficiary or her estate 
equivalent to the total face value of the Policy. So 
that the Wife, under a £2,000 Policy, would receive 
an INCOME FOR LIF8, upon the death of her Husband, 
of £100 per annum ; but, if she only lives to receive, 
say, 10 Instalments, the remaining 10 will be paid to 
her estate as they fall due. THE PREMIUMS ARE 
EXCEPTIONALLY LOW, and the Policy embodies the 


LIBERAL GUARANTEED CASH VALUES 


with reduction of the Premiums if the Beneficiary dies 
before the Insured. 





GUARANTEES EMBODIED IN 20-YEAR DISTRIBUTION POLICY AT AGE 35. 











Beye rg ace Qi ee 8 Op Germ Or Lea | eens 
sum). ae on Surrender.* 
£ £ £ | ow 
3 63 3 years 5 months 12 25 117 3 
4 83 © ear F ” 25 4! 112 9 
5 103 - oe @ ” 4! 54 | 1 8 10 
6 123 6» 9 9 54 66 l a 
7 143  - F ” 66 80 16 § 
8 163 | 8 » 2 » 80 94 15 3 
9 183 | 9 » S » 94 109 144 
10 203 3S » 8 - 109 123 || sas 
II 221 10 64 10 - 123 138 | I 211 
12 241 | oe ” 138 154 | Yr ars 
13 259 tt » © - 154 71 | a: 79 
14 277 oe » 8 » 171 188 I o10 
15 310 | oe «2» § * 188 206 I 2 
16 328 | 32 » I » 206 235s o19 6 
17 346 | 3 » 8 ” 235 252 | O17 7 
18 363 | a «a « - 252 269 O17 
19 379 3s »« 6 - 269 285 o 1611 
20 396 | as « © “~s 285 285 | 016 9 


























* Based on Premium at ages 35. 


These Values are irrespective of Bonus Additions. 
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Renenue Account of the Mutual Life Insurance Company of New York, for the Vear 
ending December 31, 1899. 





INCOME. 
Amount of funds at the beginning of the year . : , ° - £56,711,424 15 7 
Premiums earned— 
New ° . ‘ ‘. ; ‘ ‘ - £2,161,229 16 9 
Renewal .*_ . . . . > ° . 6,496,633 I2 2 
wa 8,657,863 8 11 
Consideration for annuities granted . : ° , . , : 515,971 9 3 
Interest dividends and rents earned : ; , ° ; ° 2,592,653 8 o 
Mortuary bond deposits ° ° . ; , ° ° ; , 41,067 15 3 
ee ee Sa 1,125,117 4 4 
£69,644,098 1 4 
OUTGO. 
Claims incurred under policies (no reassurances)— 
Death losses . , ‘ . ‘ . - £3,293,008 9 4 
Matured endowments. . . : ‘ 667,403 18 1 
£3,960,412 7 § 
oe ae er ee oe en ee ee ee 886,448 1 3 
Annuities . ° ° . ° . ° 252,792 I § 
Cash bonuses purchasing policy additions ° . . ; ° , 440,567 8 4 
Commissions . : ; ; ; . : 1,373,243 18 6 
Expenses of genet 
EE a ee a ee en eee lle 
Other expenses : ; . ° . : 995,228 10 8 


1,162,581 9 4 
Amount of funds at the end of the year (deducting claims) as per second 


schedule . ; : ‘ ; ‘ ‘ ‘ . : ; - 61,568,052.15 1 


469,644,098 1 4 








James C. HOLDEN, } — Isaac F. Lioyp, Second Vice-President. 
G. G. HAVEN, ALBERT KLAMROTH, Assistant Secretary. 


Balance-sheet of the Mutual Life Insurance Company of New York, on December 31, 1899. 


LIABILITIES. 


Total funds as per revenue account . . ‘ : . ° - £61,568,052 15 1 
Claims unpaid, awaiting legal release . . . . 249,734 6 7 
Death losses which have been reported and no goons received . . 14,354 8 3 
Claims not recognised by the company ° ° . ° ° ° 62,936 Ir 1 
Premiums paid in advance . > 48,279 10 4 
Unpaid dividends due policyholders, tnctnting those contingent on pay- 

ment of outstanding premiums . ; 17,943 15 6 
Amount due and accrued on account of wieinn, ny ec. . . . 19,096 10 2 


461,980,397 17 0 


























MUTUAL LIFE INSURANCE COMPANY OF NEW YORK. 321 


ASSETS. 


British Consols_. aT co 419,600 0 oO 
Mortgages on property within the United States ; ; 15,358,279 II II 
Loans on the company’s policies, being the amount of the balance of the 

year’s premiums when paid semi-annually, or quarterly, deductible 


from the amount assured in case of claim, less cost of collection ° 410,811 17 7 
United States and other Government bonds . ; ° ° ° ° 1,181,532 7 4 
Town, city, and county bonds ‘ ‘ ° , . ° ; . 1,605,217 19 4 
State bonds . ° ° ° ‘ , . ° ‘ . , ‘ 456,033 8 4 
Gas company bonds. , ‘ . ‘ . : ‘ , ‘ 781,323 8 2 
Water company bonds . : : ‘ . ‘ ; ° ° ‘ 34.427 2 1 
Railway bonds. ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ . 20,856,329 12 Io 
Miscellaneous bonds. ° : ‘ ‘ ‘ ‘ ‘ ‘ ; 2,607,233 7 3 
Railway and other stocks. ¥ , : ‘ : ‘ , . 8,019,999 3 8 
House property, unincumbered_ ‘ , ‘ ; , . . 4,128,197 9 9 
Landed property, unincumbered_ . : ‘ 632,895 19 I 
Loans secured by pledge of — U.S., and other marketable stocks 

and bonds ° ° ° ° ° ‘ 1,299,794 13 3 
Loans secured by pledge of company’ s policies ‘ ° ‘ , ‘ 898,282 13 8 
Premiums outstanding, less cost of collection ‘ ; ; ‘ ° 491,975 19 7 
Interest and rents, due and accrued : : ‘ : : : : 537.343 7 8 
Cash deposited in banks and trust companies ° ‘ ; , , 2,669,247 17 5 
Cash in office ‘ ‘ , . ‘ ‘ ‘ ‘ ‘ ‘ ‘ 2,714 211 


61,991,240 I 10 
Deduct \edger liabilities ‘ . ° 4 ‘ ‘ ; ; ‘ 10,842 4 10 


461,980,397 17 0 





Norte.—In these statements the £ is taken as $4.87. 


James C. HOLDEN, } —_— Isaac F. Lioyp, Second Vice-President. 
G. G. HAVEN, ALBERT KLAMROTH, Assistant Secretary. 


—~>- 
— 





PROVIDENT PLATE GLass INSURANCE Company.—The report of the 
directors for 1899 states that the total net premiums received amounted to 
£3,698,.as against £3,764 for 1898. The amount paid for claims was 
41,588, against £1,815 for 1898. The amount paid for claims to date 
exceeds £15,000. The amount received for interest on investments was 
£118. Out of the balance of reserve and dividend account the directors 
recommend the payment of a dividend of 1s. 3d. per share. 


IMPERIAL Lire INSURANCE CompaNy.—The report for the year ended 
January 31 states that the new assurances consisted of 745 policies, assuring 
4,460,119, and the new premiums thereon amounted -to £17,645, including 
£4,200 single premiums. The total premium income, after deduction of 
reassurance premiums, amounted to £222,464. The claims have again been 
under the expectation, and amounted altogether, after allowing for sums 
reassured, to £208,305. The total funds now stand at £2,621,374, being 
an increase of £89,774 during the year. The average rate of interest 
realised on the assurance fund amounted to £3. 18s. 2d. per cent., from 
which income-tax has to be deducted, showing a net return of £3. 155. 2d. 
per cent. 
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PERSONAL, ETc. 


ABSOLUTE LirE ASSURANCE Company.—Mr. C. W. B. Chapman has been 
appointed to the position of resident secretary at Liverpool. 


AccIDENT INSURANCE Company.—The directors have appointed Mr. C. G. 
Curphey manager for the Liverpool district, where they are opening new 
offices at Imperial Buildings, Exchange Street East, Liverpool. Mr. Curphey 
commenced his insurance career in 1887, when he entered the service of the 
Isle of Man Insurance Company, which was afterwards merged in the 
Palatine. He has since been chief clerk and surveyor at the Liverpool 
branch of the Kent Fire Office, which he now relinquishes for his new 
appointment. 


COMMERCIAL UNION ASSURANCE Company.—Mr. F. L. Wallace, of 8 
Austin Friars, has joined the board of this company. 


EDINBURGH LiFE AssURANCE CompaNny.—Mr. R. Story, cashier of this 
company, has recently retired on a well-merited pension, after a service in his 
company of nearly half a century. 


ENGLISH AND ScotTTisH Law Lire ASSURANCE ASSOCIATION.—The 
Earl of Ranfurly has been elected a trustee in place of the late Lord Ludlow. 


EQUITABLE FIRE AND ACCIDENT OrFice.—Mr. C. A. Gay, who has for 
several years occupied the position of agency inspector for the Guardian 
Assurance Company, in connection with its Bristol branch, has been appointed 
by the directors of the above office to be their district manager for the 
Bristol, West of England, and South Wales district. 


EQUITABLE LIFE ASSURANCE SOCIETY OF THE UNITED STATES.— 
Mr. E. F. Stanley has been appointed to the position of manager of the 
Liverpool district, in succession to the late Mr. T. Niven. 


IMPERIAL Lire INSURANCE Company.—The directors have appointed 
Mr. G. Kennedy to the post of inspector of agents for Ireland, in connection 
with the Dublin branch. 


LANCASHIRE INSURANCE Company.—The resignation is announced of 
Mr. E. Litchfield, who has been eastern manager in the United States for 
this company since 1880. Mr. Litchfield began his insurance experience in 
the foreign department at the head office of the Liverpool and London and 
Globe Insurance Company in 1864. In 1878 he became assistant secretary 
to the Scottish Commercial of Glasgow, and when that company was absorbed 
by the Lancashire in 1880 he was sent to the United States as assistant 
manager of the Lancashire. 
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Law GUARANTEE AND Trust Society.—Mr. J. Hollams, jun., of the 
firm of Hollams, Son, Coward and Hawksley, has joined the board. 


LirE ASSOCIATION OF SCOTLAND.—Mr. J. M. Franks, who has been 
agency inspector in the eastern counties district during the past nine years, 
has been appointed local secretary at the Birmingham branch of the 
association. Mr. R. M. Swire has been appointed to succeed Mr. Franks. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE CoMPANY.—The 
directors have appointed Mr. R. Taylor to be resident secretary in Edinburgh, 
in room of the late Mr. John McIntosh. Mr. Taylor has been for over two 
years local manager at Manchester of the London Assurance Corporation, 
and previously was for six years local manager at Nottingham of the Royal 
Insurance Company. 


Lonpon Lire AssociaTIon.—Mr. J. B. C. Heath, of Roger Cunliffe, 
Sons & Co., has been elected a director. 

MARINE AND GENERAL MUTUAL Lire AssuRANCE SocieTy.—Mr. W. M. 
Marr has recently received an appointment as inspector of agents in this 
society. 


NATIONAL Union Society.—Mr. Ralph Ward Jackson, of Crossbeck, 
Normanby, has joined the board of this society. 

NorwicuH UNION Lire Orrice.—Mr. Gardner, manager for Scotland, was 
recently presented by the Scottish staff with a solid silver tea service, on the 
occasion of his retiring from active duties. Mr. Gardner has held the 
managership for twenty-five years. He will continue to be connected with 
the company as local director. To succeed Mr. R. A. Gardner as manager 
for Scotland, the directors have appointed Mr. John Large (the manager for 
Scotland for the Norwich Union Fire Office), who will hold both appoint- 
ments at the head office for Scotland, Norwich Union Chambers, Glasgow. 
The directors have also promoted Mr. W. T. Young, chief inspector at their 
Glasgow office, to the position of assistant manager at that branch. 

PRUDENTIAL ASSURANCE CompaNny.—Her Majesty has conferred the 
honour of knighthood upon Mr. Riley Lord, Mayor of Newcastle-on-Tyne, 
the well-known superintendent in that district of the Prudential Assurance 
Company. 

RoyaL EXCHANGE ASSURANCE ComPANY.—We are informed that Mr. H. G. 
Kleinwort has been elected a director of this company. 

Union AssuRANCE Society.—Mr. Berkeley Portman has been elected a 
director. 





\ 


\ 
NOTICE TO CORRESPONDENTS), 


‘ 


Obituary. 


WE REGRET to announce the death on July 5, of Mr. H. W. Portér, 
formerly actuary of the Rock Life Assurance Company. Born in 1822, 
Mr. Porter was trained for the army of the Honourable East India Company. 
Owing to ill-health, however, he relinquished that profession and entered the 
insurance world. He first served in the office of the Royal Exchange 
Assurance Corporation, leaving that company to be assistant-actuary of the 
Alliance Assurance Company. In 1863 his services were transferred to the 
Rock Life Assurance Company, of which, in 1866, he became sub-actuary ; 
while on the retirement of Mr. Rayden in 1873, he was appointed actuary, 
and served another twelve years before he retired, his health never having 
been robust. The funeral took place on Wednesday, July 11, at Kensal 
Green, the President of the Institute of Actuaries being present. In former 
days he was a frequent contributor to the Journal of the Institute of Actuaries, 
and the index will show how varied were his attainments. For many years 
he served on the council of that body, and was subsequently one of the vice- 
presidents. He was the author of an essay on life assurance, and at one 
time wrote a good many reviews for other than professional newspapers. 

Tue death is announced of Mr. A. J. Kirkpatrick, chairman of the Royal 
Glasgow Institute of the Fine Arts. The deceased gentleman was a native of 
Glasgow, and was well known in the commercial world. In addition to 
other positions, he was a director of the Northern Accident Assurance 
Company. 

Tue death of Mr. T. B. Bell, late manager of the Lion Fire Insurance 
Company, is announced. The deceased gentleman, who had many personal 
friends, passed away at Sidcup, Kent, on June 2g. 
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Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


Tue EpitTor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 





